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General 


Foreign Ministry Spokesman’s Remarks Noted 


Senate Vote ‘Interference’ 


HK2407141991 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 24 J? 91 


{Report: “Foreign Ministry Spokesman Says U.S. Sen- 
ate’s Pwssing of Bill on Conditional Renewal of China’s 
Most Favored Nation Trade Status Constitutes Interfer- 
ence in China’s Irternal Affairs’-—XINHUA headline] 


[Text] Being, 24 Jul (XINHUA)} Today a spokesman 
for the Ministry of Foreign Affairs said here that U.S. 
Senate passage of the bill cn conditional renewal of 
China’s most favored nation [MFN] trade status consti- 
tuted interference in China’s internal affairs and was 
unacceptable to the Chinese side. 


When answering a question raised by a reporter and 
commenting on the passing of the bill on conditional 
renewal of China’s MFN sttus by the U.S. Senate, the 
spokesman said: On 23 July, the U.S. Senate passed, by 
a vote of 55 to 44, Senator Mitchell's bill on conditional 
renewal of China's MFN status, and submitted the bill to 
a joint congressional conference for deliberation. The 
bill attached such conditions as settling the so-called 
human rights and weapons proliferation issues to the 
renewal of China’s MFN status. Like the bill passed by 
the House of Representatives some time go, the Senate's 
bill constituted interference in China’s internal affairs, 
and was unacceptable to the Chinese side. 


The spokesman said: “We have seen and are hoping that 
more and more U.S. congressmen will attach importance 
to the overall situation of Sino-U.S. relations and will 
support the unconditional extension of China's MFN 
Status, thus eventually solving this issue in a proper 


way. 


Brazilian Minister To Visit 
OW 2507062691 Beijing XINHUA in English 
OSS5 GMT 25 Jul 91 


[Text] Beijing, July 25 (XINHUA} Francisco Rezek, 
foreign minister of the Federative Republic of Brazil, 
will pay an official visit to China from August 4 to 7 at 
the invitation of Chinese State Councillor and Foreign 
Minister Qian Qichen, the spokesman tur the Chinese 
Foreign Ministry announced here today. 


MOFERT Spokesman on Exports, Technology Bans 


OW 2407163391 Beijing XINHUA in English 
1436 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA}—China’s new foreign 
trade system has run in a normal way since the beginning 
of this year after the government stopped subsidizing 
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foreign trade and implemented a responsibility system 
for profits and losses, a government official said here 
today. 


Ye Rugen, spokesman for the Ministry of Foreign Eco- 
nomic Relations and Trade (MOFERT), said at a press 
conference that under the new system, various regions 
are trying to improve the responsibility system and 
readjust their export product mix, thus earning better 
economic results. 


According to the business statistics of MOFERT, 
China’s exports amounted to 28.25 billion U.S. dollars 
in the first half of this year, up 17.5 percent over the 
same period last year. 


The export commodities which registered the largest 
increases were rice, maize, coal, cement, electrical and 
machinery products, textiles, garments and pottery and 
porcelain. 


In the past six months, China exported 110 technological 
items with a contract value of 510 million U.S. dollars. 
These figures are 129 percent and 88 percent higher. 
respectively, than those from the same period last year. 


Of the total, 32 items worth 25 million U.S. dollars were 
exported to Western developed countries while 79 items 
worth 486 million U.S. dollars were sent to developing 
countries. 


Ye said that the actual imports amounted to 14.32 
billion U.S. dollars, up 7.4 percent over the same period 
last year. Meanwhile, imports from ASEAN countries 
rose by 30.3 percent, from Japan by 24.7 percent, from 
Australia and New Zealand by 17.1 percent and 37.7 
percent respectively, from the EC by 3.5 percent, and 
from the Soviet Union by 18.1 percent. 


The spokesman stressed that with the development of 
China’s industrial and agricultural production and the 
acquisition of foreign exchange through exports, China 
will maintain an appropriate growth of imports in the 
light of the principle of maintaining a basic balance 
between imports and exports while preserving the nec- 
essary foreign exchange reserves for such matters as 
guaranteeing foreign debt repayment. 


He noted that priority will be given to the import of 
advanced and applicable technology. 


He said, “What deserves attention is some countries 
have not relaxed their control on technology exports to 
China, and instead, have ti,,htened their control, which 
has led to a $4 percent reduction in the contracted value 
of technology introduced from Western developed coun- 
tries as compared with the same period last year. 


“We hope these countries will adopt wise polices, not 
create man-made obstacles for the export of their com- 
modities and technology to the Chinese market, and not 
put themselves at a disadvantage in regards to competi- 
tion,” he added. 
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Labor Contracts To Resume 


OW 2407120091 Beijing XINHUA in English 
0818 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA)}—A senior Chinese 
official said here today that China's labor contract coop- 
eration with Western Asian and Gulf countries is being 
resumed, and such cooperation with Hong Kong, Macao, 
the Soviet Union, and African countries is developing 
satisfactorily. 


Ye Rugen, spokesman for the Ministry of Foreign Eco- 
nomic Relations and Trade (MOFERT), said at a press 
conference today that in the first half of this year China 
signed labor contracts with foreign countries totaling 
1.28 billion U.S. dollars. 


This is an increase of 6.7 percent over the same period ot 
last year, the spokesman said. 


Ye said that China has approved the setting up of 17 
contract labor companies. 


He said that in the first half of this year China newly 
opened 85 nontrade enterprises in 34 countries and 
regions, with total investment amounting to 50 million. 


As compared with the same period of last year, the 
spokesman said, the number of enterprises increased and 
China’s investment shrank slightly. 


ADB Approves Loan for Shanxi Power Plant 


OW 2507082491 Beijing XINHUA in English 
0650 GMT 25 Jul 91 


[Text] Manila, July 25 (XINHUA) —The Asian Devel- 
opment Bank (ADB) approved today a loan of 65 million 
U.S. dollars to China for the Shanxi Liulin thermal 
power project, the Manila-based bank announced here 
this afternoon. 


The project includes construction of a 200-mw (mega- 
watt) coal-fired power generating plant at a site near the 
town of Lishi in Luliang Prefecture which is economi- 
cally peor but rich in mineral resources, the bank said. 


The plant will be fired by coal mined in Liulin County 
and about 540,000 tons of a blended mixture of bitumi- 
nous coal will be required annually. The first 100-mw 
generating unit of the plant is scheduled for commis- 
sioning by mid-1995 and the second 100-mw generating 
unit, by the end of 1995, ADB said. 


The project will provide power supply to develop and 
process mineral resources into industrial raw materials 
and feedstocks, the bank added. 


The loan will be from the bank's ordinary capital 
resources and will be repayable over 25 years, including 
a five-year grace period, it said, adding the interest rate 
will be according to the bank's pool-based variable 
lending rate system. 
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In association with the loan, the bank will also provide 
two technical assistance grants, totalling |.1 million U-S. 
dollars. 


Foreign Leaders Send Messages for Flood Victims 


OW 2407134691 Beijing Radio Beijing in Mandarin 
to Asia 0900 GMT 24 Jul 9] 


[Text] Leaders and government ministers of some more 
countries and responsible persons of international orga- 
nizations recently sent cables and letters separately to 
President Yang Shangkua, Premier Li Peng, anc Foreign 
Minister Qian Qichen expressing deep sympathy and 
solicitude for the people in flood-stricken areas in China. 
They were Botswana President Masire, Ivory Coast 
President Houphouet-Boigny, Gambian President 
Jawara, Seychelles President Rene, Tunisian President 
Ben Ali. Ugandan President Museveni, Premier of the 
CSFR Calla, Yugoslav Premier Markovic, Egyptian 
Deputy Prime Minister for Foreign Liaison Ghali, Egyp- 
tian Foreign Minister Musa, Mauritius Minister of 
External Affairs de ’'Estrac, Director General of the FAO 
Saouma, and President of the African Develor-ent 
Bank Endiyaye. 


United States & Canada 


TA KUNG PAO Article on MEN Bill Vote 
HK2507045491 Hong Kong TA KUNG PAO in Chinese 
25 Jul 91 p2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “U.S. Senate Approves Most Favored Nation 
Bill] 


[Text] After debating for 2 days, the U.S. Senate even- 
(ually passed the bill sponsored by the Senate Demo- 
cratic leader, Senator Mitchell. The bill demands that 
China satisfy a series of conditions for next year’s 
renewal of most favored nation [MFN] trading status. In 
light of Bush's stand, this bill 1s doomed to be vetoed. 


Mitchell and Others Are Still Quibbling 


Because the bill was approved by a 55-44 vote, it 1s 
expected that the Senate can hardly muster the 67 votes 
needed to override Bush's veto. This year’s dispute on 
China's MFN status with the United States should have 
ended, and the United States would unconditionally 
extend the MFN status to China for | year, but Mitchell 
and others say they will not stop and will continue to 
fight t» the end. 


According to the U.S. legislative process, the Senate and 
the House of Representatives will synthesize the two bills 
they have adopted respectively, and produce a combined 
document, which will be handed over to Bush for his 
signature. If Bush vetoes it, both the Senate and the 
House need a two-thirds majority vote to override the 
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veto. This is unlikely when we count the votes. If 
Mitchell anj his followers continue to quibble, their 
efforts will be to no avail. 


Yesterday, a Chinese Foreign Ministry spokesman 
remarked on the passing of the bill, accusing it of 
constituting interference in China's internal affairs. But 
he pointed out a tendency: More and more congressmen 
support unconditior al extension of China’s MFN status. 


The United States Has a Favorable Trade Balance With 
China 

In addition, a PRC Ministry of Foreign Economic Rela- 
tions and Trade spokesman pointed out that due to 
China’s efforts, China's favorable trade balance with the 
United States decreased in the first half of this year. 
According to Customs Department statistics, it was 
China that had a $600 million unfavorable trade bal- 
ance. It is believed that this is an outcome of China's 
sending a buying delegation to the United States. Next 
month, China will send another trade delegation to the 
United States, while a number of projects being dis- 
cussed will soon enter the stage of deals, so the U.S. 
favorable trade balance will probably expand. 


An important reason for China's favorable trade balance 
with the United States in recent years is the fact that 
since June 1989, the United States has imposed trade 
restrictions on China, and China could not buy many 
things which it needed from the United States. The 
Ministry of Foreign Economic Relations and Trade 
spokesman yesterday also expressed regret over Bush's 
decision to reduce sales of satellite spare parts to China. 


Through this MFN status storm, people have enhanced 
their understanding of some U.S. politicians. The 
Mitchell bill, which was passed yesterday, attached con- 
ditions which might be called spectacular, and some of 
which are really amazing just by virtue of the fact that 
they were conceived of. They even want to oversee 
China's population policy, and this reveals they are 
ignorant about China's situation. 


ASEAN’s Advice to Western Politicians 


Not only to China, but to other Assan countries, many 
Western politicians like to give instructions but lack 
in-depth knowledge. When many countries are con- 
cerned about the building of a new international order, 
this point might cause new conflicts and clashes. 


At the recent ASEAN foreign ministers meeting, Malay- 
sian Prime Minister Mahathir responded particularly to 
the excess “sermons” on the “human rights” problem 
given by countries in the West to countries in the East: 
“Democracy should not have a single definition, and a 
political system should not meet a certain special crite- 
rion in order to be called a democratic system.” These 
words are indeed worth careful thought by some people 
in the West. 
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At the meeting of ASEAN foreigh ministers and their 
dialogue partners from Western nations, the foreign 
ministers of various ASEAN couniries pointed out face 
to face that in the light of social, historical, and cultural 
differences, the West should not arbiirarily impose its 
“democracy” and “human rights” concepts on the East, 
and make these concepts additional conditions for trade. 


After the war, and especially since the 1960's, various 
places in Asia experienced rapid economic growth and 
followed roads different from those taken by the West. 
Pursuing Western-style democracy (like India and Sn 
Lanka) might not be the best outlet. There are a lot of 
things worth studying and understanding, but it 1s not 
good to arbitrarily use Western standards to look at 
problems. 


U.S. Insists on Elimination of SS-23 Missiles 


OW 2407232291 Beijing XINHUA in English 
2229 GMT 24 Jul 91 


[Text] Washington, July 24 (XINHUA)}—The State 
Department insisted today that the Soviet Union should 
destroy all SS-23 missiles under the Intermediate-Range 
Nuclear Forces (INF) treaty signed in 1988. 


Richard Boucher, deputy spokesman of the State 
Department, said the Soviets informed the United States 
last year that they had transferred 72 SS-23s armed only 
with conventional warheads to former East Germany, 
Czechoslovakia and Bulgaria long before the INF treaty 
was signed. 


“We continue to believe that all SS-23s should be 
destroyed, and we have conveyed that belief to all 
concerned governments,” Boucher said. 


On Tuesday, White House Spokesman Marlin Fitzwater 
said the U.S. Administration was pressing the Soviets for 
a full accounting on the missile issue. 


The 1988 INF treaty called for the destruction of all 
intermediate-range nuclear missiles in superpowers’ 
arsenals. 


But a Soviet Foreign Ministry spokesman today 
shrugged off U.S. demand. Vitaliy Churkin, spokesman 
for the Soviet Foreign Ministry, said all Soviet INF 
treaty obligations were met. “All the systems, including 
nuciear warheads, were destroyed in accordance with the 
procedure and within the timetable specified by the 
treaty,” he said. 


As for the SS-23s in former East Germany, Czechoslo- 
vakia and Bulgaria, Churkin said the missile systems 
were delivered long before the treaty was signed. “They 
don’t have nuclear warheads. They are the property of 
these countries. Therefore, they are not subject to the 
treaty,” he said. 


The SS-23 missile dispute intensified just a week before 
U.S. President George Bush and Soviet President 
Mikhail Gorbachev meet in Moscow on July 30-31 and 


are expected to sign a strategic arms reduction treaty to 
rediice 30 percent of the superpowers’ long-range * “clear 
missiles. 


Soviet Union 


PRAVDA Commentary on U.S. Missiles Noted 


OW 240 7132391 Beying XINHUA in English 
1308 GMT 24 Jul 91 


[Text] “Aoscow, July 24 (XINHUA)}—Although the 
signing of a nuclear offensive Strategic Arms Reduction 
Treaty 1s only a matter of days at the forthcoming 
Soviet-American summit meeting in Moscow, U.S. mis- 
siles are still aiming at 7,000 Soviet targets for possible 
nuclear retaliation, Soviet newspaper, PRAVDA. 
reported today. 


In a signed commentary, PRAVDA noted that although 
both the United States and the Soviet Union have 
declared an end to the cold war, it will not affect in any 
way the carrying out of a nuclear attack p!an. 


Only a month ago, U.S. President Ger ge Bush praised 
in the White House visiting Russian Federation Presi- 
dent Boris Yeltsin for his adherence to the value of 
Western democracy and the principle of a free market. 
while a U.S. nuclear attack program has specified that 
5,000 U.S. nuclear warheads could hit and level the 
Russian Federation to the ground, PRAVDA said. 


The commentary added that neither Bush nor Secretary 
of Defense Richard Cheney would alter a decision made 
by former President Ronald Reagan, under which US. 
nuclear weapons should be fast and reliable to destroy 
the Soviet military and national potential to prevent a 
Soviet nuclear strike. 


The theory of maintaining deterrence against cach other 
iS at any rate still valid, PRAVDA noted. 


Gorbachev: U.S. Military Contact Smooth 


OW 2407042591 Beijing XINHUA in English 
0147 GMT 24 Jul 91 


[Text] Moscow, July 23 (XINHUA)}—Soviet President 
Mikhail Gorbachev said here today that the Soviet 
Union and the United States are proceeding smoothly in 
their military contact. 


In talks with visiting U.S. chairman of the Joint Chiefs of 
Staff, Colin Powell, the president stressed the signifi- 
cance of signing the treaty of strategic nuclear weapons 
reduction. This point is scheduled to be reached at the 
Soviet-U.S. summit here a week later. 


He said the treaty would be the result of their unremit- 
ting efforts. 


Soviet-U_S. cooperation, in shifting the military industry 
into civilian use, made a vital development in relations 
between the two countries, Gorbachev added. 
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General Powell briefed Gorbachev on the U.S. 1 tention 
to cut down military forces and expenditure within the 
next five years. 


Speaking of the issues in the Middle East and other 
regions, the Soviet leader noted that these problems 
could only be solved through peaceful means. 


Powell arrived here on Monday on his week-long visit. 


New Soviet Measures in China Trade Outlined 


HK2007035891 Hiong Kong CHING CHI TAO PAO 
in Chinese No 28, 15 Jul 91 p 12 


[Report: “Soviet Side Adopts New Measures in Sino- 
Soviet Trade™] 


[Text] With the growth of Sino-Soviet trade and the 
gradual transition of the Soviet economy to a market 
economy. the Soviet Union not long ago adopted some 
new measures in its trade with China: 


—Allow certain state-run enterprises and production 
cooperatives to trade directly with China, export their 
own products, and import directly using their own 
foreign exchange earnings the necessary materials 
needed by the units for technological imnovations, 
environmental protection, scientific research, and 
expansion of reproduction. 


—Diverse forms of barter trading may be carned out in 
exchange for goods for basic necessities. 


—In settling internal accounts on foreign trade, Soviet 
enterprises may enjoy a SO percent devaluation in the 
exchange rates when changing rubles for foreign cur- 
rencies In a Move to encourage exports. 


—Relax policies On joint venture enterprises, allowing 
foreign parties to hold more than 49 percent of the 
stocks and to appoint directors and general managers: 
concerning some enterprises which are linked to the 
national economy and the people's lively+hood and 
which are located in the Asian part of the Soviet 
Union, the profits to be remitted overseas by the 
foreign partners of joint ventures may be 70 percent 
tax exempt 


—Transfer the reprocessing of some products to China 
and other socialist countries where labor 1s cheaper. 


—Cooperate with China to resolve various issucs in 
agriculture in order to ensure the supply of farm and 
supplementary products in the Far East 


Border Defense Corps Promotes USSR {rade 


OW 1907134191 Beyine XINHUA Domestic Service 
in Chinese 2033 GMT 17 Jul 91 


[“Armed Police Force of the Heilongjiang Border 
Defense Corps Artfully Plays the Role of *Match-Maker 
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in Developing Border Trade and Communications 
Between China and the Soviet Union’—XINHUA 
headline} 


[Text] Harbin, 18 Jul (XINHUA)}—While ably carrying 
Out its primary job of guarding the border, the Armec 
Police Force of the Heilongjiang Provincial Border 
Defense Corps has volunteered for a “match-maker™ 
role in developing Sino-Soviet border trade. Its positive 
contnibutsca in promoting local economic development 
has earned high praise from responsible comrades of 
both the Heilongjiang provincial party committee and 
the provincial government. 


Along its over 3,000-km-long border with the Soviet 
Union, Heilongjiang Province has |! border cities and 
counties that serve as border trading posts with the 
Soviet Union. However, up to 1986, all these posts, 
except the Suifen River post, existed only in name. Local 
governments were very worried with that kind of situa- 
tion, but could do nothing about it. Under such circum- 
stances, the Armed Police Force of the Heilongjiang 
Border Defense Corps volunteered iis services of making 
use of its contacts with the Soviet Border Defense Force 
to convey the wishes of our local governments, and thus 
established cormmunications between the two sides. 


When Heihe City had been designated a border trading 
post, the local government could not gain excess to its 
Soviet counterpart in Blagoveshchensk City because 
there had been no contacts between them for the past few 
decades. The Border Defense Corps played the role of 
pulling strings and forging bridges between the two 
cities. Its efforts over more than half a year finally paid 
off. With the help of the Soviet Border Defense Fores. 
government officials of both sides met for the first tine 
on the Heilongjiang River in the summer of 1987, 
throwing open the door for two-way communications. 
Leaders in the Heihe area praised the Border Defense 
Corps as the forerunners in opening up the Heihe post. 


In 1989, there were again difficulties in opening up the 
Xunke post. The Soviet Border Defense Force refused 
the passage of materials because the Soviet post lacked 
full facilities. By that time, on the banks of the freezing 
Heilongjiang River, both sides were well prepared for the 
exchange o! goods, with the Chinese workers assigned to 
the Soviet Union anxiously waiting for the building 
materials to be tcansported from Xunke. On hearing this, 
comrades of the Border Defense Corps invited the Soviet 
military representatives for several meetings in Xunke 
City, where they proposed to their Soviet counterparts 
that the border defense forces serve the economy. After 
several rounds of talks, Xunke post was cleared, with 
Chinese and Soviet trucks busily crossing the border to 
transport goods, marking the opening of another new 
trade channel. 


Suifen River was an old trading post with railway lines 
connecting both sides. However, the extremely limited 
transporiation capacity had a/Tected goods transporta- 
tion across the border. Although there were roads linking 
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both sides, they wre nol always pul io use. The 
Heilongjiang Border Defense Corps started working 
actively on the problem. In March 1990. 15 Chinese 
trucks were set to cross the Soviet border. In view of the 
inconvenience in ‘ailway transportation, the Border 
Defense Corps ‘aw *he need to use roads. It succeeded 
after several rounds of consultations with the Soviet 
military representatives. Since then, roads at both sides 
have been open to traffic, with tacks from both sides 
already making several thousand trips. 


Slu Yeyian, captain of the Armed Police Force of the 
Heilongj‘ang Provincial Border Defense Corps. said: 
“Since economic development has become the central 
task of the state, we, the Border Defense Corps. should 
also render our service voluntarily. Our guiding princi- 
ples are: We are both guards and match-makers. doing 
what we possibly can for the promotion of Sino-Soviet 
border trade. 


Amur Oblast Delegation Visits Heilongjiang 
SK2407091991 Harbin HEILONGJIANG RIBAO 
in Chinese 8 Jun 91 p 1 


[By trainee Li Chunyan (2621 2504 3601) and reporter 
Yang Tianzhu (2799 1131 5511): “Du Xianzhong Met 
With the Amur Oblast Soviet Executive Commiutice 
Delegation”) 


[Text] This evening, Vice Governor Du Xianzhong met 
with a seven-member delegation from the Amur Oblast 
Soviet Executive Committee led by (Way: Weiginjin). 
first vice chairman of the Amur Obiast Soviet Executive 
Committee. 


Du Xianzhong accorded the guests a warm welcome and 
held cordial and friendly talks with them. He said: The 
mutual visits made by the Chinese and Soviet leaders 
have pushed the relations between the two countrics to a 
new stage. H’ longjiang Province and Amur Oblast are 
close neight —_s separated by a river and should develop 
more contacts. 


Du Xianzhong said: Building a highway bridge on the 
Heilongjiang River, which is a boundary river of Chir’ 
and and Soviet Union, is a long-cherished common wish 
of both sides. Along with the unceasing development of 
border trade and the sharp rise in the volume of freight 
delivery, it goes without saying that building this 
highway bridge is very essential. 

(Weiginjin) said: Both sides have good faith in building 
this highway bridge. In Harbin, we have visited the 
Songhuayjiang highway bridge and felt that the design and 
construction ability of China is superb and solid. The 
Chinese and Soviet sides are expecting the early comple- 
tion of this highway bridge. 


Also joining the meeting were Hou Yongxin, deputy 
commissioner of the Heihe Administrative Office, and 
Shao Shude, deputy director of the provincial Commu- 
nications Department. The Soviet guests were invited to 


Our province to discuss issues regarding building the 
grand Heilongjiang River bridge. They arrived in Harbin 
yesterday. 


Leningrad Oblast Delegation Visits Hebei 
SK2507004891 Shyiazhuare HEBEI RIBAO 
in Chinese 10 Jun 91 p 1 


[By reporter Zhou Yingping (0719 3841 1627): “Chaur- 
man of Leningrad Oblast Soviet Visits Our Province”! 


’ 


{Tex} At the invitation of the Hebe: provincial govern- 
ment, (Yarov), member of the CPSU Central Com- 
mittee, deputy secretary of the Russian Sovict Federated 
Socialist Republic party committee. and chairman of the 
Leningrad Obiasi Soviet Executive Commitice:, (Jimu 
Jin), senior economic adviser of the oblast; and two 
other persons arrived in our province at noon on 9 June 
for a visit. 


That evening, Xing Chongzhi, secretary of the provincial 
party committee, cordially met with (Yarov) and his 
party. He extended welcome to the guests. He said: 
Leningrad Oblast is a great place with glorious revolu- 
tionary traditions and the birthplace of the October 
Revolution. The Chinese people are very familiar with 
this. Hebe: Province also established the party very 
early, and Li Dazhao, founder of the party, was born 
here. China and the Soviet Union have common revo- 
lutionary history and fine traditions. This is very helpful 
in their establishment of friendly relations 


Xing Chongzhi firmly believed that the friendly cooper- 
ation between the province and the oblast will succeed. 


(Yarov) said: This is my second visit to Hebei and I felt 
the Hebe: people's profound sentiments of friendship 
toward the Soviet people wherever | went. During this 
visit, | have seen Hebei's rapid economic development 
and good situation. This enhances our confidence in 
developing economic and trade cooperation with Hebei. 


As was learned, our province has developed economic, 
trade, and cultural exchanges with the Leningrad Oblast 
of the Soviet Union for 2 years and has signed 14 
economic and trade cooperation agreements and one 
barter trade agreement with it. 


The purpose of Comrade (Yarov’'s) current visit is to 
discuss with pertinent departments of our province fur- 
ther economic and trade cooperation and to fulfill the 
economic and trade agreements already signed. Mean- 
while, he will also discuss the establishment of friendly 
ties with our province. 


Responsible persons of pertinent departments of our 
province greeted the guests upon their arrival at the 
Shijiazhuang Railway Station . 


In the afternoon, Ye Liansong, provincial vice governor, 
accompanied the Soviet guests while visiting the provin- 
cial exhibition on brand-name, good quality, and special 
products and Shijiazhuang’s Changzheng Tennis Shoes 
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Plant and the People’s Department Store. (Yarov) 
repeated y praised the endless array of beautiful things 
and the advanced shoemaking production lines and 
asked questions with great interest. Ye Liansong 
answered all his questions. 


Economic Agreement Signed 
SK2507033091 Shijiazhuang HEBE! RIBAO 
in Chirese 11 Jun 91 9 1 


[By reporter Zhou Yingping (0719 3841 1627): “Our 
Province Signs Economic, Scientific and Technological, 
and Cultural Exchange Agreement With Leningrad 
Oblast of the Soviet Union™] 


[Text] Our province and the Leningrad Oblast of the 
Soviet Union held a meeting to discuss economic and 
trade cooperation projects on the afternoon of 10 June. 
Provincial Vice Governor Ye Liansong presided over the 
meeting 


After the meeting, provincial Governor Cheng Weigao, 
on behalf of the Hebei provincial government, and 
Chairman (Yarov), on beii*lf of the Leningrad Oblast 
Soviet, signed an “agreement on economic, scientific 
and technological, and cultural exchanges between Hebe 
Province and Leningrad Oblast of the Soviet Union.” 
The agreement points out that both sides should develop 
multiform exchanges and cooperation in the economic, 
trade, scientific and technological, cultural, and educa- 
tional fields in line with the principle of equality and 
mutual benefit in order to promote the common pros- 
perity of both sides. Based on their economic, scientific 
and technological, and cultural exchanges, both sides 
agreed to establish friendly ties at an early date. 


Before the meeting, provincial Governor Cheng Weigao 
also cordially met with (Yarov) and his party. 


On 11 June, the Soviet guests will leave for Qinhuangdao 
City to visit the economic development zone, the harbor, 
and Yaohua Glass Plant. 


Xinjiang’s Tomur Dawamat Greets Uzbek Official 


OW 2507032591 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 24 Jul 91 


[Text] At the invitation of Tomur Dawamat, chairman 
of the Xinjiang Uygur Autonomous Region, a 17- 
member delegation from the Soviet Socialist Republic of 
Uzbekistan, headed by its Vice President Shukurulla 
Rakhmatovich Mirsaydov, arrived in Urumqi by special 
plane at noon yesterday for a 5-day official and friendly 
visit to Xinjiang. 


Greeting the visitors at the airport were Tomur Dawa- 
mat, chairman of Xinjiang: Jin Yunhui, deputy secretary 
of the Xinjiang regional party committee; and Yusufu 
Aisha, mayor of Urumqi. 


The visitors and their hosts had their first round of talks 
yesterday afternoon. On behalf of the Xinjiang Regional 
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People’s Government, and in his own name, Chairman 
Tozrur Dawamat warmly welcomed the delegation 
heaved by Vice President Mirsaydov. He said: We are 
most willing to have wide-ranging consultations and 
talks with the Soviet Socialist Republic of Uzbekistan in 
the economic, trade, sciertific-technological, and other 
areas. Xinjiang and Uzbekistan are economically com- 
plementary to each other, and we share a unique geo- 
graphical advantage. Thus, there is a great potential for 
mutually beneficial cooperation between the two sides. 
Not only should we continue to have cooperation in the 
traditional fields; we should also explore new areas of 


cooperation. 


Vice President Mirsaydov thanked the Xinjiang Govern- 
ment for its warm hospitality and well-planned arrange- 
ments for its delegation. After briefing his hosts on the 
basic situation in the Republic of Uzbekistan, he said: 
Uzbekistan and Xinjiang are both sprawling places with 
rich resources. We not only have outstanding cultures 
and traditions, but our economies, which have their 


respective strengths, are strongly complementary to one 
other. 


Vice President Mirsaydov expressed his respect for the 
people of various nationalities in Xinjiang for the phe- 
nomenal successes they have achieved in various 
socialist causes after working hard in unity for several 
decades, and especially in the last decade or so since the 
reform and open policy have been adopted. He 
expressed the hope that cooperation in the economic, 
trade, and scientific-technological areas can be devel- 
oped between the two sides. 


Last evening, Chairman Tomur Dawamat gave a ban- 
quet at the Xinjiang Peopie’s Hall in honor of all the 
members of the government delegation from Uzbeki- 
stan. Yesterday, the visitors also visited the Red Moun- 
tain in Urumai. 


Gorbachev Foresees Noncommunist USSR Leader 


OW 1907142991 Beijing XINHUA in English 
1342 GMT 19 Jul 91 


[Text] London, July 19 (XINHUA)}—Soviet President 
Mikhail Gorbachev today said he could foresee the day 
when a non-communist leads the Soviet Union. 


His comments were reported by a correspondent of 
Britain's Independent Television News (ITN) afier his 
interview with the Soviet leader. The interview will be 
broadcast later today. 


“President Gorbachev has told ITN he can see the day 
when the Soviet Union will be ruled by a non-communist 
president,” an ITN newsreader said in a summary of the 
interview. 


Mr. Gorbachev said it was “unpleasant” to hear there 
were calls for his resignation at home but he said it 
showed “democracy” was working in the Soviet Union. 
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He also praised moves towards 2 nuclear-free world after 
President Bush had agreed to sign a Strategic uuclear 
arms reduction treaty in Moscow at the end of this 
month. 


He said steps should be taken to make sure that the 
“nuclear club” did rut expand. 


Mr. Gorbachev left London earlier today afier meeting 
former Prime Minister Margaret “h-*sher and opposi- 
tion leader Neil Kinnock. 


Mrs. Thatcher described the Soviet leader as a man of 
“vision and courage.” 


She said the market-oriented reform in the Soviet Union 
was not only desirable but inevitable. 


British officials said Chancellor Norman Lamont would 
soon visit Moscow as the first practical steps to help the 
Soviet Union integrate into the world economy. 


Yeltsin Signs Decree on Political Activities 
OW 2107114491 Beijing XINHUA in English 
0930 GMT 21 Jul 91 


[Text] Moscow, July 20 (XINHUA)}—Russian Federa- 
tion President Boris Yeltsin signed a decree today ban- 
ning all political party activities in Russian Government 
departments and state-run enterprises, the official TASS 
NEWS AGENCY reported. The decree prohibits all 
party members from forming of grass-roots organiza- 
tions in their work units and party activities during work 
hours. “It is forbidden to demand that information 
about membership in a party or movement be included 
in the official documents submitted to state institu- 
tions,” TASS said. 


News media here noted that the decree seems to ban all 
parties’ political activities, but in fact only the Commu- 
nist Party has grass-roots organizations in Russian Gov- 
ernment establishments, enterprises and the military. 


They said the decree is obviously directed at the Soviet 
Communist Party. As Russian television put it, “the 
decree affects practically only the Communist Party and 
mostly the party's committees in the Army and law- 
enforcement agencies.” 


Before his assumption of the presidency of Russia, 
Yeitsin called repeatedly for party-transcending state 
esiablishments and the Army troops. 


Yeltsin, as the president of Supreme Soviet of the 
Russian Federation, proposed at the federation’s special 
People’s Congress on March 29 that the “party- 
transcending” be applied to the procuratorial and judi- 
cial departments, the KGB, the state apparatus and the 
military. Today's decree is a concrete step taken in line 
with his established idea. 


Committees Denounce Decree 


OW 2407042391 Beijing XINHUA in English 
0107 GMT 24 Jul 91 


[Text] Moscow, July 23 (XINHUA) —A number of Com- 
munist Party of the Soviet Union (CPSU) committees 
issued statements today denouncing Russian President 
Boris Yeltsin’s decree to ban party activities issued last 
Saturday. 


A statement by the Russian Communist Party leading 
bodies said Yeltsin’s decree exceeded law and his presi- 
dential power. 


“It seriously worsened the domestic situation, damaged 
the stabilization process that has already begun,” the 
Statement said. 


The decree “ignored and trampled common principles of 
international declarations and agreements on human 
rights, as well as the Constitution and law of the Soviet 
Union and Russian Federation,” the statement added. 


The Russian Communist Party leadership appealed its 
members to demonstrate restraint, and called on Rus- 
sian people’s deputies to stop such an anti-constitutional 
action, and all citizens and social groups to lodge pro- 
tests. 


It also urged the Soviet president to nullify Yeltsin’s 
decree. 


The CPSU committees of the Soviet Armed Forces, 
KGB and Soviet Interior Ministry said that Yeltsin’s 
decree is “aimed at creating rift within the Communist 
Party and finally remove CPSU from the political stage.” 


The committees appealed CPSU members in the above 
departments to rally around the party, defend their 
democratic rights and consolidate the party’s unity. 


Meanwhile, Aleksey Ilyin, second secretary of the Rus- 
sian Communist Party’s Central Committee, denounced 
Yeltsin in a news conference today for “coveting to 
acquire ultimate personal power” and “trying to exercise 
dictatorship.” 


“Yeltsin pledged to respect the Constitution and law as 
he became the president,” Ilyin said. “It is his decree 
that goes against the Constitution and law of the Russian 
Federation,” Ilyin added. 


Northeast Asia 


Northeast Asian Cooperation Institution Formed 


OW 2407110291 Beijing XINHUA in English 
0829 GMT 24 Jil 91 


[Text] Being, July 24 (XINHUA) —A new academic 
institution has been formed to promote the economic 
cooperation in Northeast Asia. 
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The institution, the People-to-People Association for 
Economic Cooperation in Northeast Asia, was estab- 
lished at a recent meeting in Beijing, which was attended 
by representatives from China, Japan, the Democratic 
People’s Republic of Korea, South Korea, the Soviet 
Union, and Mongolia. 


The association was founded with the purpose to pro- 
mote economic cooperation between the countries and 
regions in Northeast Asia through nongovernmental 
academic exchanges, according to sources. 


Japan’s New Foreign Policy Options Examined 


HK2307122391 Hong Kong TA KUNG PO 
in Chinese 22 Jul 91 p 4 


[“*“Newsletter from Tokyo” by Chang Cheng-chien (1728 
2052 0467): “Japan’s New Foreign Policy Arouses Vig- 
ilance”’} 


[Text] Some Asian diplomats in Tokyo were shocked 
recently by two official documents of the Japanese 
Government, and they held that there would be major 
changes in Japan’s diplomatic and military policies. 


Shift of Focus of Foreign Policy 


Not long ago, the “Japan in the World Group Commit- 
tee” under the Japanese cabinet’s administrative reform 
council submitted a draft report outlining five future 
foreign policy adjustments. According to TOKYO 
SHIMBUN, the five points are: First, shifting the focus 
of the government’s work from domestic affairs to for- 
eign affairs. Second, establishing the principle of unifi- 
cation of foreign policy. Third, launching more diplo- 
matic initiatives. Fourth, making contributions to the 
international community. Fifth, playing a political 
leading role. The draft report particularly pointed out 
that with regard to making international contributions. 
Japan “should not only make financial contributions. 
but should also actively make personnel contributions.” 
For example, “the Self-Defense Forces may take part in 
the peace-keeping actions of the United Nations and 
some international emergency rescue teams.” Therefore, 
“it is necessary to study fully the issue of flexibly using 
the Self-Defense Forces and to make corresponding legal 
adjustments for dispatching personnel overseas.” 


Another main point of the draft report was to urge the 
early formulation of a policy for offering official devel- 
opment aid (ODA) to specific nations, because it would 
be “the most effective means of expressing the basic 
thought and opinion of the state.” Then, how to 
“express”? On 10 April, Prime Minister Kaifu’s address 
to the Budget Committee of the House of Councillors 
mentioned four points, which can now be taken as the 
comprehensive clue for the means of “expression.” That 
is, Japan will give consideration to the following four 
things: First, the trend of military expenditures of bene- 
ficiary nations; second, conditions of weapons develop- 
ment and production will be taken into account, third, 
the trend of weapons imports and exports; and fourth. 
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conditions of democratization, market economy intro- 
duction, and basic human rights and freedoms. The draft 
report of the “Japan in the World Group Committee” 
more explicitly pointed out: “When the Japanese Gov- 
ernment’s policy is obviously violated, it is necessary to 
adopt measures, such as bringing the case to the notice of 
the nation concerned, expressing Japan’s concern, and 
reducing or suspending aid.” “Actions should be taken 
to prompt other nations to act in unison with Japan.” 


The Asian diplomats said that such “most effective 
means” would also be the most dangerous to developing 
nations. According to the forecast of the International 
Financial Information Center, the world will need a huge 
amount of funds in 1992, and Japan, which is called the 
world’s largest surplus-holding nation, is expected to 
offer $55 billion. On the other hand, Asian nations will 
need $25 billion, Central and South America will need 
$15 billion, and the Soviet Union and Eastern Europe 
will need $20 billion. Japan will then make use of the 
opportunity, as its money is needed by developing 
nations, to interfere in other nations’ internal affairs and 
to “play a political leading role.”’ Japan may even be able 
to “flexibly use its Self-Defense Forces.” From the draft 
report, people may see three major changes in Japan's 
policy: The focus of attention will been shifted from 
domestic affairs to foreign affairs, the pivotal link will be 
shifted from economic affairs to political affairs, and the 
current diplomatic pattern will be replaced with a polit- 
ical-military combination pattern. 


Being Anxious To Send Troops Abroad 


Article 9 of the Japanese Constitution is the main 
obstacle to Japan’s intention of sending troops abroad 
and reviving militarism. The extreme rightist force in 
Japan has been trying by every possible means to force 
constitutional revision in order to break through the 
main constraint on them. However, this has encountered 
strong opposition from the Japanese people and interna- 
tional opinion, and has always been unsuccessful. 
Recently, viewing the drastic changes in the interna- 
tional situation, some people in power thought that they 
might make use of this opportunity, so they adopted 
different tactics and whipped up public opinion, ranting 
that sending the Self-Defense Forces abroad was “not 
unconstitutional.” 


On 23 June, YOMIURI SHIMBUN published the draft 
of the 1991 Defense White Paper, and an official version 
will be published in late July. The draft was composed of 
three chapters: The first chapter is about the interna- 
tional military situation; the second chapter is about 
Japan’s defense policy, and stresses the need to adopt a 
forward-looking posture on the issue of sending the 
Self-Defense Forces abroad; and the third chapter is on 
the role of the Self-Defense Forces at home, and calls for 
national understanding of this role. 


The Asian diplomats pointed out after studying Japan's 
Defense White Papers in previous years that in the past, 
the White Papers merely said ““sending troops abroad for 
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the purpose of using force goes beyond the minimum 
limits of self-defense, so it is impermissible according to 
the Constitution.” This time, however, the draft raised 
the viewpoint that sending troops to overseas areas for 
purposes not involving use of force is not unconstitu- 
tional. That is to say, not only was the sending of the 
mine-sweeping force to the Overseas area in keeping with 
the Constitution, but the future participation of Self- 
Defense Force troops in UN peace-keeping actions will 
also be in keeping with the Constitution. 


The draft White Paper made people feel that Japan will 
take a new step ahead on the issue of sending troops 
abroad, as Tokyo has changed the “purely defensive” 
policy into a policy of sending troops abroad “to make 
international contributions.” 


A fact worth special notice is that when East-West 
relations are easing up and armaments 1n Northeast Asia 
are decreasing, only Japan still continues to expand its 
armaments in the world. The 1991-95 military budget 
put forth by the Defense Agency was $173.3 billion, 
marking an increase of $32.2 billion over the total 
expenditures in the previous 5 years. Such action that 
goes against the world’s general trend 1s closely linked to 
the diplomatic policy of “flexibly using the Self-Defense 
Forces.” 


The United States Also Has Some Apprehension 


Viewing Japan's major diplomatic and military policy 
changes, not only Asian nations have concern; even the 
United States, which once controlled Japan, also has 
some apprehension, as it has long perceived such a 
tendency in Japan. The Asian diplomats showed a CIA 
document to prove this. 


The CIA report. entitled “Japan: The Year 2000,” 
described Japan's foreign policy as a “special aggressive 
strategy” and held th:t “if the Euro-American defense 
community does not launch a resolute counteroffensive, 
it will be overpowered economically by Japan.” 


The report said: “At present, Japan is trying to seck 
economic hegemony in the world, but the United States 
and Europe are retreating.” They have behaved “weakly 
and impotently when facing the totalistic challenge of 
Japan's economic strategy.” 


The report elaborated the unique aggressive nature of 
Japan's strategy and the process of Japan's expansion in 
the world, and also dwelt on the impact of Japan's 
expansion on the security and economy of the Western 
nations. The report reached the following conclusion: If 
this situation continues, Japan’s existence will be 
extremely dangerous to the United States and other 
nations. At the end of the report, it 1s noted: “The rising 
sun is closing in on us; (Japan's) offensive has already 
begun.” 
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The Asian diplomats said with a heavy heart: If we do 
not take timely action to deal with Japan’s forthcoming 
major changes today, it will be too late to do anything in 
the year 2000. 


XINHUA Notes Kaifu To Visit Flooded Areas 


OW2407190091 Beijing XINHUA in English 
1652 GMT 24 Jul 91 


[Text] Tokyo, July 24 (XINHUA)}—Japanese Prime 
Minister Toshiki Kaifu will visit China’s flood-stricken 
areas along the Yangtze River on August 10, the 
KYODO NEWS SERVICE reported today. 


During his trip there, Kaifu will announce a Japanese 
pledge to provide one million U.S. dollars in additional 
aid to help China cope with the disaster, KYODO said. 


Government sources said Kaifu will arrive in Shanghai 
from Tokyo on August 10 and visit flood-ravaged areas 
along China’s largest river. 


He will then fly to Beijing for talks with President Yang 
Shangkun, Premier Li Peng, Chinese Communist Party 
General Secretary Jiang Zemin and other ranking offi- 
cials, the report said. 


Qian Qichen Holds Talks With Japan’s Owada 


OW2507061391 Beijing Radio Beijing in Japanese 
0930 GMT 24 Jul 91 


[Text] Foreign Minister Qian Qichen met with Hisashi 
Owada, Japanese deputy vice minister of foreign affairs, in 
Diaoyutai State Guesthouse in Beijing yesterday afternoon. 
During the meeting, they discussed issues of mutual con- 
cern. Mr Owada visited China to brief on the outcome of the 
recently held London summit. Vice Foreign Minister Xu 
Dunxin met with Mr Owada on 22 July. 


DPRK Public Security Delegation Visits Hebei 


SK2507073991 Shijiazhuang HEBE] RIBAO 
in Chinese 12 Jun 91 p 1 


[By reporter Zhang Runfang (1728 3387 5364): “Lu 
Chuanzan Meets With Delegation of Ministry of Public 
Security of Korea”] 


[Text] Lu Chuanzan, deputy secretary of the provincial 
party committee, met with the delegation of the Ministry 
of Public Security of Korea led by its Vice Minister 
Hwang Chin-taek at the reception room of the provincial 
foreign affairs office at noon on 11 June. 


The delegation came to our country for a friendly visit 
on 4 June at the invitation of the Ministry of Public 
Security and arrived in our province on 11 June. 


Lu Chuanzan said during the meeting: Both China and 
Korea adhere to the socialist road. Success in building 
socialism by the Chinese and Korean peoples will have 
an important significance to the world. We should use 
our practical deeds to show the entire world that 


FBIS-CHI-91-143 
25 July 1991 


socialism has bright prospects and represents the direc- 
tion of human development. 


Hwang Chin-taek expressed thanks for the Hebei peo- 
ple’s hospitality. He said that he was most impressed by 
the Hebei people’s revolutionary spirit. 


DPRK Scores South for Continuing ‘Team Spirit’ 


OW 2407050191 Beijing XINHUA in English 
0208 GMT 24 Jul 91 


[Text] Pyongyang, July 23 (XINHUA) —Korea’s official 
news agency accused Tuesday South Korea of 
attempting to obstruct the fourth round of the North- 
South high-level dialogue by continuing large-scale mil- 
itary exercises next year. 


The KOREAN CENTRAL NEWS AGENCY (KCNA) 
said that the South Korean plan for the military exer- 
cises, code-named ““Team Spirit”, has overshadowed the 
North-South dialogue. 


The South Korean authorities announced the war game 
plan at a time when the North side proposed the fourth 
round of dialogue to be held in Pyongyang next month, 
KCNA charged. 


In Seoul, chairman of the South Korean Army’s Joint 
Chief of Staff Chong Ho-kun announced Monday that 
the South will continue to hold the annual “Team Spirit” 
military exercises, involving 100,000 American and 
South Korean troops, in April next year. 


According to Chong Ho-kun, latest sophisticated mili- 
tary equipment will be used in next April’s war game. 


KCNA said “the anti-national, provocative move 
launched by the South is untolerable to the whole people 
of Korea.” 


Southeast Asia & Pacific 


Commentary Notes ‘New Stage’ in ASEAN Ties 


HK2507080591 Beijing RENMIN RIBAO in Chinese 
23 Jul 91 p6 


[“Short Commentary:” “Relations Between China, 
ASEAN Enter New Stage”’] 


[Text] From 19 to 20 July, at the invitation of Datuk 
Abdullah Badawi, current president of the standing 
committee of ASEAN ministers and Malaysian foreign 
affairs minister, Qian Qichen, Chinese state councillor 
and foreign minister, attended the opening ceremony of 
the 24th ASEAN foreign ministers’ meeting held in 
Kuala Lumpur, and exchanged views with the foreign 
ministers of six ASEAN countries On various issues, such 
as the regional situation, cooperation, and further devel- 
opment of friendly relations between China and ASEAN. 
This is the China's first official contact with ASEAN and 
marks the beginning of dialogue between China and 
ASEAN. 
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As far back as in the early 1970’s, ASEAN started to 
establish a regular dialogue relationship with some coun- 
tries and organizations. Its principal aim was to 
strengthen mutual economic ties and political coopera- 
tion and exchange views on major international issues of 
common concern. When Premier Li Peng visited 
Malaysia last December. Prime Minister Mahathir indi- 
cated that China, a country in the Asian-Pacific region 
and a major country with potential, eventually would 
probably become a country with which ASEAN had 
dialogue. All ASEAN countries also expressed a wel- 
coming attitude toward this. When meeting with the 
foreign ministers of six ASEAN countries this time, 
Foreign Minister Qian Qichen again expressed China's 
readiness to establish a dialogue relationship with 
ASEAN. This shows that both parties are ready to make 
vigorous efforts to further increase ties and cooperation. 


Since China has maintained long-standing friendly rela- 
tions with ASEAN countries, there is a good foundation 
for establishing a dialogue relationship. Last year, China 
restored or established diplomatic relations with Indo- 
nesia and Singapore. The contacts between leaders of 
China and ASEAN countries have always been frequent. 
This has not only increased mutual understanding and 
trust, but also boosted the development of friendly 
relations and cooperation between both parties in var- 
ious fields, such as economy, trade, science and tech- 
nology, and culture. On a number of major international 
issues, the views of China and ASEAN countries are 
identical or similar. Both parties have cooperated quite 
satisfactorily. In solving the Cambodian issue, in partic- 
ular, both parties have always maintained close consul- 
tation and played a positive role in promoting a just and 
rational political solution of the Cambodian issue. The 
Chinese Government has always maintained that devel- 
oping friendly relations and cooperation between China 
and ASEAN countries not only conforms to the funda- 
mental interests of the peoples of China and ASEAN 
countries but is also advantageous to the long-term 
stability and prosperity of this region. 


As a dynamic regional organization, ASEAN is playing 
an increasingly important role in the Asian-Pacific 
region. China is ready to make further efforts to coop- 
erate with ASEAN in the fields of politics, economy, 
trade, science and technology, and security, and sin- 
cerely hopes to strengthen friendly relations between 
both parties under the guidance of the five principles of 
peaceful coexistence and in the spirit of equality, mutual 
benefit, and joint development. We believe that relations 
between China and ASEAN will certainly enter a new, 
more fruitful stage. 


Thai Minister Views ASEAN Talks 


OW 2407152791 Beijing XINHUA in English 
1454 GMT 24 Jul 91 


[Text] Bangkok, July 24 (XINHUA)}—The foreign min- 
isters of the ASEAN countries maintain that their con- 
sultations with China and the Soviet Union are of great 
importance, Thai Foreign Minister Asa Sarasin said here 
today. 
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Speaking to reporters at the airport upon his return here 
after attending the 24th ASEAN ministerial meeting and 
the post ministerial conference with dialogue partners in 
Kuala Lumpur, Asa said the two meetings were a com- 
plete success. 


The representatives of China and the Soviet Union 
attended the two meetings as Malaysia’s guests and 
expressed the wish to develop their cooperation with the 
ASEAN countries in the political, economic, scientific 
and technological fields. 


The ASEAN foreign ministers held, Asa said, that the 
consultations of ASEAN with China and the Soviet 
Union are of great significance. As an ASEAN member 
nation, Thailand will strive to bring about ASEAN’s 
future informal consultations with China and the Soviet 
Union, he said. 


Concerning the Thai prime minister's proposal for the 
establishment of an ASEAN free trade zone, Asa said the 
proposal has attracted attention from the other ASEAN 
countries. Thailand will elaborate to them on the pro- 
posal, he added. 


He said the ASEAN economic ministers meeting in 
October this year will consult in depth on the proposal 
and submit it to the ASEAN summit to be held in 
Singapore in January 1992 for further discussion. 


On the Cambodia issue, Asa believed that after the 
ceasefire in Cambodia, the extremely important ques- 
tions are how to ensure that the issue is truly solved and 
a lasting peace is realized, and what kind of a role the 
U.N. is to play. 


He said that the ASEAN foreign ministers held that the 
involvement and a proper role of the U.N. are necessary 
for the settlement of the Cambodia issue. Thailand and 
other ASEAN members will continue to support Sam- 
dech Norodom Sihanouk in his efforts for the national 
reconciliation in Cambodia, Asa said. 


Asked about his opinion on the suggestion to enforce a 
trade block on Myanmar [Burma] made by the US. 
representative at the ASEAN-dialogue partners’ confer- 
ence, the Thai minister said the ASEAN foreign minis- 
ters had a consensus on the issue. They believed that “it 
is not a right thing for the Western countries to do so,” 
Asa said. 


The 24th ASEAN foreign ministers conference was held 
on July 19- 20 in Kuala Lumpur, capital of Malaysia, 
followed by a three-day conference between the foreign 
ministers of ASEAN countries and their dialogue part- 
ners. 


Qin Jiwei Meets Thai Armed Forces Commander 
OW 2407131991 Beijing XINHUA in English 
1202 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA)—Chinese State 
Councillor and Defense Minister Qin Jiwei met with 
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Sunthong Khongsomphong, supreme commander of the 
Thai Armed Forces, here this evening. 


During the meeting, Qin expressed thanks to the Thai 
Government for its sympathy and assistance to people in 
China’s flood-hit areas. He said this shows the friendly 
relations between the two countries. 


Qin expressed hope that the two countries and their 
armed forces strengthen exchanges and increase mutual 
understanding. 


Sunthong expressed belief that the Chinese people would 
finally overcome the difficulties brought about by the 
floods. 


Chi Haotian, chief of General Staff of the Chinese 
People’s Liberation Army, and Montri Chalichan, Thai 
ambassador to China, were present at the meeting. 


SRV Welcomes Cambodian SNC Meeting Results 


OW 2507092491 Beijing XINHUA in English 
0805 GMT 25 Jul 91 


[Text] Hanoi, July 25 (XINHUA}—Vietnamese Com- 
munist Party General-Secretary Do Muoi met with 
Phnom Penh leader Hun Sen here Wednesday. Do Muoi 
said his country welcomes the “positive results” of the 
recent meeting of Supreme National Council of Cam- 
bodia (SNC) in Beijing. 


Hun Sen arrived here Wednesday on his way home from the 
SNC meeting which was held between July 16 and 17. 


The VIETNAM NEWS AGENCY (VNA) said Hun Sen 
briefed the Vietnamese Communist Party and govern- 
ment officials on the Beijing SNC meeting and its results. 
Government officials welcomed the positive results, 
including the election of Prince Norodom Sihanouk as 
SNC president. 


They said they wish to see an early day for a just and 
reasonable political settlement of the Cambodian issue 
on the basis of independence, sovereignty and the 
United Nations Charter. 


Vietnam was satisfied with the fact that the SNC could 
solve the Cambodian issue on the basis of full sover- 
eignty, and that foreign countries respected the non- 
interference principle, VNA said. 


Both sides appreciated the contribution made by China 
to the success of the SNC meeting in Beijing, VNA said. 


Other Vietnamese officials present at the meeting 
included the party’s Politburo members, Le Duc Anh 
and Dao Duy Tung, the party’s Secretariat member 
Hong Ha and Foreign Minister Nguyen Co Thach, VNA 
reported. 
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Tibet Official Meets Australian Parliamentarians 


OW 2507045491 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 24 Jul 91 


[Text] Gyamco, vice chairman of the Tibetan Regional 
People’s Government, had a meeting at Lhasa’s Holiday 
Inn yesterday with Chris Schacht, and members of the 
Australian parliamentarian delegation headed by him. 


Vice Chairman Gyamco briefed the visitors on the 
enormous changes Tibet has witnessed since its peaceful 
liberation 40 years ago. He said: Under the care of the 
party and the government, Tibet has been enjoying fast 
economic and social development. While agriculture 
remains dominant in Tibet, the pattern of Tibet's eco- 
nomic development is one which gives full scope to the 
development of energy, communications, light industry, 
textile industry, and production of traditional Tibetan 
handicrafts. Tibet’s power generating capacity has now 
reached 150,000 kWh. Over 20,000 km of highways have 
been put into service. The development of tourism is in 
full swing. The Eighth and Ninth Five-Year Plans Tibet 
has drawn up will create an even better future for the 
region. 


Schacht said that the Australian people would like to 
understand more about Tibet’s development and con- 
struction. He said he would like to visit Tibet again. 


Near East & South Asia 


Commentary Views ‘Crux’ of Mideast Peace Process 


OW 2307120191 Beijing Central People’s Radio 
Network in Mandarin 0430 GMT 23 Jul 91 


{Commentary by Ji Ping: “The Crux of the Peace Pro- 
cess in the Middle East"—from the “International News 
and Current Events” program] 


[Text] Recently, Syrian President al-Asad sent a letter to 
U.S. President Bush, announcing acceptance of a U.S. 
proposal on the Middle East based on UN Resolutions 
242 and 338. The Bush proposal calls for direct talks 
between Israel and the Palestinians on the future of the 
Israeli-occupied West Bank and Gaza Strip, and the 
convocation of a Middle East peace conference in which 
Israel and its Arab neighbors participate under the 
sponsorship of the United States and the Soviet Union. 


Syria believes the Bush proposal is positive and bai- 
anced, and the cornerstone for a comprehensive settle- 
ment of the Middle East issue, and Bush calls Syria’s 
response a major breakthrough in the Middle East peace 
process. Hence, U.S. Secretary of State Baker, on 18 
July, began his fifth trip to the Middle East since the end 
of the Gulf war. He will visit Syria, Egypt, Saudi Arabia, 
Jordan, and Israel, in order to seek more points of 
convergence between the Arab and Israeli sides, and to 
push for an early convocation of the Middle East peace 
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conference. As a result, the question of the peace process 
in the Middle East, which was shelved by the Gulf war, 
1S again On the agenda. 


Arab public opinion has pointed out: President al-Asad’s 
positive response to the U.S. proposal symbolizes the 
determination of Syria, a leading member of the Arab 
side in the Middle East conf!:ct, to break the stalemate in 
the Middle East peace talks and its readiness to sit down 
at the negotiatiating table and talk to Israel to jointly 
seek a political solution to the Middle East problem. 
Egyptian President Mubarak flew to Damascus on the 
eve of Baker’s arrival to hold urgent consultations and 
coordinate the stand with President Al-Asad. The PLO 
issued a statement, welcoming Syria’s positive response 
to the U.S. proposal and requesting a small-scale Arab 
summit to coordinate the stand. Jordan stressed the 
necessity of realizing genuine peace in the Middle East 
region on the basis of UN resolutions on the Arab-Israeli 
conflict. (Sherif), adviser to PLO chairman ‘Arafat, said 
that these responses show the Arab countries’ positive 
and constructive attitude toward the Bush proposal. All 
of this once again testifies to the Arab nations’ unani- 
mous stand on peace talks and their full sincerity for a 
political settlement of the Middle East issue. 


However, on the one hand, Israel called Syria’s positive 
response encouraging, while on the other, declared that it 
will not change its stance and principle. Israel published 
a 10-point memorandum of understanding on the 
Middle East peace conference, which was reached during 
Baker's four previous trips to the Middle East, and again 
rejected the proposal of giving up land for peace. It also 
set forth a number of conditions for convening the 
Middle East peace conference. Israel's behavior indi- 
cates that its stubborn position has remained unchanged. 
No wonder a PLO leader calls Israel the only existing 
obstacle on the road of progress. 


As is known to all, the Palestinian issue is the crux of the 
four-decade-long Middle East problem. People still 
remember that after the war, Israel launched four wars in 
the Middle East to invade vast Arab territories, 
including the West Bank of the Jordan River, Gaza Strip, 
Golan Heights, and southern Lebanon. For a long time, 
Israel obstinately rejected a series of UN resolutions 
demanding its withdrawal from the occupied territories 
and restoration of the Palestinian people’s right of 
national self-determination. As a result, the Palestinian 
issue has been pending for a long time and become one of 
the most pressing and serious international problems. 


After the founding of the Palestinian state, it declared its 
acceptance of the UN resolutions on the Arab-Israeli 
conflict, and called for peaceful coexistence between 
Palestine and Israel on the basis of recognizing Israel's 
right of existence and Palestine’s right of national self- 
determination. However, Israel rejected Palestine’s 
peace efforts, thus triggering an increase in uprisings in 
the occupied territories. The uprisings were brutally 
suppressed by the Israeli authorities. After the end of the 
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Gulf war, the Israeli authorities stepped up the suppres- 
sion. According to incomplete statistics, in the past 3 
years Or more, since the outbreak of uprisings in the 
occupied territories, some | 000 Palestinians were killed. 
60,000 wounded, and about 30,000 arrested. The Israeli 
authorities have also pursued a big plan, expanding the 
construction of Jewish settlements in the occupied lands 
and arming these settlements in an attempt to fan the 
Jewish immigrants’ hatred of the Arabs. 


Despite the condemnation of the Arab countries and 
international community, the Israeli authorities have 
continued to go their way and have paid no attention to 
the condemnation. Israel's consistent aim 1s to annex the 
occupied lands, change them from being an Arab 
attribute, and wipe out the existence of the Palestinian 
problem. In order to realize its aim, Israel has brushed 
aside the international community's Middle East peace 
efforts, insisting that the Middle East peace conference 
be held only once; that after its opening, the peace 
conference immediately become a venue for direct talks 
between Israel and the Arab countries and between Israel 
and the Palestinians; and that the PLO be excluded from 
direct talks between Israel and the Palestinians. Israel 
has also ignored the relevant UN resolutions on the 
Middle East problem and continued to oppose UN 
involvement in the Middle East peace conference in any 
form. Israel's stubborn stance has repeatedly stalemated 
the Middle East peace process. 


Israel's obstinate stance has to do with the continued 
U.S. protection and support of Israel. To date, the 
United States has still refused to recognize the Pales- 
tinian state, which is recognized by an overwhelming 
majority of the countries in the world. At the time Israel 
was suppressing the Palestinians, the United States 
decided to provide Israel with $1.2 billion in aid for civil 
construction this year. Israel will use the money to 
accommodate new immigrants on the occupied lands. 
Moreover, the United States has turned a blind eye to the 
Israeli authorities’ arrest and massacre of Palestians. No 
wonder ‘Arafat, president of the Palestinian state, raised 
a question: Doesn't the United States consider itself the 
guardian of human rights, but how about the human 
rights of the Palestinians? 


Since the end of the Gulf War, the United States has 
intended to develop ties with the Arab nations out of 
consideration for its strategic needs. During his four 
previous trips to the Middle East, Baker tried, as much 
as he could, to play fair (?mediating) between the Arabs 
and Israel, but still could not conceal the U.S. strategic 
relations of cooperation with Israel and its consistent 
stance of protecting Israel. At present, the international 
community is closely watching Baker's fifth trip to the 
Middle East and the way the United States handles the 
situation following Syria’s acceptance of the Bush pro- 
posal. Arab public opinion has explicitly pointed out: If 
the United States does not exert enough pressure on 
Israel, its obstinate stance can hardly be changed. 
Without changing Israel’s obstinate stance, it will be 
difficult to push the Middle East peace process. Hence. it 
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can be seen that the crux of the peace process in the 
Middle East lies in the inevitable change in Israel's rigid 
position of opposing the convocation of an international 
conference and refusing the principle of giving up land 
for peace. The United States should effectively press 
Israel and force it to accept the relevant UN resolutions 
so that the Middle East problem can be settled in a just 
and reasonable manner. 


XINHUA ‘Feature’ Views Gulf Aftermath 


OW 2407203691 Beijing XINHUA in English 
1518 GMT 24 Jul 91 


[“*Feature: Children, Forgotten Victims in the Aftermath 
(by Li Dawei)”"—XINHUA headline] 


[Text] Baghdad, July 24 (XINHUA)}—While the swirling 
dust of the Gulf war maelstrom may have settled, and 
most of the media have moved on to cover other events, 
a sad story continues to unfold here in Baghdad: The 
plight of the capital’s children, innocent victims of war. 


As a reporter, one covers events that are important for 
only a short time then pass into history. In a war, 
however, the decision of this politician or that general 
pale in comparison to the aftermath of some of those 
choices on the lives of a children. 


What follows is just two of the too many tragic tales 
being played out in the streets of Baghdad, the crippled 
capital of a pariah state. 


It's almost been a year since Iraqi President Saddam 
Husayn sent his tanks into the tiny oil-rich neighboring 
state of Kuwait, signalling the start of the Gulf war, a 
conflict that saw the allied forces’ bombers and missiles 
pound Iraq after Husayn defied a U.N.-imposed dead- 
line for him to quit the emirate. 


Much of Iraq’s economic and social infrastructure was 
destroyed by the allied forces in their relentless pursuit of 
military targets. 


Now, while reconstruction moves slowly ahead, a 
majority of Iraqis have surrendered to despair as they 
contemplate another wave of bombing, or the continued 
economic stranglehold imposed by the U.N. on Iraq for 
its failed invasion. 


Driving through the Baghdad one day, a shabbily dressed 
little girl with a pale face stopped in front of my car, a 
pair of dim eyes stared at me as she put her finger to her 
mouth to indicate the obvious—hunger. 


She raised her left hand, saying in whispered tones, 
“Allah will bless you if you give me money.” 


Clutching the money I gave, she ran to a nearby candy 
vendor and then proceeded to wolf down a piece of 
chocolate. 


Afterwards she told me, “My father, was recalled to the 
army last October, and never returned.”” Now she and 
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her sick mother have been reduced to wandering the 
Streets, living at best a precarious existence. 


This waif is like tens of thousands of other Iraqi children: 
Those who have lost beloved relatives during the eight- 
year war with Iran and the recent Gulf war. 


They can only dream of a happy peaceful childhood, 
golden days of youth that have been stripped from them 
by the excesses of adults. 


Walking back to my car I saw a beautiful little boy, who 
sat on a chair and looked towards the sky, then shouted, 
“the plane is coming, daddy help me.” 


His father, an official in a Iraqi ministry, said that he 
would never forget the terrifying night of January 17, 
when a swarm of planes hovered in the skies over 
Baghdad and dropped bombs. 


His seven-year-old son, who had just fallen asleep, was 
awakened by the cacophony of death, jumped from bed 
and crawled towards door madly crying. 


From that time onwards, he’s lost his mind and can only 
say, “the plane is coming, daddy help me.” 


“The boy did not want the war, but he has become 
victim of it,” the father said with tears brimming in his 
eyes. 


“Who should be blamed and held responsible for this? 
Who can save my son, Allah,” the boy’s father said 
angrily. 


Getting into my car, I silently wondered myself. 


Jordanian Parliament Rejects U.S. Peace Plan 


OW 2207111191 Beijing XINHUA in English 
0931 GMT 22 Jul 91 


[Text] Amman, July 22 (XINHUA)—Jordan’s 30- 
member parliament has issued a statement, refusing the 
U.S. proposal calling for a Mideast peace conference to 
be co-sponsored by the United States and Soviet Union. 


“We refuse a peace conference that will enhance Israel's 
occupation of Palestine and bring an end to its enmity 
with the surrounding Arab states,” sard the statement 
issued last night as U.S. Secretary of State James Baker 
left Jordan for Israel to seek support for the US. plan. 


“We also refuse to condone double standards im the 
application of U.N. Security Counci! resolutvons, any 
peace conference based on double standards and any 
negotiations which do not include the PLO as the sole 
and legitimate representative of the Palestinian people,” 
the statement added. 


The Jordanian parliament reaffirmed that it accepts an 
international peace conference sponsored by the United 
Nations with participation of all parties concerned, 
including the PLO as the sole and legitimate representa- 
tive of the Palestinian people. 
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The parliament's statement differs from the position of 
King Husayn, who promised to Baker Sunday that his 
kingdom is ready to attend a peace conference based on 
the American proposal. 


The parliament statement also rejected a cal! for “confi- 
dence-building measures” between Arab states and 
Israel, made by the recent Western economic summit in 
London and echoed by Egypt and Saudi Arabia. 


“We refuse to support the call for an end to the Arab 
boycott of Israel in exchange for an end to settlement 
building by Israel in the occupied territories,” the state- 
ment asserted. 


King Husayn has also accepted the idea of lifting the 
decades-old Arab boycott against Israel if the Jewish 
state halts settiement building in the occupied lands. 


The parliament, with 23 members from the Moslem 
Brotherhood, voted against Prime Minister Tahir al- 
Masri’s government last week, calling it a “negotiation 
government.” It said any Arab agreement to negotiate 
with Israel under the terms of the U.S. proposal is 
equivalent to “surrendering of the Arab nations.” 


Cooperation With India in Science, Technology Set 
OW2407122491 Beijing XINHUA in English 
1129 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA) —China and India 
have officially worked out their scientific and technolog- 
ical cooperative projects in the fields of agriculture, 
chemistry, laser, remote sensing, new materials and 
bioengineering. 


An official document was signed here this afternoon by 
the chief representatives of the second meeting of the 
China-India Sub-Committee on Science and Technology 
Cooperation which was held in Beijing July 22. 


Before the signing ceremony, Song Jian, state councillor 
and minister in charge of the State Science and Tech- 
nology Commission (SSTC), met all the participants of 
the meeting. 


The Indian participants, led by Secretary of the Science 
and Technology Ministry P. Rama Rao, arrived here 
July 21 as SSTC’s guests. They are scheduled to visit 
Chinese cities of Shanghai and Guangzhou. 


Li Ximing Meets Indian Communist Party Group 


OW 2007130891 Beijing XINHUA in English 
1208 GMT 20 Jul 91 


[Text] Beijing, July 20 (XINHUA)—Li Ximing, member 
of the Political Bureau of the Chinese Communist Party 
(CPC) Central Committee, met with a delegation of 
cadres from the Communist Party of India at the Great 
Hall of the People here today. 
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The delegation is headed by N.E. Balaram, member of 
the Central Executive Committee and secretary of the 
Central Committee of the Communist Party of India. 


During the meeting, the two sides exchanged views on 
relations between the two parties and other issues of 
common concern. 


Zhu Shanging, deputy head of the CPC Central Com- 
mittee’s International Liaison Department, was present 
at the meeting. After the meeting, Li hosted a banquet 
for the Indian guests. 


The Indian visitors, as guests of the CPC's International 
Liaison Department, arrived here July 17. They are also 
scheduled to visit other Chinese cities of Shanghai, 
Guiyang and Guangzhou. 


Wu Xuegian Meets Pakistani Media Delegation 
OW 2207125791 Beijing XINHUA in English 
1114 GMT 22 Jul 91 


[Text] Beijing, July 22 (XINHUA)—Chinese Vice- 
Premier Wu Xuegian met with a Pakistani media dele- 
gation led by Sheikh Rashid Ahmed, media consultant of 
Pakistani Prime Minister Mian Mohammad Nawaz 
Sharif, here today. 


During the meeting, Wu extended a welcome to the 
delegation, which is here for enhancing mutual under- 
standing and friendship between the two peoples and 
strengthening exchanges between the media of the two 
countries. 


Wu also answered questions raised by the visitors on 
China's domestic and foreign policies and position on 
establishing a new world order on the basis of the five 
principles of peaceful co-existence. 


The delegation is composed of columnists of major 
Pakistani newspapers. They arrived in Beijing July 21 at 
the invitation of the Chinese newspaper the PEOPLE'S 
DAILY. 


Gao Di, director of the PEOPLE’S DAILY, was present 
at today’s meeting. 


Sri Lanka Makes Contribution to Flood Victims 


OW 2207142491 Beijing XINHUA in English 
1302 GMT 22 Jul 91 


[Text] Colombo, July 22 (XINHUA)}—The Sri Lankan 
Government has decided to make a contribution of 
10,000 U.S. dollars to the victims of the recent floods in 
China, according to a press release issued by the Sri 
Lankan Foreign Ministry here today. The release said 
that Sri Lankan Foreign Minister Harold Herat today 
met Chinese Ambassador Zhang Ruijie and informed 
him of the Sri Lankan Government's decision. Herat 
requested the Chinese ambassador to convey his deep 
sympathy to those affected by the floods, and cited the 
contribution as a token of the friendship of the people 
and government of Sri Lanka towards the people and 
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government of China. During the meeting. Herat 
referred to “the historic ties between Sri Lanka and 
China, characterized by close fnendship. mutual under- 
Standing and cooperation,” the release said. Herat also 
recalled that China has made several significant contn- 
butions to development programs in Sn Lanka 


Sub-Saharan Africa 


Li Ruihuan Concludes Four-Nation Tour 


Meets Burundi Prime Minister 


OW 2407120291 Beiying XINHUA in English 
0800 GMT 24 Jul 91 


{Text} Bujumbura, July 24 (XINHUA}—China and the 
Afncan country of Burund: hope to further strengthen their 
unity and cooperation, and note that the two countries face 
the same tasks and have common interests. 


This expression was made when Burundi's prime min- 
ister and minister of planning. Adrien Sibomana. met 
with head of the Chinese Communist Party delegation L: 
Ruihuan, here this morning. 


During the meeting. Sibomana briefed Li on Burundi's 
draft constitution of economic development. He said his 
country’s development strategy was to pursue family 
planning. develop processing industries. train cadres, 
and develop education. 


Li Ruihuan, who is also member of the Standing Com- 
mittee of the Politburo of the Chinese Communist Party 
and secretary of the Secretariat of the Central Com- 
mittee, appreciated the measures taken by Burundi for 
its economic development. 


He stressed that China paid attention to and valued the 
friendly cooperation with Burundi. He hoped relations 
would continue to develop. 


Li and his party, who are on the last leg of a four-nation 
tour in Africa, arrived here Sunday for a four-day visit to 
Burundi. The Chinese delegation has visited Senegal. 
Burkina Faso. and Uganda. 


Cited on Visit, Talks 


OW 2507103091 Beying XINHUA in English 
0827 GMT 25 Jul 91 


[Text] Bujumbura, July 24 (XINHUA) ~The Chinese 
Communist Party delegation left here for home this 
morning after a four-day visit to Burundi. 


During the visit, the delegation headed by Li Ruihuan. 
who is member of the Standing Committee of the 
Politburo of the Central Committee of the Chinese 
Communist Party and secretary of the Secretariat of the 
party’s Central Committee, held fruitful talks with 
leaders of Burundi’s Party of Unity and National 
Progress. 
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Li also met and exchanged views with President Pierre 
Buyoya and Prime Minister Adnen Sibomana. 


Burundi was the last leg of the delegation’s four-nation 
Afncan tour, which also brought the delegation to Sene- 
gal. Burkina Faso and Uganda. 


Li told XINHUA before his departure from Burund: that 
during the African tour the delegation exchanged views 
and experience with the leaders of the four nations on 
issues Of Common concern. 


Li said that China will consistently support Afnmcan 
countries in their efforts to maintain sovereignty. 
develop national economy and improve the people's 
livelihood. 


China 1s willing to make joint efforts with Afncan 
countries for the establishment of a new international 
political and economic order which 1s just and reason- 
able. Li added. 


The deler-tion started its African tour on July 10 


Beijing Return Reported 
OW 2507065091 Being XINHUA in English 
0621 GMT 25 Jul 91 


[Text] Beiying, July 25 (XINHUA)—Li Ruthuan. 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Com- 
mittee, at head of a CPC delegation, returned here today 
after a good-will visit to Senegal, Burkina Faso, ganda 
and Burundi. 


Among those greeting Li at the airport were Li \iming. 
member of the Political Bureau of the CPC Central 
Committee, and Wen Jiabao. alternate member of the 
Secretariat and director of the General Office of the CPC 
Central Committee, as well as the diplomatic envoys to 
China of the four African countries 


Economic Group in Ghana for Cooperation I alks 


OW 2507001991 Beijing XINHUA in English 
2359 GMT 24 Jul 9! 


[Text] Accra, July 24 (XINHUA}—A Chinese Govern- 
ment delegation headed by Wang Wendong. vice- 
minister for foreign economic relations and trade 
arrived here this evening for a five-day visit to Ghana 


The | |-member Chinese delegation came here for the 
second session of Ghana-China joint commission for 
economic co-operation 


The first session was held in Beying, China in | 989 


The commission 1s expected to review old and on-going 
Chinese aided proyects in Ghana. discuss a number of 
new projects in the country as well as explore ways for 
expanding trade between the two countries 
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During his stay in the country, the Chinese vice-minister 
will call on Paul Obeng, chairman of the Committee of 
Secretaries of Ghana and hold talks with some Ghanaian 
secretaries. 


On its arrival at the Kotoka International Airport, the 
Chinese Government delegation was greeted by Dr. K.E. 
Adjei, Ghanaian deputy secretary for industries, science and 
technology. Dr. Adjei told his Chinese guests, “we want to 
consolidate our bilateral co-operations in various areas, not 
only in economic and trade areas, but also in the areas of 
culture, industries, scrence and technology.” 


Ugandan Prime Minister Arrives in Kunming 
OW 2107154791 Being XINHUA in English 
1435 GMT 21 Jul 91 


[Text] Kunming, July 2! (XINHUA)}—Ugandan Prime 
Minister George Cosmas Adyebo and his party flew in 
Kunming via Hong Kong today, starting a friendly visit 
to Yunnan Province, southwest China, at the invitation 
of the Yunnan provincial government. 


It us learned that the prime munister’s current visit 1s 
aimed at exploring chances of economic and technical 
cooperation between Uganda and Yunnan Province. 


Governor of the province He Zhiqiang gave a dinner in 
honor of Adyebo and his party in the evening. 


East Europe 


New Envoy Sees SFRY President, Discusses Ties 


OW 2007015391 Beying XINHUA in English 
O27 GMT 20 Jul 91 


[Text] Belgrade, July 19 (XINHUA}—President Syepan 
Mesic of the Presidency of Yugoslavia today received the 
credentials from new Chinese Ambassador Zhang Dake. 
wishing him success in promoting closer ties and overall 
cooperation between the two peoples and countries. 


Mesic stressed that Yugoslavia attaches great impor- 
tance to dialogue with China on bilateral ties and exten- 
sive cooperation in the world arena. He also briefed the 
Chinese ambassador on the domestic situation in the 
country 


Zhang Dake replied that as a country fnendly to Yugo- 
slavia, China ts very much concerned about the current 
Situation in the country. 


China hopes that all of the elements involved in the crisis 
will be able to put the interests of all nationalities of the 
country above everything else, and find proper ways of 
resolving the problem through negotiations and consul- 
tations. Stability and unity are not only beneficial to the 
Yugoslav people, but conducive to peace and stability in 
Europe as well, Zhang stressed. 
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The Chinese new ambassador arrived here on May 20 
and delivered a copy of his credentials to a Yugoslav 
deputy foreign minister on May 22. 


U.S. Paper Cited on SFRY, “uropean Unity 
OW 2407052391 Beying Central People’s Radio 
Network in Mandarin 2130 GMT 23 Jul 91 


[From the “News and Press Review” program] 


[Text] According to RENMIN RIBAO. the US. news- 
paper THE BOSTON GLOBE recently published an 
article on the conflicts in Yugoslavia, saying it damaged 


European unity. 


The article maintained that the conflicts in Yugoslavia 
exposed differences between countries of the West. The 
article noted that the crisis made the historical nft 
between two adversaries—Germany and Austria one the 
one side and France on the other—resurface and that the 
Yugoslav crisis 1s becoming the first test for a new world 
order in Europe. 


Analysts said: At first, all member countries of the EC 
approved of maintaining Y ugoslavia’s unity. Later, Ger- 
many supported self-determination by the Slovenian and 
Croatian Republics, while France and Spain were 
opposed to this kind of stand. Germany had adopted a 
low profile during the Gulf war, however. this time, 
Germany ts exhibiting an obviously different attitude. as 
it shows an especially keen interest in Yugoslavia. 


Yugoslav Federal Presidency Meeting Fruitless 
OW 2407225991 Beijing Central People’s Radio 
Network in Mandarin 2130 GMT 23 Jul 91 


[From the “News and Press Review” program] 


[Text] According to a report by the XINHUA NEWS 
AGENCY from Belgrade, due to serious differences. the 
enlarged meeting of the Yugoslav Federal Presidency. 
which opened at the lake resort of Ohrid at 1600 local 
time on 22 July, broke up in discord in the small hours of 
23 July without achieving any substantial result. 


While discussing the content of the Ohnd Declaration on 
restoring peace inside Yugoslavia, Mesic, president of 
the [words indistinct} Presidency 2nd Tudjman, presi- 
dent of the Croatian Republic. demanded that Yugoslay 
federal troops in the territory of Croatia be withdrawn 
and return to their barracks by 2000. The demand, 
however, was not accepted by most atiendees al the 
meeting. Therefore, they refused to sign the Ohrid Dec- 
laration, the keynote of which stresses resolving the crisis 
in Yugoslav without resorting to the use of force. 


Tudjman walked away from the mecting in the evening. 
returned to Zagreb. and delivered a televised speech 
immediately after his return. Hc called on the people to 
make preparations for a full-scale war to defend Croatia. 
Because the differences were serious, other people who 
attended the meeting left Ohrid Lake one after another. 
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Romanian Newspaper Praises China's Reforms 
OW 2307082291 Beijing XINHUA in English 
0722 GMT 23 Jul 9! 


[Text] Bucharest, July 22 (XINHUA}— The national 
newspaper DIMINEATA front-paged an article by its 
Deputy Editor-in-Chief Mihai Milca Sunday praising 
China's reforms and open policy for “having greatly 
boosted the living standards of the Chinese people.” 


Writing on his impressions of a recent China visit, Mihai 
Milca said in the article that the Chinese people have 
become well-off after more than ten years of economic 
reforms. This achievement has increased the prestige of 
the Communist Party of China, he said. 


It was not until the end of the ten-year “Cultural Revo- 
lution™ that the Chinese leadership came to see the 
necessity to change its political and economic strategies, 
the author said, adding that the architect of the new 
policies 1s Deng Xiaoping. 

Despite the Western attempts to block and isolate China 
following the riot in Beijing in 1989, China's reform 
policy continues in force, Milca said. 


Although some people are reluctant to acknowledge 
China's noticeable progress on the road to prosperity 
over the past ten years, they cannot but realize that 
communism cannot be declared bankrupt so long as it 
continues to have social appeal and enjoy prestige, he 
stressed. 


Latin America & Caribbean 


Jiang Zemin Meets Brazilian Party Delegation 
OW 2407130191 Beying XINHUA in English 
1153 GMT 24 Jul 91 


[Text] Being, July 24 (XINHUA}—China attaches 
great importance to tightening its friendly cooperative 
ties with Brazil, Jiang Zemin, general secretary of the 
Chinese Communist Party (CPC) Central Committee. 
said here today. 


In a meeting with a delegation of the party of the 
Brazilian Democratic Movement led by Jarbas Vascon- 
celos, its first vice-chairman, Jiang extended a warm 
welcome. 


According to a Chinese official attending the meeting, 
Jiang described China and Brazil as peace-loving nations 
and said that the bilateral friendly cooperation is not 
only important to the development of these two devel- 
oping countries, but also to safeguarding world peace. 


He noted that all nations could increase their mutual 
understandings through friendly contacts, which are con- 
ducive to maintaining a peaceful and friendly interna- 
tional environment. 


Speaking of party-to-party ties, Jiang said the CPC has 
cherished friendly contacts with many political parties in 
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the world. “In both state-to-state relations and party- 
to-party contacts, we have all along followed the prin- 
ciple of noninterference in other countnes’ or other 
parties’ internal affairs.” 


On this basis. he stressed, the fnendly relationship 
between the CPC and the party of the Brazilian Demo- 
craic Movement and other Brazilian parties would 
surely grow. 


Jiang also briefed the guests on the economic consiruc- 
tion and the reform and opening in China. 


During the 40-minute meeting. Vasconcelos said that 
although the delegation’s current visit to China 1s a short 
one, it has left them a deep impression: China has not 
only solved the problem of feeding and clothing its !.1! 
bilhon population, but has also scored great achieve- 
ments in its construction and reform and opening 


He said that his party appreciates China's foreign policy, 
and in particular, its policy of noninterference in cach 
other's internal affairs. 


He noted that his party would do us best to further 
enhance the friendly ties between the two nations and 


the two peoples. 


The Brazilian delegation arrived in China on July 12 as 
guests of the CPC and held talks with Zhu Liang, head of 
the International Liatson Department of the CPC Cen- 
tral Committee, on July 22 


Honduran National Party Delegation Visits 


Talks With Zhu Liang 


OW 20071085991 Being XINHUA in English 
0936 GMT 20 Jul #1 


[Text] Beying. July 20 (XINHUA}—Zhu Liang, member 
of the Central Committee of the Communist Party of 
China (CPC) and head of the committee's Liaison 
Department, met with a delegation of the National Party 
(NP) of Honduras headed by its General Secretary 
Carlos Gabrel Kattan here today. 


China and Honduras have not established diplomatic ties 
yet, and the NP is now the ruling party in Honduras. The 
NP delegation arrived here Friday at the invitation of the 
Liaison Department of the CPC Central Committec. 


Wang Zhen Views Ties 
OW 2307141091 Beying XINHUA in English 
1319 GMT 23 Jul 91 


[Text] Being, July 23 (XINHUA)—Chinese Vice- 
President Wang Zhen said here this afternoon that China 
and Honduras, though having no diplomatic ties, can 
strengthen contacts between their respective parties and 


peoples. 


Wang said this in his meeting with Carlos Gabriel 
Kattan, general secretary of the National Party (NP) and 
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secretary-general of the National Congress of the 
Republic of Honduras. 7 his is the first delegation the 
NP, Honduras’ ruling party, has sent to visit China. 


According to a Chinese official present at the meeting, 
Wang described the visitors as friendly diplomats, trav- 
eling tousands of miles to China and bringing with 
them the fnendship of the Honduran people. 


He said that he believed the current \1sit by the delega- 
tion will further strengthen the mutual understanding 
and friendship between the two countries. 


Wang said that both Cl ina and Honduras are developing 
countnes and had suttered the exploitation and plun- 
dering under colcnialism. He added that now the two 
couatnes are also facing the common aims of safe- 
guard:ng world peace, seeking development and raising 
the living standards of their people. 


Representing Chinese President Yang Shangkun, Wang 
expressed his thanks for the sympathy Kattan conveyed 
to the Chinese flood-stricken areas from the Honduran 
president. 


Kattan said that his current visit is aimed at seeking 
appropriate ways to promote the development of the 
cultural, economic and trade ties between Honduras and 
China. 


He spoke highly of China's reform and opening to the 
outside world, as well as its active involvement in 
international efforts io safeguard the legitimate rights of 
Latin American and other Third World countries. 


He stressed that it is of no consequence that the two 
countries differ in political, economic and social systems, 
for the two can and should choose their own social systems 
in accord with their respective national development. 


He expressed the hope that the cultural, economic and 
trade contacts between the two countries will be consol- 
idated through future exchanges. 


The delegation arrived here on July 19 at the invitation 
of the International Liaison Department of the Chinese 
Communist Party Central Commitiee. 


Meeting With Wan Li 


OW 2407125191 Beijing XINHUA in English 
1228 GMT 24 Jul 91 


[Text] Beying, July 24 (XINHUA}—China appreciates 
the positive position adopted by the Honduran National 
Party (NP) in order to develop friendship with China, 
Wan Li, chairman of the Chinese National People’s 
Congress (NPC) Standing Committee, said here today. 


On the same occasion, Wan said that the Communist 
Party of China (CPC) and the NPC are ready to develop 
friendly ties of cooperation with the NP and the Hon- 
duran National Congress (NC). 
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During his meeting with Carlos Gabriel Kattan, general 
secretary of the NP and secretary-general of the NC, 
Wan, representing the CPC Central Committee and 
NPC Standing Committee, expressed his warm welcome 
to the delegates and his sincere thanks for their efforts to 
develop the friendly relationship between the two par- 
tics. Congresses and peoples. 


He said that China and Honduras, though having no 
dipiomatic ties, have made contacts between their 
respective parties, congresses and nongovernmental 
organizations. 


Wan said that Kattan’s current visit to China has opened 
an important channel to promote mutual understanding 
and friendship between the two countnes and peoples, 
which will further strengthen the mutual understanding 
and friendship between the two sides, he added. 


Wan also expressed his hope that more Honduran 
friends from all walks of life will visit, inspect and travel 
in China, so as to increase their understanding of China 
and play active roles in furthering the Sino-Honduran 
relationship. 


Wan also bricfed the guests on China's reform and 
opening to the outside world as well as the current 
political, economic and social situations in China, saying 
that China will carry on its reform and open policy and 
stick to the construction of socialism with the Chinese 
characteristics. 


During the meeting, Kattan spoke highly of China's 
reform, which he described as a means to emancipate 
productivity and increase efficiency. He stated that 
China has reached a certain stage in its efforts to perfect 
its social system. 


He also highly praised China's active efforts to safeguard 
the legitimate rights of Latin American and other Third 
World countries, saying that China has all along sided 
with the developing countries of the Latin America in 
their struggle to develop. 


Kattan stressed that his current visit has marked a good 
beginning for the development of the friendly ties 
between the two peoples, stating his belief that the two 
sides are making concerted efforts to seek world peace 
and promote human civilization, even though they may 
differ in their methods. 


The delegation is scheduled to visit Shanghai and 
Guangzhou. 


He Qizong Meets Bolivian Senior Army Officer 


OW 2307135791 Beijing XINHUA in English 
1206 GMT 23 Jul 91 


[Text] Beijing, July 23 (XINHUA)}—Lieutenant General 
He Qizong, deputy chief of General Staff of the Chinese 
People’s Liberation Army (PLA), met with and hosted a 
dinner for Oscar Escobar Quiroga, chief of staff of the 
Army of Bolivia, and his party here this evening. 
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They had a cordial conversation on promoting the 
friendly contacts between the armed forces of the two 
nations. 


The Bolivian visitors, who arrived here earlier today as 
guests of the headquarters of the PLA General Staff are 
scheduled to visit Shenyang and Dal.an in additvor. to 
Beijing. 


Wang Hanbin Leads NPC Group on Ecuador Visit 
OW 2007195691 Beijing XINHUA in English 
1651 GMT 20 Jul 91 


[Text] Quito, July 20 (XINHUA)}—A delegation of the 
National People’s Congress of China, headed by its 
Standing Committee Vice-President Wang Hanbin, 
arrived here today for a five-day visit. 


The delegation was received at the capital airport by 
acting congress President Flavio Torres, Chinese :Ambas- 
sador Xu Yicong and other Chinese diplomats. 


In a written statement given to the press upon his arrival, 
Wang said there were traditional friendship ties between 
the two countries, especially after the establishment of 
diplomatic relations in 1980. 


He added that the delegation’s visit was aimed at pro- 
moting mutual understanding and friendship. 


Torres said he was gratified at the visit of such a 
high-ranking delegation. He stressed his belief that it 
would strengthen friendship between Ecuador and 
China. 


Meets President Borja 


OW 2307035391 Beijing XINHUA in English 
0151 GMT 23 Jul 91 


[Text] Quito, July 22 (XINHUA}—Ecuadoran President 
Rodngo Borja talked today favorably about China's 
policy of reform and opening to the outside world. 


Al a meeting with a Chinese National People’s Congress 
(NPC) delegation headed by Wang Hanbin, vice presi- 
dent of the NPC Standing Committee, Borja said that 
China is the first socialist country thal carries out a 
policy of reform and opening to the outside world. 


He said that when visiting China seven years ago, he was 
impressed by China's ambition to improve its industrial 
technology and develop its national economy. 


Borja told the Chinese guests that “I admired the way 
you managed to resolve the grave problem of unemploy- 
ment by developing industrial and agricultural produc- 
tion to absorb a huge labor force.” 


Wang conveyed greetings and best wishes of Chinese 
President Yang Shangkun to Borja, and on behalf of 
Yang Shangkun, invited him to visit China. 


He noted that China's policy of reform and opening to 
the outside world has achieved great success, and 
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expressed the belief that the delegation’s visit would 
further strengthen the friendly relations between the two 
countries. 


Visit Concludes 
OW 2307205191 Beying XINHUA in English 
1709 GMT 23 Jul 91 


[Text] Quito, July 23 (XINHUA)}—A Chinese National 
People’s Congress (NPC) delegation ended its three-day 
visit to Ecuador on Monday. 


During the visit, the lawmakers, led by Wang Hanbin. 
vice-chairman of the NPC Standing Committee. met 
with Ecuadoran President Rodimgo Borja, acting Foreign 
Minister Mario Aleman and acting President of the 
Ecuadoran congress, Flavio Torres. 


They also placed flowers at the monument to Simon 
Bolivar before visiting the museum of Ecuador's Central 
Bank. 


Increased Trade With Latin America Planned 


HK 2407064691 Beying CHINA DAILY in English 
24 Jul 91 p 2 


[By staff reporter Ren Kan] 


[Text] China yesterday unveiled plans to step up eco- 
nomic and trade co-operation with Latin American 
countries in a major effort to diversify its overseas 
markets. 


A foreign trade official told CHINA DAILY that the 
country 1s considering setting up distribution centres for 
Chinese goods in Latin America, aiming to increase 
exports of small orders and shorten delivery times. 


Wang Zhiquan, deputy director of the Department of 
American and Oceanian Affairs, at the Ministry of 
Foreign Economic Relations and Trade, said that in the 
meantime China is negotiating with some Latin- 
American countries about setting up joint ventures 
there. 


These would be small-and-medium sized production 
enterprises in the fields of ceramics, bicycle assembling 
and mining. 


Economists say that this is part of the country’s foreign 
trade diversification plan, unveiled two weeks ago. 
aimed at pushing China's foreign trade with countries in 
Asia, Africa and Latin America, Eastern Europe and the 
Soviet Union. 


China has so far set up 49 Chinese-funded ventures in 
Latin America. These are in the metallurgical industry, 
natural resources, textiles, fishing and transportation. 


The official said the moves had been made at a time 
when the trend of regional integration in Latin America 
seemed to be stronger. 
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“The trend will bring us both challenges and chances,” 
he said. “Active and proper measures will help Sino- 
Latin American co-operation reach a new level.” 


“To expand Sino-Latin American co-operation is an 
important step for the country in diversifying its over- 
seas markets,” he said. 


Al present, the Chinese market was too concentrated in 
the industrialized countries and Hong Kong. 


The official believed there was a promising future for 
co-operation between China and Latin American coun- 
tries because the two economies could complement each 
other in natural resources and products. Each side had 


its technological advantages. 


He added that the Latin American countries also showed 
interest in boosting co-operation with China. 


The official's words were well illustrated by the list of 
Latin American officials visiting China. 


In the first half of this year year, the Peruvian president, 
Cuban foreign trade minister and Uruguayan minister of 
finance and economy had visited China. 


Further, the official said, some Latin American countries 
have started to introduce free trade policies by cutting 
tariffs and lifting controls on imports. 


China's economic relations with Latin America have 
developed quickly since 1949. 
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China has established diplomatic relations with | 7 coun- 
tnes, and has economic and trade ties with 46 countries 
and regions in Latin America. 


Sino-Latin American trade, valued at only $1.96 million 
in 1950, had grown to $2.3 billion by last year. 


Although trade between China and Latin America 
dropped to $750 million during the first five months of 
this year, the official was confident that this year's 
volume will at least reach last year’s level. 


This was because imports of some raw materials from 
Latin America were expected to rise in the rest of this 
year. 


China mainly buys cereals, copper, iron ore, sugar, rolled 
steel, wool, wood and fish meal from Latin America. 
Meanwhile, Chinese-made light industrial products. tex- 
ules, garments, machinery and electronics have won a 
foothold in the Latin American market. 


But the official also noted that China has suffered a large 
deficit in its trade with Latin American countries. In 
1990 this was $700 million. 


“We do not seek an absolute balance in Sino-Latin 
American trade,” he said. “We just hope the gap will be 
narrowed on the basis of a rise in both imports and 
exports.” 
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Political & Social 


Li Xiannian, Others Attend Recycling Exhibit 


OW2407181591 Beijing Central Television Program 
One Network in Mandarin 1000 GMT 24 Jul 91 


[From the “National News Hookup” program] 


[Text] A national exhibition of materials recycled by 
supply and marketing cooperatives opened in Being 
today. This is the largest exhibition of its kind held by 
the Ministry of Commerce since the founding of the 
People’s Republic. The exhibition displays the great 
achievements and contributions made by supply and 
marketing cooperatives across the country in recovering, 
utilizing, processing, and developing waste and used 
materials, in increasing social wealth, and in protecting 
the environment in the past 40 years. The purpose of the 
exhibition is to further promote the spirit of building the 
country through practicing economy and working hard. 
Li Xiannian, Tian Jiyun, Wang Renzhong, Song Jian, 
and other comrades separately sent congratulatory let- 
ters or messages to the exhibition. In his letter, Li 
Xiannian said: Recycling and utilizing waste and used 
materials are very important; they are work of great 
significance. All of society should attach importance ana 
give its support to the development of this industry. 


In the past 40 years, a large number of advanced enterprises 
and workers have emerged in the material recycling 
industry. At a commendation meeting today, the Ministry 
of Commerce commended 86 advanced enterprises and 
conferred on 37 comrades the honorary title of advanced 
workers and producers. In striving to create secondary 
resources for the country, these advanced enterprises and 
individuals have been bold in bringing up new ideas and 
have selflessly dedicated themselves to their work, making 
great contributions to the country. Commerce Minister Hu 
Ping urged comrades of the recycling industry of supply and 
marketing cooperatives across the country to keep up their 
good work and to make new contributions to recycling waste 
and used materials. 


Construction Minister Hou Jie Interviewed 


OW1907114691 Beijing XINHUA in English 
1047 GMT 19 Jul 91 


[Text] Beijing, July 19 (XINHUA) The construction of 
supplementary facilities such as water, electricity, heat and 
gas supplies and roads and shops should correspond with 
the construction of urban residential quarters, commented 
Hou Jie, the newly-appointed minister of construction. 


In an interview with XINHUA today, he said that in 
recent years, all localities in China have stepped up the 
construction of urban housing. However, he noted, a 
major problem still remained as some cities did not plan 
for the future, failing to match the necessary public 
facilities with housing construction. 
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As a result, he said, the appearance of the cities without 
construction planning were marred and the masses were 
dissatisfied with the inconveniences. 


The 60-year-old minister said that the overall construc- 
tion of housing and public facilities requires relatively 
more investment. 


Therefore, the extra funds should be contributed by the 
State, the specific units constructing the living quarters and 
individuals since the country has limited financial 
resources. 


In the 1981-1990 period, China spent 69.2 billion yuan on 
the construction of urban public facilities, but owing to the 
excessively rapid growth of urban economies and popula- 
tion, housing and public facilities are still in short supply. 


BEIJING RIBAO Journalist Arrested 


HK2507013391 Hong Kong HONGKONG STANDARD 
in English 25 Jul 91 p § 


[Text] Qi Lin, a BEIJING DAILY [BEIJING RIBAO}] 
journalist, who has consistently criticised the govern- 
ment publicly since the 1989 pro-democracy movement, 
has been arrested. 


Mr Qi, assistant foreign editor of the DAILY, was taken by 
police two weeks ago from his Beijing home where he lived 
with his wife and parents. He has not been heard of since. 


Although the reason for Mr Qi’s arrest has not been 
made public, his friends believe it might be connected 
with “leakage of information to foreigners”’. 


On May 18, 1989, Mr Qi played an active role in staging a 
protest outside the Beijing Municipal Government building. 


He also submitted a letter demanding that both Li Ximing, 
the party secretary of the Beijing committee, and Chen 
Xitong, mayor of Beijing, admit their mistakes. The letter 
charged that both men should be held responsible for lying 
to the public about troop movements. 


After the June 4 crackdown Mr Qi was under intense 
investigation and was placed on probation for two years 
in the party. 


A similar penalty had been meted out to Hu Jiwei, 
former director of the official PEOPLE’S DAILY 
[RENMIN RIBAO], who was accused of supporting the 
student movement. 


Reports Continue on Flooding, Countermeasures 
Li Peng Hosts Shanghai Talks 

OW 2307211991 Shanghai People’s Radio Network 

in Mandarin 2200 GMT 23 Jul 91 


[From the “Morning News” program] 


[Text] Let us take overall interests into account, unite in 
providing relief to flood victims, be ready to fight big 
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floods, and be determined to prevent floods by water 
control. This was the main points of the speech made by 
Huang Ju, deputy secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, at a meeting of 
responsible persons of Anhui, Jiangsu, and Zhejiang 
Provinces, hosted by Li Peng in Shanghai yesterday. At 
the meeting, Huang Ju asked the party Central Com- 
mittee and other fraternal provinces and cities to set 
their mind at rest, adding that once the order 1s issued by 
the Central Committee, as long as the fraternal provinces 
and cities have difficulties, and if Shanghai's help is 
needed, Shanghai, as always, will resolutely obey the 
unified command, providing relief to flood victims and 
fighting floods vigorously under the leadership of the 
party Central Committee and the State Council. 


Wu Bangguo, secretary of the Shanghai Municipal CPC 
Committee, added that Shanghai will heed the overall 
interests because this is the common desire of the 
Shanghai people. 


The comrades attending the meeting were told yesterday 
that while continuing to heed the overall interests and 
making contributions to alleviating the flow of water 
from the upper reaches, Shanghai has been organizing 
hundreds of thousands of people each day to strengthen 
and raise the level of embankments and dikes and to 
repair dangerous sections of river dikes. Besides, 
Shanghai has prepared materials needed in relief and 
rescue work and has organized rescue teams to be ready 
for an emergency at any time. Meanwhile, Shanghai will 
Strive to grasp two things: First, the production and 
supply of vegetables and nonstaple food; efforts will be 
made to ensure the supply of sufficient vegetables and 
maintain stable prices in the year of natural disasters; 
second, efforts will be made to prevent the decline of 
economic performance in the third quarter of this year 
by combating high temperatures and natural disasters. 


When he spoke about water control at the meeting 
yesterday, Huang Ju suggested that under the unified 
plan of the State Council, fraternal provinces and cities 
unite and work determinedly to find a way for diverting 
the flood waters of Tai Hu. He suggested that when water 
control projects are completed, they be put under the 
unified management of the Ministry of Water Resources. 


Huang Ju said: In Shanghai's view, it is necessary to carry 
out the project of dredging the (Taipu He) and to improve 
the relevant supporting projects at (Hongqi Tang). This will 
not only remove the threat and impact to Shanghai after the 
embankment was opened recently to divert flood waters, but 
will also benefit neighboring provinces. 


Mayor Huang Ju told Premier Li Peng that despite its grim 
economic situation, Shanghai will strive to fulfill its task of 
delivering financial revenue to the national coffers this year. 
Pleased by the remark, Premier Li Peng smiled. 
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Tian Jiyun Inspects Hunan 


HK2307064291 Changsha Hunan People’s Radio 
Network in Mandarin 2200 GMT 19 Jul 91 


[Excerpts] Led by Tian Jiyun, vice premier of the State 
Council and commander-in-chief of the State Flood Preven- 
tion General Headquarters, and State Councillor Chen 
Junsheng, the responsible persons of some relevant state 
ministries and commissions inspected our province's flood 
prevention work, listened to reports on our province’s flood 
situation, and studied the question of coordinating and 
combining the flood-prevention efforts of Hunan Province 
and Hubei Province on 18 and 19 July. 


Vice Premier Tian Jiyun fully affirmed the great achieve- 
ments scored by our province in combating floods and 
providing disaster relief and called on our province to 
further mobilize people to make persistent efforts to 
combat floods, provide disaster relief, and be ready to 
resist more serious floods. 


On the afternoon of 18 July, accompanied by Guan 
Guangfu, secretary of the Hubei Provincial CPC Com- 
mittee, and Governor of Hubei Province Guo Shuyan, 
Tian Jiyun, Chen Junsheg, and other leading comrades 
arrived in our province’s Anxiang County from Hubei. 
[passage omitted] 


Vice Premier Tian told provincial Governor Chen 
Bangzhu and provincial military district Commander 
Pang Weiqiang, who were accompanying him during his 
inspection: Safety buildings can be used as emergency 
shelters for people when there is a flood. Building safety 
buildings can also improve housing conditions. This is a 
good method of guaranteeing long-term security and 
safety in areas threatened by floods. All levels must 
support this work and study specific methods in this 
connection. [passage omitted] 


On the morning of 19 July, provincial Governor Chen 
Bangzhu made a report on the flood disaster sustained by 
the northwestern parts of Hunan, the drought disaster 
sustained by the southern parts of Hunan, and the 
damage inflicted by thse disasters on our province's 
industrial and agricultural production as well as on 
people's lives and property. After listening to the report, 
Vice Premier Tian said: [words indistinct]. Because its 
present water level has exceeded the highest ever reached 
since the founding of the PRC, Hunan has sustained 
grave losses. Nonetheless, Hunan has done a very good 
job in combating floods and providing disaster relief in 
terms of leadership, organization, ideological woUrk, 
and goods and materials. In face of unprecedentedly 
serious disasters, the broad masses of Communist Party 
members have led the masses to carry out hard strugges 
and to unite to combat disasters and have won great 
victories in this regard. 


On behalf of the State Council and the State Flood 
Prevention General Headquarters, Tian extended warm 
appreciation and greetings to the broad masses of cadres 
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and masses, People’s Liberation Army officer and sol- 
diers, armed police troops, and public security police 
officers and policemen, who have been fighting in the 
flood-resistance forefront. 


Vice Premier Tian pointed out: This year, flood and 
waterlogging disasters have devastated many parts of our 
country and resulted in untold losses. The Chang Jiang 
and Dongting Hu are still in their peak flood season. 
Tian called for seizing the good opportunity created by a 
favorable change in the weather to organize labor as well 
as goods and materials to repair all the dangerous 
sections of dikes, and called for strengthening determi- 
nation to unblock all the blocked drainage systems, 
organize relief contingents, strengthen coordination with 
neighboring provinces in combating floods, take account 
of the overall situation, strengthen solidarity in com- 
bating floods, obey overall arrangements, and strictly 
observe discipline. He said: Flood storage areas must be 
ideologically ready for storing floodwater, guarantee 
goods and material supplies in advance, store floodwater 
in a planned way. and do everything possible to prevent 
floodwater from drowning people. 


Vice Premier Tian also pointed out: Our flood prevention 
and relief work has thus far used up a large quantity of 
material, financial, and human resources. Now we are still 
confronted with a more arduous task of combating floods, 
rushing to deal with emergencies, and providing disaster 
relief. Therefore, we must conscientiously make arrange- 
ments for putting our forces to full use, continue to simul- 
taneously grasp flood-prevention work on the one hand and 
production and relief work on the other, actively resettle 
disaster-stricken people, provide them with food and 
lodging. and send relief goods and materials to disaster areas 
as quickly as possible. The commercial and pricing depart- 
ments must make great efforts to maintain price stability 
and market stability. The public health departments must 
send doctors and medicines to disaster areas and do a good 
job in epidemic prevention. The public security depart- 
ments must make every possible endeavor to maintain 
social order in disaster areas. All departments providing 
varied services to flood-resistance work must successfully 
carry out work and provide services to disaster areas in a 
timely mamner. 


Vice Premier Tian called on cadres at all levels as well as 
the broad masses of Communist Party members and 
Communist Youth League members to further mobilize 
themselves, brace up, make persistent efforts to resist 
disasters in a down-to-earth manner, and strive to make 
the flood-resistence and relief work a 


State Councillor Chen Junsheng pointed out: The top 
priority for our flood-resistance work is to protect peo- 
ple’s lives. Hunan is situated in a lower topographical 
location. Therefore, building safety buildings and safety 
towers 1s indeed a good method. The disaster-stricken 
areas must waste no time in transferring their grain to 
safe areas and in solving problems for flood-resistance 
and relief work and must take precautions before losses 
are incurred so as to save money. The seriously flooded 
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and waterlogged areas must spare no efforts in draining 
floodwater and must organize more drainage equipment 
to drain floodwater field by field. In order to combat 
more serious floods and fight a protracted war, all levels 
must set up two parallel leading bodies so that they can 
alternate with each other in providing leadership over 
flood-resistance work. 


Among those accompanying Vice Premier Tian to our 
province were: Li Changan, deputy secretary general of 
the State Council and deputy commander-in-chief of the 
State Flood Prevention General Headquarters; Yan 
Mingfu, vice minister of civil affairs: Xiang Huaicheng. 
vice minister of finance, Zhang Chunyuanl vice minister 
of water resources; and (Wei Yangeng). chairman of the 
Chang Jiang Water Resources Committee. 


Commentator on Inspections 


HK2407132691 Beijing RENMIN RIBAO in Chinese 
20 Jul 91 pl 


{Commentator’s article: “Keep Up Good Work Style of 
Taking Charge on Frontline™} 


[Text] One's true style shows at a time of great disasters. 
General Secretary Jiang Zemin, Premier Li Peng and 
other leading comrades from the central authorities have 
personally inspected serious flood disaster areas in 
Anhui, Jiangsu, Zhejiang and Shanghai, conducting sur- 
veys and assuming command there. Leading party and 
government comrades in all areas have also gone down 
to the frontline of the fight against floods to conduct 
surveys and take charge, and played a tremendous role 
scoring victories in flood fighting and disaster relief. 


Floods have no mercy, their onslaughts are violent and 
menacing, and proper handling of them often depends 
on split-second decisions. Prompt decisions and on- 
the-spot command is required. We hope that all leading 
cadres in flood-stricken areas sustain their good work 
style of maintaining frontline command, and stick it out 
with the broad masses to win victory in the struggle 
against flood disasters. 


Taking charge on the frontline is the work style and 
leadership method expected of leading cadres. Industrial 
production, agricultural production, communications 
and transport, culture and education, and science and 
technology... all have their own frontlines. All lines of 
work and departments have their own frontlines and 
require leading cadres to be there, investigate, study, and 
solve problems. 


Being on the frontline helps achieve genuine and prompt 
understanding of real conditions at lower levels. Of 
course, keeping posted in the office and reading reports 
can also allow one a picture of what 1s really going on. 
After all this is an important channel for understanding 
the daily situation. But being on the frontline will give a 
more direct, faster, livelier understanding: and the 
understanding of situations that come in through reports 
will become livelier and more specific. Cadres on the 
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frontline can also see and hear of important situations 
which they cannot learn in an office. All these are 
necessary for exercising correct leadership. 


Taking charge at the frontline will help make timely and 
correct decisions which have impirtant significance 
overall. Under normal conditions it is all right for each 
functional department to handle various problems 
within their scope of duties and according to work 
procedures. But under special circumstances where 
something momentous has happened, a single or two 
functional departments can hardly handle the situation 
by themselves. If at this time leading cadres are at the 
frontline, assume central command and make snap deci- 
sions, there will not be disjointed administration and a 
mutual shirking of duty which could let a critical 
moment go by; instead some difficult and complicated 
missions could be completed as quickly as possible. 


Frontline command helps maintain close ties with the 
masses, and boosts the morale of cadres in grass-roots 
units and that of the masses in helping them surmount 
difficulties. The frontlines we are urging leading cadres 
to go to are those with many contradictions and great 
difficulties, where many problems affecting grass-roots 
cadres and masses and of significant influence on the 
overall situation are awaiting urgent solution. Taking on 
problems at frontlines such as these promise great diffi- 
culty, risk and hardship. Naturally the masses will sin- 
cerely welcome leading cadres if they promptly show 
themselves at such frontlines. Concern and care at times 
of crisis are most valuable. In those years Comrade Jiao 
Yulu always appared before the masses at the most 
difficult and trying times. In the present flood-fighting 
and disaster relief many leading cadres have been doing 
this. Flood victims were profoundly touched, saying: 
After all it is communist leadership and the socialist 
system that is truly good and superior! 


Frontline command also helps cadres understanding and 
training. Taking charge at frontlines in times of emer- 
gency or crisis enables leading cadres to observe the 
ideology, work style and leadership of grass-roots cadres 
better. The very presence at the frontline of a leading 
cadre, giving instructions and personally taking charge of 
things, 1s a very good example for grass-roots cadres, 
which teach them things they could never have learned 
from books or documents. 


Of course, encouraging frontline command does not 
mean that leading cadres must keep a hands-on policy on 
everything, big or small alike, personally overseeing 
everything or even taking over the job itself, nor does it 
mean that at times of emergency all leading cadres must 
go to the frontline. Leading cadres must learn to coordi- 
nate among themselves. Within the leadership group 
there must be division of labor in a scientific manner, 
with each cadre carrying out a certain area of work, 
discharging his own duties and cooperating with others. 
Leading cadres must also be good at mobilizing and 
giving play to the motivation, initiative and creativeness 
of grass-roots cadres, allowing them to work boldly and 
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independently. In sum there must be an “enthusiastic 
but cool mood and work is enthusiastic but orderl.” 


If leading cadres at various levels clearly delineate the scope 
of their frontline, develop the good work style of assuming 
frontline command at critical times, it will no doubt greatly 
overcome bureaucracy, maintain close ties with the masses, 
overcome difficulties and promote work. 


Article Views Pending CPC Leadership Reshuffle 


HK2407153591 Hong Kone TANGTALI in Chinese 
No 4, 15 Jul 91 pp 8-11 


[Article by Lu Yushan (7627 6276 2619) from Bering: 
“Draft Plan of Personnel Arrangements for Top Leader- 
ship Pending Approval of 14th CPC Congress”] 


[Text] Editor's note: The first draft plan of a personnel 
reshuffle to be submitted to the 14th CPC National 
Congress has been brewing. The personnel arrangement 
plan, viewed on the whole, does not indicate a general 
dominance by the reformers, who are however, building 
up strength and waiting for an opportunity to ascend the 
power hierarchy by seesaw struggle tactics. 


Deng Xiaoping hopes to regain his reputation as a 
reformer. The personnel arrangement to be effected at 
the 14th CPC National Congress will offer him an 
opportunity to atone for his guilt over the 4 June 
incident. This article gives a systematic and detailed 
account of the struggle between the two factions in the 
CPC over the past two years. [end editor's note] 


While the CPC mobilized its entire propaganda machine 
to chant the slogans of “upholding the CPC's leadership” 
and “upholding the socialist road” on the occasion of the 
party's 70th anniversary, a draft personnel reshuffle plan 
to be discussed at the 14th CPC National Congress has 
been submitted to the CPC leadership. The draft plan 
contains the following main points: |) Yang Shangkun 
will step down and will be replaced by Yang Baibing as 
the first vice chairman of the military commission, 2) Li 
Peng will be appointed state president; 3) Zou Jiahua 
will be appointed premier, and 4) Wang Renzhong will 
be appointed chairman of the Chinese People’s Political 
Consultative Conference [CPPCC]. 


To Deng Xiaoping, this draft plan meets only half his 
targets. Back last March, he had already officially voiced 
his opinion within the party’s top leadership on the 
formation of the new leading body to be set up at the 
14th CPC National Congress, namely, Jiang Zemin and 
Zhu Rongji will be the successors, and Zhu will take up 
the post as premier. 


The 14th CPC National Congress will be convened in 
autumn next year. So the power struggle relaied to the 
personnel reshuffle will continue for the next 15 months 
However, according to an analysis by authoritative 
sources, after the armed suppression of the 4 June 
incident, Deng Xiaoping has been struggling very hard 
within the party to dismiss the consequences of the 
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crackdown and to consolidate his position as the general 
designer and standard-bearer of reform. 


Neither Deng Xiaoping nor Chen Yun Supports Li Peng 


The third plenary session of the 13th CPC Central 
Committee held in the autumn of 1988 adopted the line 
of improving the economic environmert and rectifying 
economic order, which actually signified the suspension 
of reform. After the 4 June incident, due to sanctions 
imposed by the international community, China's 
opening up process was actually discontinued. The eco- 
nomic situation further deteriorated in early 1990, 70 
percent of state-owned enterprises partly or fully sus- 
pended operations, 70 percent of counties suffered 
financial deficits, many township and town enterprises 
and private economic establishments closed down, and 
the national economy experienced negative growth. 
while unemployment increased drastically throughout 
the country. In the first seven years of his reform, Zhao 
Ziyang got things done by tapping latent potential; then 
in the following years, he relied on foreign loans. Now, Li 
Peng has nothing but people’s savings in banks to count 
on. Once a run on the banks begins, the banks will not 
have enough money to pay depositors. 


In the face of the serious economic situation, Deng 
Xiaoping could not but openly criticize Li Peng, com- 
plaining that Li’s performance was poor in handling eco- 
nomic affairs. This was in fact a political offensive launched 
by Deng Xiaoping. It was unexpected that Chen Yun 
remained neutral on the criticism against Li Peng, but Li 
Xiannian stepped forward to defend Li Peng. 


After that, in March, Chen Yun wrote to the CPC 
Central Committee to declare his stand, noting that “an 
extreme rightist line was followed during the 10 years of 
reform, but an ultra-leftist mistake was committed in 
handling the 4 June incident; the blame must not be laid 
on the CPC as a whole for these two mistakes.” Hence 
the power struggle within the tip leadership became 
increasingly tense. 


Li Ruihuan Fights in Isolation on the Ideological Front 


After Hu Yaobang was ousted, the conservative faction 
within the CPC began to expand its influence and seize 
power in the realm of ideology. However, since Zhao 
Ziyang was still holding power within the party, the 
group of reformist theoreticians were under protection. 
After 4 June, the CPC's reformatory force was com- 
pletely wiped out of the ideological field. Although Deng 
Xiaoping appointed Li Ruihuan to be in charge of the 
ideological sector, he can hardly achieve anything as he 
is fighting in isolation without support. 


In the autumn of 1989 and the spring of 1990, Li 
Ruihuan organized two “antipornographic” operations 
which were later criticized as “operations under antipor- 
nographic camouflage to set off the struggle against 
bourgeois liberalization.” On 28 April 1990, Li Ruithuan 
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visited RENMIN RIBAO’s office to give a talk. Criti- 
cizing the practice of seeking stability through high- 
handed policy, Li asserted: “Stability and unity is of 
primary importance, only when stability and unity are 
maintained will we be able to truly stabilize the situa- 
tion.”’ His statement irritated the ultra-leftist force. So, 
the “WENHUA BAO incident” was created under the 
direction of He Jingzhi, then deputy director of the 
Propaganda Department of the CPC Central Committee 
and acting minister of culture. Such being the case, Li 
Ruihuan was forced to lodge his complaint to Deng 
Xiaoping. Deng declared his support for Li. So Li called 
a meeting of persons in charge of propaganda, cultural, 
and art affairs, to reiterate that he himself represented 
the central authorities and his opinion was in line with 
the central authorities. After that He Jingzhi took sick 
leave of half a month from the Ministry of Culture. Soon 
after that Wang Zhen and several senior politicians 
jointly met Li Ruthuan by appointment to remind him 
of Jiang Zemin’s role as the core of the leadership. It is 
said that this meeting was arranged because of He 
Jingzhi’s countercomplaint against Li. 


Deng Xiaoping Instructed Jiang Zemin To Launch a 
Counterattack 


Another major event in 1990 was the drawing up and 
drafting of the Eighth Five-Year Plan and the 10-Year 
Program under the leadership of Vice Premier Yao 
Yilin. Heated debates broke out within the State Com- 
mission of Planning during the preliminary discussion 
stage. The State Council dominated these drafting meet- 
ings. So the first draft highlighted the central authorities’ 
intention of “retrieving power,” set the “improvement 
of the economic environment” as its objective, and was 
based on the guideline of restoring and reestablishing the 
complete system and rational mechanism of the socialist 
planned economy. 


In response to the formulation of these two plans, the 
mass media went all out to publicize Chen Yun’s idea of 
“bird cage economy.” The most outstanding example 
was the long article published in RENMIN RIBAO by 
Liu Guoguang, economist and deputy director of the 
Chinese Academy of Social Sciences. Wang Renzhi, 
director of the Propaganda Department of the CPC 
Central Committee, also wrote an article in person and 
had it published in RENMIN RIBAO. He noted: “The 
ideological trend of bourgeois liberalization has its eco- 
nomic origin. The reform of the economic structure 1s 
also an issue concerning the choice between the socialist 
orientation or the capitalist road.” 


Under such circumstances, General Secretary Jiang Zemin 
called meetings of economists to discuss theoretical ques- 
tions in July and September. Remaining silent for more than 
a year, theoreticians of the reforming faction finally had an 
opportunity to voice their views. Wu Jinglian, Wu Mingyu, 
and Li Yining, who had been labelled “members of Zhao 
Ziyang’s evil brain trust,” highly praised the 10 years’ 
reform and pointed out that the road heading for reform and 
the market economy is the only way out for China's 
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economy. Debates were so heated in the conference hall that 
Wu Jinglian was interrupted by Li Peng thrice during a 
speech. At last Jiang Zemin had to chip in: “Would you, 
please, let Comrade Wu Jinglian finish his speech, Comrade 
Li Peng?” 


The Reformers Are Building Up Strength 


After the two meetings on economic theories, Jiang 
Yiwei, director of the Institute of Economics under the 
Academy of Social Sciences, was instructed to call 
another meeting of reformist economists to specially 
discuss the Eighth Five-Year Plan and the 10-Year 
Program. The opinions voiced during the meeting were 
summarized in a letter that Xue Mugiao wrote later to 
the CPC Political Bureau. 


A meeting of provincial governors was also held in 
September. During the meeting heated debate focused 
on Yao Yilin’s second draft of the Eighth Five-Year 
Plan. Wang Binggian told Zhu Rongji (who was then 
mayor of Shanghai): “If you turned in 100 million yuan 
less, then the only thing I can do is to print an extra 100 
million yuan’s worth of banknotes.” Criticizing the State 
Council's principle of “retrieving power,’ Ye Xuanping 
(then governor of Guangdong province) said: “*Delegat- 
ing power to lower levels and letting them retain a 
proportion of profits is a policy enacted by the central 
authorities. Should there be any mistakes in this regard, 
the central authorities should take the responsibility. If 
the blame is laid on local authorities, then in my prov- 
ince enterprises would shirk the responsibility onto me, 
and I myself would shirk the responsibility onto the 
central government.” At that meeting Yang Shangkun 
sided with Ye Xuanping. 


The Seventh Plenary Session of the 13th CPC Central 
Committee was originally scheduled for early October, 
and Yuan Mu, spokesman for the State Council, did 
officially disclose the schedule to the press. However, 
when the plenum was about to open, on the occasion of 
a consultative meeting between the six members of the 
Standing Committee of the CPC Political Bureau and 
senior politicians, Deng Xiaoping openly voiced his view 
in the presence of Yang Shangkun and Bo Yibo: “I am 
not satisfied with this draft (Yao Yilin’s second draft).” 
He asseried: “If we want to fulfill the second goal of 
economic development in the 1990's, I think we still 
have to stick to reform and opening up. We must throw 
convention to the winds, act more boldly, and strive to 
get things done faster than before.” So the Seventh 
Plenary Session was put off. 


Yao Yilin took sick leave from October under the pretext 
of poor health. In fact he had decided to step down, thus 
completely relieving himself from the drafting of the 
Eighth Five-Year Plan and the 10-Year Program. 


So the reorganized drafting group had to make a fresh 
Start. Many plans and programs that had been drawn up 
in the past under Zhao Ziyang’s guidance were now used 
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for reference, some paragraphs were simply copied and 
revised. After that the seventh plenary session opened on 
25 February. 


Deng Xiaoping Skillfully Launched a “Northern 
Expedition” 


The draft of the Eighth Five-Year Plan and the 10-Year 
Program adopted at the Fourth Session of the Seventh 
National People’s Congress [NPC] can be said to be a 
hybrid product of the Deng and Chen schools of eco- 
nomic thought. Deng Xiaoping had simply ignored it 
long before its adoption at the NPC session. Deng 
Xiaoping visited Shanghai early that year. While making 
instructions on the establishment of Pudong develop- 
ment zone in Shanghai, he made some totally different 
arrangements for reform and opening up, which went far 
beyond the limits of the “draft plan” that was to be 
adopted. In response to these arrangements, the 
Shanghai municipal party committee instructed the 
writers’ group under its propaganda department to write 
articles in the pseudonym of Huangfu Ping to release 
Deng Xiaoping’s directives. So articles by Huangfu Ping 
were published from before the opening of the NPC 
session till the end of it. These articles seemed to be used 
to counteract Li Peng’s report submitied to the NPC 
session. This operation is called a “northern expedition” 
designed by Deng Xiaoping. 


When Deng Xiaoping was in Shanghai, he also criticized 
Li Peng by name for failing to do a good job of economic 
work. This time, Chen Yun and even Li Xiannian 
backed Deng’s opinion. Later, the NPC appointed Zou 
Jiahua and Zhu Rongji vice premiers. 


We may view Deng Xiaoping’s recent trip to Shanghai 
with the aim of boosting the momentum of reform with 
Shanghai as the base, while sounding the clarion call for 
opening, as his utter disappointment and the last resort. 
In August 1990, Deng Xiaoping celebrated his birthday 
in Beidaihe, and required the Central Committee to 
refrain from mentioning the “June 4” Incident. This has 
made it explicit to every political octogenarian that so 
long as Deng is still alive, anyone who tries to reverse the 
verdict on the 4 June Incident will be done for. Never- 
theless, Deng Xiaoping has a clearer picture than anyone 
that without reversing the verdict on the 4 June Incident, 
it will never be possible to restore the base of reform, and 
his 10-year feats will go down the drain. What is most 
falling short of his wishes is the current leading body. He 
can fully count on Li Ruihuan, but only half of Jiang 
Zemin; Qiao Shi is after all under Peng Zhen’s wing, 
while Li Peng, Yiao Yilin and Song Ping are all Chen 
Yun’s men. Now all powers, party, government, per- 
sonnel and finance, have fallen into Chen Yun’s hand 
with the exception of the Army. When Deng Xiaoping 
went down south this spring, he actually fostered the 
intention to “rally forces in Shanghai in a sweeping 
momentum to slaughter the living King of Hell.” The 
idea of “removing the national evil” was spelled out in 
Huangfu Ping’s article. In Deng Xiaoping’s mind, the 
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“national evil” does not by any means refer to “bour- 
geois liberalization elements.” 


Chen Yun Went to Shanghai to Counter Deng’s 
Influences 


Chen Yun arrived in Shanghai in April, too. He 1s the only 
one of the top echelon inside the party who dares to criticize 
the 4 June Incident. He gave an open answer to the 
“northern expedition” launched by Deng Xiaoping. Chen 
expressed support for Pudong’s development, but proposed 
three principles: First, it is necessary to draw lessons from 
the ten-year opening; second, it 1s necessary to do a good job 
of resolving theoretical issues; and third, it is necessary to 
form a presentable socialist pattern without giving up the 
socialist basic principle—the planned economy. Chen Yun 
also wrote an inscription, which he presented to Zhu Rongji, 
Wu Bangguo, and Huang Ju, reading: “Blind worship of 
high authorities and dogma should be eschewed, it 1s prac- 
tice that counts. Exchange [jiao liu 0074 3177], repetition 
{fan fu 0646 601°), and comparison [3024 6525], which 
has twice been carried in RENMIN RIBAO’s front page. Its 
meaning 1s very explicit, directly aiming at the mistakes in 
the 10-year reform and Deng Xiaoping’s concept for reform. 


Chen Yun's Son Will Become Central Committee 
Member 


Although the CPC said that no conference will be held in 
Beidathe this year, in fact, a fierce power struggle will go 
on centering around the reshuffle at the pending “14th 
National Congress” this summer. 


One of the topics will be discussion of the arrangement 
for removing the Central Advisory Commission. It ts 
learned that the Central Advisory Commission will be 
maintained and Bo Yibo is likely to become its chairman 
to make things easier for the gradual retirement of 
political octogeranians. In addition, Deng Xiaoping 1s 
working hard to persuade a number of political octoge- 
narians to retire, including Chen Yun, Yang Shangkun. 
Li Xiannian, Wang Zhen and Song Renqiong. Yang will 
be replaced by his blood brother Yang Baibing to insure 
the substantial power of the army 1s kept under Deng 
Xiaoping’s control. 


The second topic will be the important reshuffle, 
including Li Peng’s resignation from the office of pre- 
miership. Zou Jiahua is superior to Zhu Rongji in family 
background, qualifications, and record of service. Deng 
Xiaoping has to give up Zhu Rongji in the bargain for 
military personnel. 


Another source had it that in the draft of the reshuffle at 
the pending “14th Congress,” Yao Yilin will also retire 
from his office of State Council vice premier; however, 
he will continue to hold an important inner-party post. 
Yao Yilin is the commanding general in implementing 
Chen Yun’s economic line, should he resign from the 
vice premier’s office, the pursuit of Chen Yun’s line in 
the future will inevitably meet with greater reaction This 
reshuffle is decisive. The moderates will take advantage 
of this opportunity. However, there is still some time 
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before the convocation of the “14th National Congress,” 
and changes in the reshuffle are likely to happen. 


The third topic 1s the readjustment of the military's 
leading bodies to insure absolute obedience to the Cen- 
tral Military Commission from various leading bodies of 
various services, arms of services, military regions, down 
to army and division units. 


In passing, we should like to mention Yang Baibing here. 
To pacify resentment inside the army, he is working hard 
to create a relaxed atmosphere under the condition of 
absolutely guaranteeing the party commanding the rifle. 
Earlier, he managed to shield the author of the banned 
book White Snow, Red Blood, and most recently, he has 
shielded Li Ruqing [7812 3067 3237], the author of 
another banned book. entitled Zhe War of the Xiang 
Jiang. Inside the military top echelon, someone pro- 
posed to hold Li Rugqing in custody for interrogation, 
while Yang Baibing opposed it and proposed self- 
criticism inside the army. 


The CPC will make arrangements for 30-50 members of 
the “faction of sons and brothers of senior cadres” 
trained and brought up in various provinces and cities 
prior to the “13th National Congress” to be absorbed 
into the Central Committee. At the “13th National 
Congress,” Chen Yuan [7115 0337] (Chen Yun’s son) 
failed in elections where more than one candidate com- 
peted for every job. It 1s almost determined that Chen 
Yuan will enter the Central Committee at the pending 
“14th National Congress.” 


Shandong Governor Writes on Open Policy 


HK2407041191 Beying QIUSHI in Chinese No 11 
1 Jun 91 pp 19-24 


{Article by Zhao Zhihao, deputy secretary of Shandong 
Provincial CPC Committee and governor: “Further 
Carry Forward Drive To Open Up to Outside World”] 


[Text] 


Situated in the coastal area, Shandong is rich in natural 
resources, has a sound basis for development, and has 
better social and human geographical conditions for 
opening up to the outside world. Over the past 10 years 
and more, we have earnestly implemented the basic line 
of “one center, two basic points,” insisted on proceeding 
from realities, given play to our advantages, made our 
focal points prominent, and promoted through multiple 
channels and forms economic and technological 
exchanges and cooperation with various countries and 
regions, so that we have made great headway in opening 
up to the outside world, accumulated reserve strength for 
development, and made remarkable achievements. 


—The state of opening up to the outside world has taken 
shape. At present, the economic open zone in Shan- 
dong Peninsula includes seven cities and 53 counties 
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(cities) and prefectures. Its total area is over 60,000 
square km, and its population is more than 32 million, 
or 40 percent of both the province's area and popula- 
tion. By implementing the strategy of “opening up the 
west, developing the east, and pursuing joint develop- 
ment by integrating the east with the west,” not only 
has the eastern part of the province opened up to the 
outside world on a full scale, the western part has also 
speeded up its pace of opening up. A multilevel state 
of opening up to the outside world extending gradually 
from coastal areas to inland, and from the east to the 
west, has taken shape. 


—Foreign trade has continued to develop. The prov- 
ince’s exports between 1979 and 1990 were worth a 
total of $28,000 million, or grew at an average annual 
rate of 13.5 percent. In 1990, the province's exports 
amounted to $3,480 million. There were 12 foreign 
trade and industry-trading companies with a foreign 
exchange revenue exceeding $100 million. There were 
24 counties with export values exceeding 100 million 
yuan. As many as 1,400 kinds of commodities were 
exported. Among them 24 commodities yielded 
annual revenues exceeding $10 million. There were 
320 bases for foreign trade and production, and there 
emerged a number of enterprises exporting high- 
quality goods, yielding high performances, and gener- 
ating Jarge sums of foreign exchange. 


—There has been a steady growth in utilizing foreign 
investment. Recently, there was rapid progress in the 
work of using foreign investment. The number of 
approved projecis involving foreign investment was 
more than 450 in a single year. By the end of 1990, the 
province had approved a total of 2,534 projects 
involving foreign investment. The amount of foreign 
investment in these projects totaled $2,170 million, 
among which $1,123 million was utilized. Of these 
figures, 934 were enterprises using foreign investment 
approved by the province The amount of foreign 
investment in these enterprises totaled $830 million, 
of which $390 million was utilized. In 1990, the 
380-odd operational Chinese-foreign joint ventures, 
cooperative ventures, and wholly foreign-owned enter- 
prises achieved a total output value of 1,750 million 
yuan, delivered profits and taxes worth 97 million 
yuan, and generated $175 million revenue. Of them, 
30 were enterprises that earned export revenues higher 
than $1 million. 


—The scope of cooperation with foreigners was more 
extensive. The province developed economic and 
trade relations with more than 150 countries and 
regions, and 82 kinds of friendly relations were estab- 
lished with foreigners. As many as more than 20 
countries and regions invested in and set up and 
developed enterprises in the province. At present, the 
province's turnover of overseas construction and labor 
cooperation contracts achieved is $72.6 million. It has 
established and runs 47 overseas economic and trade 
enterprises (institutions). Tourism in the province has 
yielded total foreign exchange revenue of 690 million 
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yuan. The figure for 1990 in this respect was 173 
million yuan, an increase of 43 percent compared to 
the previous year. 


—The construction of development zones began yielding 
good economic results. The building of economic and 
technology development zones in Qingdao and Yantai 
Cities reached the stage of concentrating on project 
construction. The nature of projects was switched 
from short-term and inexpensive ones that could yield 
quick returns to core ones that use high technology, 
yield more foreign exchange revenue, involve more 
investment, and might help promote development in 
other areas. 


—Basic facilities were remarkably improved, and emphatic 
stress was put on the construction of energy, transport, 
and telecommunications. At present, the province's 
installed electricity generation capacity totals 8,1 35,000 
kilowatts, its railway transport mileage totals more than 
2,000 km, and its highway transport mileage totals 40,000 
km, increases of 2.8 times, 1.5 times, and 1.2 times 
respectively when compared to 1978. It expanded the 
construction of five airports, and opened 33 air routes. Its 
number of berths in various ports totals 141, bringing an 
annual turnover of up to 80.45 million tons. The whole 
province now has program-controlled telephone equip- 
ment offering 200,000 gates for telephone sets. The num- 
bers of telephone sets for domestic calls and for long- 
distance calls have been increased by 3.6 times and 3.8 
times respectively when compared to 1978. Major cities 
such as Jinan, Qingdao, and Zibo now offer international 
program-controlled telephone services. 


China is a large developing country, in which economic 
and social development mainly depends on its capability 
of self-reliance. Therefore, we should proceed from the 
national situation when we open up to the outside world, 
and constantly narrow the difference between our coun- 
try’s standards and the world’s advanced level by 
importing and exporting, using foreign investment, 
importing technology, conducting economic and techno- 
logical cooperation, and so on, so as to strengthen our 
capability of self-reliance. Over the past 10 years and 
more, Shandong Province has constantly expanded its 
scope of opening up, so that it has effectively promoted 
a rapid development in various economic and social 
undertakings in the province as a whole. This has thus 
made a considerable contribution to the state in further 
strengthening and boosting our economic strength. In 
1990, the province's GNP reached 130.7 billion yuan, an 
increase of 1.63 times, or an average annual growth rate 
of 10.1 percent, when compared to 1980 based on parity 
prices. Its national income totaled 111.8 billion yuan, an 
increase of 1.64 times, or an average annual growth rate 
of 10.2 percent. Its industrial and agricultural gross 
output value totaled 284.5 billion yuan, an increase of 
2.68 times, or an average annual growth rate of 13.9 
percent. The province thus succeeded in doubling its 
value in the above areas three years ahead of schedule. 
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Being a coastal province, Shandong has an obligation to 
strengthen lateral relations with its fraternal provinces. 
cities, and regions in opening up to the outside world, 
and to make Shandong’s advantages available to every 
other part of the country. Over these years, by supple- 
menting each other's advantages, as well as pursuing 
mutual benefits and joint development, we carried out 
joint cooperation with fraternal provinces, cities, and 
regions. The province joined seven provinces along the 
Huang He in the establishment of the Huang He eco- 
nomic cooperation zone. Accumulatively, we concluded 
624 major cooperation projects, established more than 
30 kinds of friendly relations, and achieved commodity 
transactions worth over 2 billion yuan. The amount of 
funds mutually raised among the provinces totaled more 
than 200 million yuan, and the number of qualified 
personnel exchanged totaled more than 2,000. In addi- 
tion, we carried Out study tours to more than a dozen 
provinces, cities, and regions to discuss cooperation and 
joint projects; and executed a large number of economic 
and technological cooperation projects, thereby 
achieving better economic results and promoting the 
economic development of both sides. 


The implementation of opening up to the outside world 
has helped cadres and the masses emancipate their 
minds, widen their field of vision, keep abreast of the 
new thinking, and enrich their understanding about the 
outside world. This has thus helped them understand our 
difference in economic development, while boosting 
their faith in realizing the long-term goals of economic 
development, so as to lay a good ideological foundation 
for further expanding the scope of opening up. 


The outline of both the 10-Year Program adopted by the 
Fourth Session of the Seventh NPC Congress and the 
Eighth Five-Year Plan pointed out: In the following 10 
years and during the Eighth Five-Year Plan period, we 
should further expand the scope of economic and tech- 
nological exchange, as well as cooperation, involving 
foreigners according to the principle of equality and 
mutual benefit; and strive to make better progress in 
foreign trade, utilization of foreign investment, tech- 
nology import, and selection of qualified personnel. In 
the following 10 years and during the Eighth Five-Year 
Plan period, Shandong must take the development of the 
export-oriented economy as the strategic focal point of 
the economic work as a whole, and push the drive to 
open up to a new stage. 


1. We should further emancipate our thinking, and 
Strengthen our understanding about full-scale opening up. 
Upon reviewing Shandong’s experience over the past 10 
years and more in opening up to the outside world, we 
profoundly feel that we must continuously emancipate our 
thinking and strengthen our understanding about opening 
up. In the days shortly after we began opening up, our 
ideological thinking, management system, work style, and 
so on failed to conform in one way or another to the drive to 
open up because of the influence of protracted “leftist” 


thinking, as well as constraints of the closed-door and 
semi-closed-door state of affairs. We had to emancipate our 
thinking and strengthen our understanding about opening 
up. Comrade Deng Xiaoping pointed out: “To emancipate 
our thinking is to make our thinking tally with reality, 1s to 
make our subjective viewpoint tally with the objective one. 
and 1s to seek truth from facts.” (Selected Works of Deng 
Xiaoping (1975-1982), p 323) To emancipate our thinking 
and to strengthen the understanding about opening up 1s to 
integrate the basic principles and policies of the central 
authorities on opening up to the outside world with local 
conditions and to fully utilize various policies entrusted by 
the central authorities, so as to fully mobilize the enthu- 
siasm of different levels, give play to various advantages, 
and promote a healthy development in the drive to open up 
to the outside world 


In the wake of in-depth development of the drive to open 
up to the outside world, a significant step of further 
emancipating our thinking 1s to strengthen our under- 
standing about full-scale opening up. Over the past 10 
years and more, the scope of opening up to the outside 
world has been expanded from part of the coastal areas 
to the whole province, from the traditional and limited 
scope of foreign trade departments to every industry and 
trade, and from cities to townships and towns in the 
rural areas. This illustrates that the drive to open up to 
the outside world has reached a new stage and a new 
level. It was inevitable that 1t would require people to see 
such a drive from a systematic viewpoint and through 
overall consideration. We should discard narrow- 
minded thinking. oppose departmentalism. as well as 
barriers imposed by regions and departments. and estab- 
lish the thinking of full-scale opening up. The thinking of 
full-scale opening up 1s a common understanding 
regarding the strategy of opening up shared by the whole 
party and people and by every industry and trade. It 1s 
also an ideological realm in which cadres and mass 
organizations will make concerted efforts to give play to 
their advantages as a whole and jointly carry out the 
drive to open up to the outside world. It will influence 
people's thinking, mentality, work attitude, efficiency, 
and other areas. It will make the drive to open up to the 
outside world become related with each other, and 
coordinated. It will give full play to comprehensive 
advantages such as resources, qualified personnel, tech- 
nology, capital, and so on; and encourage the drive to 
open up to the outside world to develop extensively and 
intensively. In order to strengthen the thinking of full- 
scale opening up, on the one hand, various relevant 
trades must include the drive to open up to the outside 
world in their daily agendas and closely integrate the 
drive as a whole with the development of their trades 
They should strengthen their sense of responsibility and 
their sense of urgency. They should actively make con- 
certed efforts to work together, so as to form a strong 
force in the drive. On the other hand, we must form in 
society an overall environment that 1s favorable to the 
drive to open up to the outside world. We should use all 
means of propaganda to publicize it at home and abroad 
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through multiple means and channels. We should exten- 
sively and repeatedly launch campaigns on, and conduct 
education in, opening up to the outside world, make this 
public opinion in society, develop among the people the 
thinking of opening up: and establish at home and 
abroad a healthy image of opening up to the outside 
world. 


2. We should develop new ways of cooperation, so as to 
utilize foreign investment and import technology more 
effectively. Facts have shown that in order to do well in 
opening up to the outside world, and to actively partic- 
ipate in the international division of labor, cooperation, 
and competition, we must devote major efforts to the 
work of utilizing foreign investment and importing tech- 
nology. We must take propaganda as the guide, and 
expand our overseas influences and exchange channels. 
SO as 10 Improve Our reputation overseas and utilize 
foreign investment and import technology more effec- 
tively. Beginning in 1984, leading comrades of the prov- 
ince conducted a total of 10 overseas study tours. The 
provincial government sent six delegations to Being 
and Hong Kong to hold large-scale press conferences and 
social gatherings. It successively organized seven foreign 
trade forums in Qingdao, and held 10 comprehensive 
economic exhibitions and fairs abroad. Some localities 
even made use of their local advantages and character- 
istics to hold economic and cultural activities with a 
local flavor. This included the kites party in Weifang. the 
Confucian culture festival in Qufo. the international 
mountaineering festival in Taion, and so on. Such activ- 
ities have speeded up the province's pace in utilizing 
foreign investment and importing technology 


In the next 10 years and during the Eighth Five-year Plan 
period, in order to further promote and expand the scope 
of opening up to the outside world, we must, based on 
the present foundation, expand our links with the out- 
side world and more effectively utilize foreign invest- 
ment and import technology. Changes in the interna- 
tional economic environment, as well as the trend of 
conducting international trade and cooperation through 
large groups and regions, have intensified the competi- 
tion for foreign investment and technology. However. 
our present number of channels linking us to the outside 
world 1s not enough. and the pattern, scale, and results of 
utihzing foreign investment and importing technology 
are not satisfactory. In order to transform old enterprises 
and boost their capability of generating foreign exchange 
through exports we must solve problems concerning the 
scale, pattern, means, and results of utilizing foreign 
investment and importing technology. We should con- 
tinue to adhere to the principle of being active, lenient, 
and reliable. We should go abroad to attract foreign 
investors, insist on locating our sources of foreign invest- 
ment and technology through multiple forms and chan- 
nels; and strive to utilize foreign investment, as well as 
import technology, on an appropriate scale, with a 
rational composition, and with high quality and better 
economic results. First, we should give correct guidance 
with respect to the onentation of foreign investment 
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according to the industrial policies, as well as require- 
ments for readjusting the economic composition. We 
should encourage the transformation of old enterprises, 
construction of basic facilities, and development of 
industries that generate foreign exchange. and encourage 
proyect development of the light and textile industries, 
machinery and electrical goods industries, chemical 
industry, building materials industry, and so on. Under 
the centralized planning, we should choose certain 
projects that may yield better economic results, and be 
bold in running and developing them by issuing bonds. 
Second, we should spare no efforts in running well the 
present Chinese-foreign joint ventures. cooperative ven- 
tures, and wholly foreign-owned enterprises. While con- 
tunuing to improve the investment environment, we 
should emphatically support the production and opera- 
tions of enterprises. We may include in the plans their 
supply of energy resources and raw materials. If this 1s 
not possible, we should help them find suppliers. Third, 
we should further speed up the construction of develop- 
ment zones, sO as to improve their quality and promote 
better economic results. The focal point of utilizing 
foreign investment in the development zones must be 
the import of high technology that will help us start al a 
higher level and will yield more foreign exchange. More- 
over, we should strive to import some large-scale 
projects. We must set high standards and rigid require- 
ments, and firmly grasp the work of business manage- 
ment, sO as 10 improve product quality. 


3. We should mobilize the initiative of various areas, and 
strive to expand the scope of generating foreign exchange 
through exports. Whether or not we have a better capa- 
bility to generate foreign exchange through exports 1s a 
significant yardstick for judging our economic and tech- 
nology level as a whole. as well as determining whether 
or not we have a solid basis and an ample reserve 
strength for devciopment. Recently, Shandong firmly 
grasped the work of generating foreign exchange through 
exports. As it took reforms as the driving force, and the 
international market as the direction, it gained consid- 
erable experience in these areas by conducting contin- 
uous exploration. First, 1t implemented on a full scale the 
contracted responsibility system for foreign trade oper- 
ations, thereby mobilizing the initiative of localities and 
enterprises in generating foreign exchange through 
exports. Second, it actively explored new ways for com- 
bining industry and trade, agriculture and trade, and 
technology and trade. For example, various cities 
merged trade, industry, and agriculture into an organic 
whole to develop export-oriented economies. Their pur- 
chase value of export goods was increased from 105 
million yuan in 1986 to 248 million yuan in 1989. Third, 
it allowed Qingdao and Yantai Cities to assume sole 
responsibility for their profits and losses in their export 
business. In 1990. the total amounts of foreign exchange 
generated by the two cities through exports were respec- 
tively increased by 14.4 percent and 9.1 percent when 
compared to the previous year. Fourth, it granted to 
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export production enterprises the authority to indepen- 
dently export goods. so as to let them directly take part in 
exchanges and competition on the international market 


In the neat 10 years and during the Erghth Five-Year 
Plan period, 11 1s of the utmost importance to expand the 
scope of generating foreign exchange through exports. 
We must adopt measures to emphatically solve the 
following problems: First. we should fully mobilize the 
mitiative of various areas. particularly localities and 
enterprises, further reform and perfect the contract 
system for foreign trade, implement, under centralized 
policies, a foreign trade operations system on the basis of 
fair competition, independent operation, and assuming 
sole responsi dility for one’s profits and losses, encourage 
an expansion of export so as to guide more enterprises to 
help develop the export-oriented economy, and further 
decentralize the authority to run export business to 
productive enterprises and enterprise groups thal possess 
the conditions. Second, we should readjust the compo- 
sition of export products. We must gradually replace the 
mayor export of resources by exporting finished goods, 
the major export of preliminarily processed products by 
exporting intensively processed products, and the mayor 
export of single products, as well as components and 
spare paris, by exporting series of products, as well as 
complete sets of equipment. While grasping the export of 
traditional products, we should strive to increase the 
proportion of finished goods such as machines, electrical 
goods, garments, and electrical home appliances. We 
should strive to develop markets for technology export, 
and boost our reserve strength for developing technology 
export. In addition, we should attach great importance to 
the generation of foreign exchange by developing agri- 
culture, and grasp the export of cash crops such as 
peanuts, fruits. and vegetables; aquatic products; and 
livestock products. We should speed up the pace of 
readjusting the composition of export products. We 
must carry out the readjustment by referring to the 
international composition of industries, and give guid- 
ance by referring to the international market. Moreover, 
we must make them dovetail with the overall readjust- 
ment of composition of industries, so as to optimize the 
composition of industries and improve the product 
quality. Third, we should strive to earn more foreign 
exchange through nontrading activities. We must fully 
utilize the abundant natural and artificial landscape in 
Shandong. and adopt flexible ways to strengthen man- 
agement and improve our services, so as to generate 
foreign exchange through tourism. We should actively 
expand the range of labor services offered for the gener- 
ation of foreign exchange. In addition to undertaking 
more construct‘on projects, we should strive to diversify 
the types of labor services exported. Fourth, we should 
expand overseas sales channels and establish an interna- 
tional sales system. At present, Shandong’s work con- 
cerning export sales has a considerable foundation. Nev- 
ertheless, it 1s still unable to conform to the demands of 
the international market, or requirements for generating 
foreign exchange through export. Therefore, we must, on 
the basis of consolidating and developing the traditional 
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channels, diversify the international market, open it in 
all directions, and strive to increase the market share. 
We must expand our overseas institutes, establish an 
international business information network, form a 
“study—sale—feedback—service™ system for the inter- 
national market, and gradually establish an efficient, 
extensive, and profitable export marketing network. 


4. We should grasp the construction of basic facilities, do 
well in foreign-related services, and further perfect the 
investment environment. Shandong attaches great impor- 
tance to the construction of the investment environment, 
and always takes the improvement of the investment envi- 
ronment as important. Al present, our investment environ- 
ment 1S getting better with cach passing day, and the 
province has attracted more foreign investors. After visiting 
and inspecting Shandong, some foreign frends praised the 
province's invesiment environment as a good onc. Facts 
have shown that the investment environment is a necessary 
condition for utilizing foreign investment, and 1s an impor- 
tant factor determining our scope of opening up to the 
outside world. 


In order to further promote and expand the scope of 
opening up to the outside world, we must continue to 
perfect the investment environment. On the construc- 
tion of basic facilities, we should take the construction of 
airports, telecommunications, and high- class highways 
as the focal point. We should emphatically speed up the 
construction of Yaoqiang Airport in Jinan, and corre- 
sponding projects of Liuting Airport in Qingdao. We 
should sirive to complete in the Eighth Five-Year Plan 
period the installation of international direct dialing in 
16 cities and prefectures, and the installation of auto- 
matic telephone sets in all counties and in most town- 
ships and towns of the province's coastal open cities. We 
should determinedly construct the Jinan-Qingdao 
highway, and gradually form a highway network that 
takes high-class highways as the framework and 1s sup- 
ported by subsidiary ones. We should also speed up the 
construction of energy resources, railways, ports and, in 
urban areas, water supply facilities. In order to ensure 
smooth progress in the construction of basic facilities, we 
should strive to safeguard such supplies through plan- 
ning, and concentrate our efforts to completely solve 
problems. At the same time, we must attach great 
importance to the construction of the soft environment, 
and earnestly do well in foreign-related services. We shall 
promptly establish a service center for foreign invest- 
ment, and form a comprehensive service system. Fur- 
thermore, we must adopt various forms of training to 
constantly improve the professional quality of personne! 
in charge of economic and trade affairs. We should speed 
up the development of tertiary industry, and focus on the 
development of information, financing, trade, market 
services, cultural and recreational activities, and so on. 


Under the prerequisite of upholding the four cardinal prin- 
ciples, we must continue to explore and act in a bold manner 
in order to build socialism with Chinese characteristics and 


FBIS-CHI-91-143 
25 July 1991 


to further promote and expand the scope of opening up to 
the outside world. We hold that in order to do well in this 
task, we must handle well the following relations. 


First, we should correctly handle the relationship between 
expansion of the scope of opening up and the drive of 
upholding the socialist direction, and place our focus of 
opening up on boosting our capability of self-reliance. 
Reforms are a self-perfection and development of the 
socialist system. The purpose of opening up to the outside 
world also aims at building socialism in a better way. The 
contemporary world 1s an open one. For any given country 
OF region, its economic development must be closely related 
to, and exchanged with, the external world. If a country 
closes its door and carnes out its construction work, it 1s 
impossible that its economy will be rapidly developed. Our 
experience in building socialism over the past 40 years and 
more has fully ilustrated this point. The most fundamental 
reason thal we are able to open up to the outside world is 
that we have a superior socialist sysiem and a solid eco- 
nomuc basis accumulated over the past 40-odd years. There- 
fore, it 1s impossible to oppose the drive to open up to the 
outside world. Likewasse, it 1s also impossible to open up to 
the outside world without upholding the socialist direction. 
We must, on the one hand, oppose any blind opposition to 
everything foreign, and all acts of closing the country to 
international intercourse, and must unswervingly uphold 
the drive to open up to the outside world, which 1s the only 
way to make our country strong. On the other hand, we must 
oppose the erroneous thinking of “total Westernization,” 
and must uphold the four cardinal principles, which are the 
basis on which the state 1s founded. A sign'ficant standpoint 
for upholding the socialist direction while opening up to the 
outside world 1s to boost our capability of self-reliance by 
opening up to the outside world. Under the circumstances 
where China's economy 1s still rather backward, a method 
for minimizing the difference between our state and the 
world’s advanced countries is to import capital, technology, 
and qualified personnel; to draw lessons from those 
advanced countries’ management experience, and to use 
others’ advantages to make up for our shortcomings. How- 
ever, the most basic condition for building China into a 
strong and modern socialist country 1s still the capability of 
self-reliance and hard struggle of the whole nation. We must 
always bear in mind and uphold this point; and educate 
cadres and the masses in working hard to boost the country’s 
strength while implementing the drive to open up to the 
outside world. 


Second, we should correctly handle the relationship 
between the drive to open up to the outside world and 
in-depth development of reforms, and create good con- 
ditions for the opening up by depending on the in-depth 
development of reforms. The drive to open up to the 
outside world and the in-depth development of reforms 
are mutually complementary and promoting. An in- 
depth development of reforms may make production 
relations conform to the development of productive 
forces in a better way. thereby creating a favorable social 
and economic environment for expanding the scope of 
opening up. In opening up to the outside world, we may 
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pul an end to the closed-door and semi-closed-door state, 
develop the economy in a faster and better way, and gain 
experience in intensifying reforms. Reforms and opening 
up are the two wheels of China's building of socialist 
modernizations. Only when we closely integrate the 
drive to Open up to the outside world with the in-depth 
development of reforms can we gradually establish a 
thriving and energetic new system, and can we speed up 
the pace of socialist modernizations. Ii is very important 
10 Carry Oul corresponding in-depth development of 
reforms while we open up to the outside world. Other- 
wise, Our expansion of the scope of opening up will be 
very limited. Judging from the requirements for opening 
up to the outside world, we should. in our present 
reforms, first reform the economic management system, 
SO as to gradually make it compatible with the planned 
commodity economy, and make ut favorable to the 
utilization of foreign investment, import of technology, 
and development of export-oriented economy. Second, 
we should reform the work system, simplify the proce- 
dures for handling paperwork, improve our efficiency, 
and build a sound system for foreign-related services. 


Third, we should correctly handle the relationship 
between expanding the scope of opening up and main- 
taining a continuous, steady and coordinated economic 
development, so as to improve the overall quality of the 
national economy. To maintain a continuous, steady and 
coordinated economic development is an important 
guiding ideology of China’s modernizations. Our devel- 
opment of export-oriented economy must also always 
adhere to this guiding ideology. We must, on the one 
hand, voluntarily subordinate ourselves to the state's 
macroeconomic readjusiment; and on the other. 
promptly expand the scope of opening up to the outside 
world. Neither may be separated from the other. The 
international market is so complicated and ever- 
changing that we need to have a sober understanding, as 
well as making accurate decisions, on the domestic and 
overseas economic situation in order to speed up our 
pace of opening up. We should proceed from reality and 
act according to our capability. While taking a positive 
attitude, we must be good al grasping the opportune 
moment and stress actual returns. In importing tech- 
nology, we must make reasonable choices and give full 
consideration to its adaptability in various sectors in 
China, so as to avoid undue losses. We must be sure that 
the scale of utilizing foreign investment, particularly 
raising foreign loans, is appropriate. We should seriously 
analyze our capability of loan repayment, and set an 
appropriate ceiling for the scale of foreign loans. Only 
thus can we give play in a better way to the role of 
opening up to the outside world, and can we improve the 
overall quality of the national economy by readjusting 
and optimizing the composition of structures, that of 
products, and that of technology. 


Fourth, we should correctly handle the relationship 
between the drive to open up to the outside world and 
that of opening up to other areas, so as to promote a 
coordinated economic development in coastal and 
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inland areas. To carry out multiple-level and diversified 
lateral economic combinations between coastal and 
inland areas and among provinces, cities and regions 1s 
an inevitable result of opening up to the outside world. It 
is also an important measure for helping various locali- 
ties achieve Common prosperity. In the course of eco- 
nomic development, various localities have their advan- 
tages, though they differ in terms of foundation and 
conditions. By proceeding from their realities, they 
should join hands and help each other strengthen their 
lateral combinations. This is a major move of profound 
significance. Located on the frontline of opening up to 
the outside world, the coastal areas have better condi- 
tons, and enjoy certain preferential policies of the state. 
In the drive to open up to the outside world, they should 
not only speed up their local economic development, but 
also have an obligation to act as a window, a bridge, and 
a base. They should transmit to the inland areas infor- 
mation, intelligence, technology, capital, and advanced 
management skills obtained from abroad, and play a 
proper role in guiding the development in inland areas. 
Proceeding from Shandong’s realities, we take the devel- 
opment of lateral economic combinations with fraternal 
provinces, cities, and regions as an important part of the 
drive to open up to the outside world; and adopt mea- 
sures to speed up the development. The opening up and 
development of Pudong new zone in Shanghai is a key 
point for opening up to the outside world in the 1990's 
confirmed by the party and the state. We shall fully 
support, take active and corresponding actions for, and 
be willing to provide services to the zone. On the Huang 
He economic cooperation zone, we shall, on the basis of 
consolidating the existing results of cooperation, 
promptly work out plans for cooperation and expand the 
scope of cooperation. On the development of foreign 
trade, utilization of foreign investment, and technology 
imports, we shall carry out more effective joint cooper- 
ation, and move hand-in-hand into the international 
market, so as to make proper contributions to invigo- 
rating the Chinese nation. 


Science & Technology 


‘Roundup’ on Science, Technology Situation 


HK2007075991 Beyine ZHONGGUO XINWEN SHE 
in Chinese 0825 GMT 17 Jul 91 


[“Roundup™ by Wang Jiabin (3769 0163 2430) 
“China's Science, Technology Faces Severe Tests in 
1990's" —ZHONGGUO XINWEN SHE headline] 


[Text] Beying, 17 Jul (ZHONGGUO XINWEN SHE}— 
In China, Deng Xiaoping’s theory on science and tech- 
nology as the first productive force 1s striking root in the 
hearts of the people. A common understanding has been 
reached from the top policy makers to all social circles 
In a certain sense, the development of science and 
technology in the 1990's will determine the destiny of 
China's Eighth Five-Year Plan and the 10-Year Devel- 
opment Program 
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Undoubtedly, tc China's science circles, this 1s a glorious 
and arduous task and a severe test as well. 


For a considerable period of time, the Chinese authori- 
ties have repeatedly emphasized promoting economic 
construction through science and technological progress. 
The target put forth by the top-level policy makers for 
the 1990's is to achieve significant progresses in the 
following fields: First, to use modern science and tech- 
nology. especially information and automation technol- 
ogies based on electronics science, to transform tradi- 
tional industries so they can realize a change from 
mainly relying on extensive expansion to mainly relying 
on intensive increment and establish a new type of 
economy capable of saving energy. water, electricity and 
other resources and reducing consumption, second. to 
develop high-tech industries in order of importance. 
third, to readjust certain major spheres concerning man 
and nature, especially to achieve substantial results in 
population control and environmental protection and in 
protecting and rationally exploring and using resources 
and energy, and fourth, to achieve marked progress in 
basic researches. 


The current reality 1s that, generally speaking, a consid- 
erably big gap still exists between China and the devel- 
oped Western countries in science and technological 
development, except for a few technologies, which have 
reached the world’s advanced level. 


What attitude should China's science circles adopt and 
what strategy should they draw up in order to fulfill the 
historical mission entrusted to them by society’? Zhou 
Guangzhao, president of the Chinese Academy of Sci- 
ences, pointed out that it 1s unrealistic for China to ape 
the world level at every step or to strive to “catch up with 
and surpass” the world level in a comprehensive way. He 
held that in light of China’s national conditions, 11 1s 
necessary to draw up a strategy of “mainly relying on our 
own efforts and trying hard to catch up with the 
advanced.” “Mainly relying on our own efforts” means 
that we must mainly rely on China's existing manpower 
and materials while continuing to open wider to the 
outside world. “Trying hard to catch up with the 
advanced” means that we must first select a number of 
targets and use better equipment and appropriatcly 
organized outstanding scientists and technicians to 
achieve partial superiority in a number of spheres and 
then develop the partial superiority into more spheres 


This has certain similarity to the “Eureka” strategy 
China adopted in the 1980's. During the Seventh Five- 
Year Plan, China used a small number of key science and 
technological personnel to study and follow the newest 
scientific and technological achievements of other coun- 
tries in some high-grade, precision, and advanced 
spheres and made a breakthrough in some fields. Frusiful 
achievements were made in that action, which also 
provided valuable experiences for the work today 


At the recent Fourth National Congress of China Asso- 
ciation for Science and Technology, many experts and 
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scholars offered extensive views and proposals on 
China's science and technology development strategy. 
Recently, various major newspapers, journals, radio sta- 
tions, and television stations have also widely discussed 
the matter. People generally believe that in order to 
reach the strategic goal set for science and technological 
development in the 1990's, it is necessary to make great 
efforts in eight fields. 


—The policymaking departments must adopt powerful 
measures to enhance the sense of science and tech- 
nology of the whole people and create a new atmo- 
sphere of respecting science, respecting talents, and 
respecting creation. It is necessary to encourage people 
to seek truth and allow people to freely select the 
subjects for study. It is necessary to conscientiously 
implement the policy of “letting a hundred flowers 
blossom and a hundred schools of thought contend.” 


—Over the past year or so, there has been a trend of 
reduction in the government's financial allocation for 
scientific and technological research and develop- 
ment. This allocation only constitutes 0.7 percent of 
the GNP, much lower than the world’s average level. 
Because of the poor conditions for scientific research, 
large numbers of scientific researchers have fled the 
country or changed their jobs. It is necessary to change 
this situation. The state and society must increase the 
input in scientific and technological research and 
improve conditions for scientific research as well as 
the living conditions for scientific researchers. 


—It is necessary to further promote reform of the science 
and technology structure, change the current situation 
characterized by the separation of scientific research 
and production, and make an overall plan for the 
applied science research, high-tech research, and basic 
research so they can develop rationally, harmoniously, 
and comprehensively. It is necessary to continue to 
attach importance to the import of advanced tech- 
nology on the basis of self-reliance. 


It all depends on human effort. We believe that provided 
our policies are correct and measures powerful, China's 
science and technology are full of promise in the 1990's. 


New Rules Imposed on Importing Technology 
HK2507074691 Hong Kong CHING CHI TAO 
PAO in Chinese No 29, 22 Jul 91 p 28 


[Report: “New Regulations on Importing Technology. 
Equipment”™] 


[Text] The state authorities laid down new regulations 
on the unified handling by the departments concerned of 
importing foreign products, such as products which vary 
in technical properties have been imported through 
different channels from abroad. 


Henceforth, all projects which require importing technology 
or equipment and are subject to the regulations on “unified 
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handling” must pass through the relevant approval proce- 
dures. Equipment imported in violation of the regulations 
will not enjoy any tariff reduction or exemption treatment. 
In addition, an imp rt regulation tax amountirg to over 10 
percent of the CIF [cost, insurance, and freight] price will be 
imposed on such imports. The foreign trade companies 
responsibie for such irregular imports will have to pay 40 
percent of regulation tax and their business license may 
even be revoked. 


Products subject to “unified handling” mainly include: 
digital-controlled machine tools, processing centers, micro- 
computers, video recorders, program-controlled digital 
exchanges, large-scale chips, copiers, printing equipment, 
computer accessories (magnetic discs, printers, terminal 
monitors, graph-drawers), small and medium-sized com- 
puters, cameras, electronic organs, laser audio-video equip- 
ment, solar energy television sets, nuclear magnetic reso- 
nance fault detectors, and so on. 


Progress Made in Superconductivity Research 


HK230709049] Beijing RENMIN RIBAO in Chinese 
17 Jul 91 p 3 


[Report: “Beijing University Makes Further Progress in 
Research on New Superconductivity Materials” 


[Text] In the wake 0) \'» .f success in synthesizing C60 
[carbon isotope] material in early June this year, Beijing 
University’s Chemistry and Physics Departments in 
cooperation with the Chinese Academy of Sciences Insti- 
tute of Physics, have succeeded in developing a new-type 
superconducting material KxC60. Measurement of 
magntic susceptibility at a leading state laboratory indi- 
cated that a sample of such superconducting maierial has 
a criuical temperature of 17.9 Kelvins (K). The research 
results show that a new avenue has been opened in 
high-temperature superconductivity research which has 
great academic value. 


In superconductivity research, both at home and abroad 
before last April, superconductors used were mostly 
ceramics, which are fragile and involve complicated 
technological processes. In 1985, U.S. scientists discov- 
ered a third type of carbon isotope other than graphite 
and diamond. C60 consists of 6" carbon atoms, with its 
molecules shaped into a ball. The world’s first batch of 
synthesized C60 was produced in small mounts by a 
joint effort between the United States and Germany in 
the latter half of 1990. Due to the stable ball-shape 
structure of C60, scientists forecast that it may become 
the new generation lubricating substance and catalyst. 
Last April, the American Bell Company's researchers 
discovered that C60 synthesized with a small amount of 
alkali metal possesses superconductivity, the manufac- 
turing process is simpler than that for ceramics, and such 
alkali metals are rather solid. This aroused great interest 
among scientists worldwide in the chemical and physical 
properties of C60 and its possible practical applications. 
Some people even forecast that applying C60 to super- 
conductivity 1s likely to surpass ceramics. According to 


36 NATIONAL AFFAIRS 


overseas reports, the C60 material synthesized with the 
alkali metal potassium, has a superconducting critical 
temperature of 19.3K, whereas the C60 material synthe- 
sized with the alkali metal rubidium, has a supercon- 
ducting critical temperature of 30K. As soon as Beijing 
University learned about the C60 research occurring 
overseas last April, it started its own research beginning 
on 28 May, and succeeded in synthesizing high purity 
C60 on 10 June; in its wake, synthesis of C60 with an 
alkali metal was soon conducted with success. The 
KxC60—C60 synthesized with potassium developed by 
the Beijing University and the Chinese Academy of 
Science Institute of Physics displays a superconducting 
critical temperature approaching top levels overseas. 
They are beginning to develop C60 material synthesized 
with rubidium, and are working hard to occupy a posi- 
tion at the forefront of world science in the new avenues 
of superconductivity research. 


Academy Builds Robotics Research Unit in Shenyang 


HK2507050491 Beijing JINGJI CANKAO 
BAO in Chinese 12 Jul 91, p 4 


{Report by Dong Jianzhen (5516 6432 417%): “China's 
Beautiful Robot Kingdom” 


[Text] On | June 1991, our country’s first modern robot 
kingdom castle—a demonstration project of the Chinese 
Academy of Sciences, was built in the major industrial city 
of Shenyang. The castle has thus become the testing base of 
China’s robot research, development, and projects. 


The robot castle has absorbed over 58 million 9uan of 
investment, 5.9 million of which is foreign investment. It 
is built on 70,000-square-meters of land. Inside the 
castle, what impresses people most is a building complex 
which looks simple, elegant, and natural and gives 
people a sense of quiet, harmony, and freshness. The 
design of its central experiment building is unique and 
special, indeed. There are two round holes in the front of 
this square-shaped central building. Each hole has a 
diameter of 1.5 meters. The holes look like a pair of big 
robot eyes. The huge aluminium plates hanging outside 
the building look like robot armor. Four round towers 
stand in the four corners of the central building as if they 
were a huge robot’s arms. The castle looks like a medi- 
eval European castle. The 30-degree-angle crests of the 
four towers incite people to believe that the entire castle 
is MOving upward. Because the angles are painted in red, 
yellow, and blue circles, they look like the “feelers” on 
the arms and legs of a huge robot and also like a 
longitudinal section of a robot's nerve system. A hige and 
eye-catching letter “R” is painted in red in the middle of 
the longitudinal section of the red, yellow, and blue 
circles. If you look at it carefully, you will find that it is 
actually a combination of three letters JQR (which are 
the initials of the word “robot” using Chinese phonetic 
symbols). It is the symbol of this building complex, 
showing that this building is a robot castle. From afar, 
this castle looks strange and mysterious and makes 
people feel as if they were in the next world. 
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This robot kingdom consists of four research offices, two 
engineering departments, 10 laboratories, a computer 
room, and a robot sample workshop. The research 
offices are mainly engaged in research on robot mecha- 
nisms, control systems, visual senses, intellect, and basic 
technology. The engineering departments are respon- 
sible for developing and using robots as well as for 
designing robot products. The | 1 laboratories have been 
installed with equipment of the most advanced world 
standard. Therefore, the laboratories can undertake 
research on robot mechanisms, robot visual senses, robot 
intellect, robot sense of touch, robot control devices, 
circulating robot bodies, mobile robots, remote-control 
robots, underwater mobile robot control, overall robot 
functions and conditions, and various other types of 
scientific experiments. 


Scientists To Train as Aerospace Experts 


HK2107071991 Beijing CHINA DAILY in English 
20 Jul 91 pl 


[By staff reporter Xiao Li] 


[Text] Ten thousand middle-aged scientists are to be 
trained as aero-space experts as part of a plan to stop the 
brain drain from the industry. 


From now until the end of the century, the Ministry of 
Aero-Space Industry will invest 500,000 yuan ($94,000) 
a year to meet the challenge posed by the world’s rapid 
development of space technology. 


A special “talent relay programme”, worked out by the 
ministry, aims to nurture a new generation of senior 
space technicians and engineers. 


By the year 2000 as many as 75 percent of China’s 
19,000 space experts will have retired. 


At the moment, more than 12,000 senior aeronautics 
and astronautics engineers have entered their 50's. 
Some, suffering from physical and mental difficulties, 
have already started leaving. 


At a recent meeting in Beijing to celebrate the 40th 
anniversary of the country’s aviation industry, Minister 
Lin Zongtang said it was imperative that the college 
graduates and postgraduates of the past decade be 
trained into the new backbone of the industry. 


Lin said: “They are needed for the development of new 
aircraft, rockets, satellites, missiles and space shuttles.” 


On that occasion, 10 aviation gold medals were awarded 
to experts who have devoted themselves to the industry 
since the 1950’s. 


Thanks to the painstaking efforts of the old generation, 
China’s aero-space industry, though lagging behind 
developed countries, has made brilliant progress. Born 
in the 1950’s, the industry has developed a comprehen- 
sive system of research, design, development, tests, pro- 
duction and education. It is now capable of developing 
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and producing various types of aircrafi, spacecraft, 
launch vehicles, strategic and tactical missiles. 


Since 1951, China has produced 13,000 military and 
civilian aircraft and 14,000 tactical missiles. 


With regard to the “talent relay programme.” ministry 
officials said it could be implemented in four steps: 
selection of potential graduates and postgraduates, prac- 
tice and training, research and production of specific 
projects and succeeding the old generation. 


Economic & Agricutural 


MOFERT Spokesman Holds News Conference 


Floods May Cut Trade Gains 


HK2407105591 Hone Kone AFP in Enelish 1026 GMI 
24 Jul 91 


{Text} Being, July 24 (AFP}—China enjoyed a sharply 
higher trade surplus in the first half of the year on surging 
exports to the West, but flooding could cut into gains in 
the second half, officials said Wednesday. 


The surplus of 3.63 billion dollars was 4! percent higher 
than in the same period a year earlier and was earned of 
two-way trade of 57.2 billion dollars, a trade ministry 
official quoted customs statistics as saying. 


The growth in the surplus was generated in part by 
sharply expanded exports to the United States and the 
European Community (EC). 


Exports to the United States rose 14.9 percent to 2.5] 
billion dollars against an increase in imports of only 6.2 
percent to 3.18 billion dollars, Ministry of Foreign 
Economic Relations and Trade (MOFERT) spokesman 
Ye Rugen told a news conference. 


The difference was even more pronounced in trade with 
the EC, with exports up 20 per cent to 3.11 billion dollars 
and imports rising 3.5 percent to 3.73 billion dollars. 


The statistics reflect general trends, but were incomplete 
because they do not take into account entrepot trade 
through Hong Kong. China claims to suffer trade deficits 
with both the United States and the EC, but American 
and European officials say the reverse is true. 


China’s trade with its leading trading partner Japan grew 
steadily, meanwhile, with exports up 25 percent to 4.29 
billion dollars and imports rising 24.7 percent to 4.02 
billion dollars. 


This year’s flood disaster in China would adversely 
affect foreign trade, Mr. Ye said, but he declined to make 
an exact estimate. 


“Such a serious flood will have a certain negative impact 
on our exports,” he said, adding that the damage would 
be caused by te inundation of factories, warehouses and 
farmland and by transport interruptions. 
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“The flood situation is still deteriorating,” Mr. Ye said. 
“An overall and exact statistic on the losses to trade 
cannot be drawn up at present.” 


But the spokesman said he did not expect the natural 
disaster to affect new foreign investment. 


China approved 5,028 foreign investment projects in the 
first half with overseas capital of 4.55 billion dollars, 
93.5 percent more than the same period in 1990. 


Joint ventures accounted for 2.53 billion dollars, wholly 
foreign-owned firms for one billion dollars and cooper- 
alive agreements for 785 million dollars. Five off-shore 
oil arrangements were worth 44 million dollars. 


In an effort to show its desire to expand imports, 
MOFERT sent buying missions to the United States and 
the EC in May and June, but had no plans for more such 
delegations, the spokesman said. 


The mussions placed |.2 billion dollars of orders in the 
United States and 1.5 billion dollars’ worth in Europe, 
but were criticized as exercises in public relations since 
most of the purchases had been agreed to previously. 


Mr. Ye told reporters that trade income had boosted China's 
currency reserves to more than 30 billion dollars. He 
pledged that in addition to paying off foreign debt the 
currency reserves would be used to expand imports. 


“We have reiterated that with the development of 
China's... production and the growth of foreign exchange 
through export, we will maintain an appropriate growth 
of imports,” the spokesman said. 


China would abide by “the principle of keeping basic 
balance between import and export while preserving 
necessary foreign exchange reserves.” he added. 


The spokesman called on Western countries to loosen 
controls on techology exports, saying that “any country’s 
share in the Chinese market will depend on the degree to 
which they open their technology export to China.” 


He said that technology import contracts with Western 
countries were down 54 percent in the first half from the 
same period in 1990. 


China had a record trade surplus of 8.11 billion dollars in 
1990 following a deficit of 6.6 billion dollars a year earhier. 


Trade Contracts Viewed 


OW 2407170191 Beijing XINHUA in English 
1458 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA)}—China 1s taking 
effective measures and trying to honor foreign trade 
contracts though the recent floods would have affected 
its exports, a government official said here today. 


Ye Rugen, spokesman for the Ministry of Foreign Eco- 
nomic Relations and Trade (MOFERT), said at a press 
conference that the floods may affect the fulfillment of 
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some trade agreements. MOFERT has not yet obtained 
accurate and complete statistics on the developments 
since the floods are still present in many areas. 


In light of the natural disasters, he said, various foreign 
trade departments and enterprises are making efforts to 
combat the floods and protect commodity warehouses 
while supporting export commodity producers maintain 
and restore production. 


“We will try to minimize the economic losses and honor 
the agreements that we have concluded,” he said. 


For instance, he said, China’s inland regions have to 
ensure the normal supply of live animals and fresh 
vegetables to Hong Kong by three express trains from 
Wuhan, Zhengzhou and Shanghai despite the floods in 
Anhui and Jiangsu Provinces. 


Floods May Harm Exports 


HK2507070991 Beijing CHINA DAILY in English 
25 Jul 91 pl 


[By staff reporter Qu Yingpu] 


[Text] The floods that have recently hit many of China’s 
provinces may hurt the country’s export performance in 
the second half of 1991, after hefty growth of 17.5 
percent in the first half. 


However, China will take all possible measures to guar- 
antee the fulfillment of all export contracts, Ye Rugen, 
spokesman for the Military of Foreign Economic Rela- 
tions and Trade (Mofert), told a press conference in 
Beijing yesterday. 


With some of China's most important export-production 
bases struck by on-going torrential rains, it is still early to 
predict how much the nation’s foreign trade will be 
affected, Ye said. 


He disclosed that some warehouses stocking export 
items have been flooded, many export-oriented factories 
have been closed and millions of hectares of farmland 
are under water. 


“These factors have created difficulties for generating 
the supply of industrial products, grain and animal 
by-products for overseas markets,” he said. 


Ye added that difficult transportation conditions in the 
flood-hit areas have caused delays in the delivery of 
some export items. 


He noted, however, that China would try its best to fulfill 
export contracts and minimize the impact of the floods 
by seeking substitute supplies from other parts of the 
country while stepping up resumed production in the 
flood-stricken areas. 


According to Mofert business statistics, China's exports 
between January and June topped $28.3 billion with the 
overseas sales of rice, corn, coal, cement, electric products, 
textils and chinawares all registering high growth. Exports of 
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high-technology items totalled $510 million, 88 percent 
more than during the corresponding | 990 period. 


In the first six months, China’s import hit $14.3 billion, 
up 7.4 percent from the same perio last year. Although 
the country’s purchases from such major trade partners 
as Hong Kong, Japan, the European Community, the 
United States and the Soviet Union reported growth 
ranging from 3.5 percent to 24.7 percent, technology 
imports from Western countries dropped by 54 percent. 


Ye said China would use foreign exchange earned from 
exports to expand imports, especially imports of high 
technology and key equipment for its big energy, com- 
munications and raw materials production projects 
planned for the next 10 years. 


“Any country’s share in the Chinese market will depend 
on the opening degree of their technology export to 
China,” he emphasized. 


Ye also announced that China approved 5,028 new 
foreign-invested projects during the first half of this year, 
80.6 percent more than in the same period of 1990. 
Promised foreign investment on these projects totalled 
$4.55 billion, up 93.5 percent. 


Also in the January-June period, China contracted to 
borrow $3.24 billion of new foreign loans, up 14 percent. 
Of the money, foreign government loans accounted for 
$358 million, up 26.1 percent, and loans from interna- 
tional financial institutions totalled $1.34 billion, up 
34.1 percent. 


At the conference, Ye expressed regret over the decision 
by U.S. President George Bush on reducing the export of 
satellite parts to china, although he at the same time 
welcomed Bush's decision to unconditionally extend 
China’s Most-Favored-Nation trade status (MFN). He 
said that China’s satellite communications are closely 
related to the country’s radio and television broad- 
casting, education and telecommunications, and to peo- 
ple’s daily lives. 


Meanwhile, the spokesman said, one of the important 
tasks of China’s communication satellites is to collect 
and exchange international meteorological information. 


Therefore, he added, President Bush's decision will not 
only harm the economic interests of China and the 
United States, but will also harm international meteoro- 
logical co-operation. 


Foreign Investments Up 


OW 2407120491 Beijing XINHUA in English 
0750 GMT 24 Jul 91 


[Text] Beijing, July 24 (XINHUA)—In the first half of 
this year newly approved projects with direct foreign 
investment in China totaled 5,028, up 80.6 percent over 
the same period of last year. 


Spokesman for the foreign economic relations and trade 
Ye Rugen said at a press conference today that the 
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agreement value of the foreign investment in _ these 
projects reached 4.55 billion U.S. dollars, up 93.5 per- 
cent as compared with the same period last year. 


Ye said that among these projects Sino-foreign joint 
ventures amounted to 3,224, with agreements valued at 
2.53 billion U.S. dollars; and Sino-foreign cooperative 
enterprises totaled 671, with agreements valued at 785 
million U.S. dollars; and enterprises with sole foreign 
investment numbered 1,128, with agreements valued at 
1 billion U.S. dollars. 


Of the new projects, five are offshore oil projects valued 
at 44 million U.S. dollars, the spokesman added. 


He said that there has been an increase in production- 
and export-oriented enterprises, and a number of big 
projects involve more than 100 million U.S. dollars. 


In the first half of this year, he added, the total export 
value of the foreign-funded enterprises already in oper- 
ation in China amounted to 3.33 billion U.S. dollars, or 
a 51.7 percent increase over the same period of last year 


The spokesman said that although floods in southern 
China had had an adverse impact on the local industrial 
production, they would not influence foreign investment 
in these enterprises. 


Foreign Loans Increase 


OW 2407123491 Beijing XINHUA in English 
0721 GMT 24 Jul 91 


[Text] Being, July 24 (XINHUA}—A spokesman for the 
Ministry of Foreign Economic Relations and Trade (MOF- 
ERT) said here today that the agreement value of China's 
newly signed foreign loans 1s on the increase this year. 


In the first half of this year, such agreement value was 
3.24 billion U.S. dollars, up 14 nercent over the same 
period of last year, the spokesman. Ye Rugen, said at a 
press conference today. 


Ye said that among these the agreement value of newly 
signed foreign governmental loan was 358 million U.S. 
dollars, up 26.1 percent over the same period of last year. 


The actually used value was 730 million U.S. dollars, 
down 14.3 percent from the same period of last year, the 
spokesman said. 


He said the agreement value of newly signed interna- 
tional financial institute loans was 1.34 billion U.S. 
dollars, up 34.1 percent over the same period of last year. 


The actually used value was 560 million U.S. dollars, up 
61.8 percent over the same period of last year, he added. 


Ye said that although China has entered the peak debt 
servicing period, the annual debt servicing ratio is far 
below the safety line of 15 percent. 


He said that China’s total foreign exchange reserve has 
surpassed 30 billion U.S. dollars. 
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He added that, apart from guaranteeing foreign debt 
repayment, the growing foreign exchange earnings in the 
future will be used for the expansion of imports, and 
priority will be given especially to imports of advanced 
and suitable technology and key equipment. 


Floods Lead to Economic, Agricultural Losses 


Silk Production Hurt 


HK2407033491 Beijing CHINA DAILY in English 
24 Jul 91 p 2 


[By staff reporter Li Hong] 


[Text] The natural catastrophe in East and South China has 
hurt the harvest of silkworm cocoons and silk production, 
but it will hardly dent the country’s silk exports. 


So says Huang Jianmo, general manager of the China 
National Silk Import and Export Corporation. 


China’s silk export policy will remain unchanged and 
Sino-foreign contracts will not “be swept away with the 
floods,’ Huang stressed. 


The country did not intend to raise the price of silk and 
silk products, although the loss of the spring cocoons, 
mulberry fields and silk mills had been heavy, he said. 


Jiangsu, Anhui, Zhejiang and Sichuan provinces, all 
important silkworm cocoon and silk fabric and garment 
producers, have been hit by the floods. 


An estimated 100,000 hectares of mulberry field, one 
tenth of the country’s total, were inundated. Experts 
have warned that the output of summer and autumn 
cocoons could be affected, in addition to the complete 
destruction of spring cocoons in these areas. 


In Jiangsu Province, the country’s top silk producer, 
about 67,000 hectares of mulberry fields have been hit 
by the floods, which have killed many people since 
mid-May, the official statistics show. 


More than 50 silk mills in Wuxi, Changzhou and Suzhou 
cities in Jiangsu have either stopped or reduced production. 


Because China provides 90 per cent of the world’s 
exported raw silk, some foreign businessmen have spec- 
ulated that the country will raise prices. 


“I can assure them that all export obligations will be met 
on time,” said Huang. “If the flood-hit areas cannot 
meet the contracts, other districts, such as Shandong and 
Hebei, will make them up.” 


China exported $1.08 billion worth of silk materials and 
silk products in the first half of 1991, an increase of |! 
percent over the same period in 1990, during which year 
it earned $1.95 billion. 


The increase came mainly from the sales of silk garments 
and short-fibre silk products. 
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Huang said that China would increase sales of finished 
silk products, in addition to supplying raw silk to the 
processing mills of the developed countries. 


Because Chinese-made silk garments are unique in style 
and superior in quality, they have found a niche in the 
competitive world silk markets, Huang added. 


Business had been buoyant in the European, Hong Kong, 
Japanese and Southeast Asian markets. 


Editorial Notes ‘Grave Losses’ 


HK 2407142191 Hong Kong WEN EI PO in Chinese 
23 Jul 91 p2 


{Editorial: “Economic Situation After Floods in Easterr 
China” 


[Text] Floods have hit Eastern China and many other 
provinces since surnmer began. incurring grave losses to 
China’s national economy. According to a Statistics 
Bureau spokesman, grain output this year 1s likely to fall, 
while imbalances in financial revenues and expenditures 
will be aggravated. 


People nationwide are concerned about developments in 
the economic siuation from now on. Will grain prices 
skyrocket? Will inflation balloon? 


China remains an agricultural country. The Chinese 
leadership attaches great importance to agriculture, 
placing grain production on such a plane that it has a 
bearing on the national economy and the people's live- 
lihood, stability and unity. China’s undertakings in 
reform were primarily unfolded in the agricultural arena. 
It was shown that to make China's agriculture grow, the 
crux 1S to give full play to the ordinary peasant’s enthu- 
siasm for production. China's agricultural production 
has stadily developed since reform, with bumper grain 
harvests in consecutive years, and a 3 percent annual 
average increase in production. There have been favor- 
able conditions for bumper harvests over the past few 
years, and there was basically good weather for crops. 


Conditions over the past century or so show that in the 
1920°s, 1940's, 1960s and 1980's, there was basically 
good weather for crops, but in the 1910's, 1930's, 1950's 
and 1970's there were floods. 


Now that we are in the 1990's, China is entering a period 
of abundant water. Usually, June and July mark the high 
water season, however, the great flood came earier than 
usual this year, in May, thus affecting the summer grain 
harvest, and submerging huge stretches of farm plots. 
This has in turn seriously affected the autumn harvest. 
with output set to fall or stagnate. The flood victims’ 
livelihoods and production will be very difficult this 
winter and next spring. 


Work to rush in the summer grain harvest in early June 
was very difficult in the lower reaches of Huai He and 
Chang Jiang. There was no way to use sickles in many 
places, and the peasants could only stand in muddy 
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water and cut wheatheads with scissors. It has been 
learned that some 16 million hectares of farmland were 
submerged, with practically nothing reaped from one- 
sixth of the land. In addition, some grain stored in the 
open has turned sour, incurring a loss of 4 billion kg 


Nevertheless, this year, other provinces have increased 
investment in agriculture by 17 percent over last year. 
Originally, summer grain Output was expected to break 
the record; now, gross summer grain output has dropped 
to 98.2 billion kg, down 1.9 percent from the historical 
record. Grain output from the summer harvest usually 
accounts for 40 percent of annual gross output, with 
output from the autumn harvest comprising 60 percent. 
China will certainly enlarge agricultural investment and 
the area planted to autumn grain crops, food grains other 
than rice, wheat and maize, and do its best to make up 
for losses during second half of the year. Starvation ts not 
likely to happen eve 1 with some failures in making up 
the losses. 


Noteworthy is the fact that 1990 showed a record grain 
output in China. The Chinese Government has always 
stressed “with grain in store, our minds are at ease,” while 
guaranteeing stable grain prices. Last year, permanent grain 
storage installations were built in a big way, with 25 billion 
kg of grain reserves stored, the volume of grain reserves are 
six times the grain loss incurred from flooding in Eastern 
China this summer. This being the case, China will not 
suffer from grain shortages due to flooding in Eastern 
China, and the government will transfer grain from grain 
depots to provide relief and support Anhui, Jiangsu and 
Hubei who are suffering from a fall in grain output. On the 
other hand, a condition surfaced by which the peasants 
found it difficult to sell their surplus gain nationwide early 
this year. In the second half of the year, peasants may take 
the opportunity to market the grain they have stored to 
provinces tat have problems with grain shortages. Grain 
prices will remain stable nationwide, with the harvests of 
good years making up for a lean year, so long as a good job 
is done in the transportation and marketing channels. 


On the strength of the advantages of socialist panned 
macrocontrol over the economy, the Chinese Govern- 
ment will surely increase credits to agriculture and water 
conservancy projects to stimulate agricultural produc- 
tion, and support afflicted areas to rush-plant autumn 
crops. When increasing agricultural loans, the govern- 
ment will consciously cut back loans in other areas to 
maintain stability in the money supply and prevent an 
inflation comeback. 


However, a number of factories in cities along the C hang 
Jiang valleys did suspend production, with production 
under capacity in June and July. Moreover, the flood 
also resulted in enterprise losses of machinery, raw 
materials and stocks. Thus the government will have to 
subsidize the relevant deficits. It 1s estimated that the 
state will bear losses of 20 billion yuan due to an increase 
in expenditure on one hand, and a cutback im tax 
revenues and profits on the other. In addition to the 15 
billion yuan deficit in the 1991 financial budget, the 
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amount of red ink will be 35 billion yuan. Consequently, 
the financial difficulties of the central government are 
rather conspicuous. If the method of issuing more 
banknotes is resorted to, inflation will surface. The 
central government sees this, and has stressed the need to 
magnify the strength of macrocontrol to find a solution 
to the difficulty. It is estimated that a special meeting 
will be called soon to resolve the issue. 


All coastal cities will increase marketable products to make 
up for shortages of products in cities along the Chang Jiang 
valleys. The state will perhaps consider issuing bonds to 
collect idle non-government funds to support the state 
treasury. We believe that people of various provinces will 
cooperate with the central government to resolve these 
temporary difficulties in concerted efforts. 


New Projects To Be Controlled 


OW 2507062791 Being XINHUA in English 
0556 GMT 25 Jul 91 


[Text] Beying, July 25 (XINHUA} The State Planning 
Commission recently called on governments and depart- 
ments at all levels to strictly control the construction costs of 
new projects in order to save money for water conservancy 
efforts. 


The notice stipulated that, beginning on July 15, all 
projyects—except those involving agriculture, water conser- 
vancy, energy resources, communications, production of 
raw materials, education and public health, as well as 
science, electronics, national defense, military projects, 
grain storage and residential houses—should be terminated. 


The notice instructed local governments to direct 
funding to the construction of water conservancy and 
flood control projects. 


Bankers’ Forum Notes ‘Stable’ Financial Situation 


HK2507104491 Beijing RENMIN RIBAO in Chinese 
22 Jul 91 pl 


[Report by Shi Mingshen (2457 2494 1957): “The Finan- 
cial Situation Was Stable in First Half of This Year™] 


[Text] Beying, 22 Jul (RENMIN RIDAO}—At a national 
meeting of People’s Bank of China branch heads, this 
reporter learned that the financial situation in the country 
was stable during the first half of this year. Deposits in banks 
and rural credit cooperatives increased by 192.7 billion 
yuan, 46.5 billion yuan more than the increase seen in the 
same period last year. Of this amount, deposits of urban and 
rural people increased by 122.3 billion yuan, 14.6 billion 
yuan more when compared with the same period last year. At 
the same time, financial organizations at all levels also 
opened up different channels for capital accumulation. All 
kinds of bank deposits increased by 58.1 billion yuan, 
remaining within the credit plan for the first half of this year. 


But where were some other grim aspects in the economic 
and financial situation. Enterprises incurred more losses, 
unsettled accounts increased, and there were more 
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embezziements of bank loans. More liquid funds were 
used at a low turnover rate with bad economic results. In 
the first half of this year, money recovered from circu- 
lation was not as good as last year, credit input increased 
by a wide margin, and inflation rose. In summer, floods 
began to hit 19 provinces and cities. All these will 
produce an unfavorable impact on the financial situa- 
tion. Therefore Guo Zhengian, vice president of the 
People’s Bank of China, stressed that controlling the 
amount of money and credit injections still remains an 
important task in financial work. He demanded: All 
banks should strictly carry out credit plans and no bank 
is allowed to go beyond loan limits without approval; in 
providing loans, priority should be given to the advanced 
and restrictions should be imposed on the backward: 
loans for circulating funds should be strictly controlled; 
enterprises’ potential should continue to be tapped along 
with the development of the money market and the 
expansion of capital accommodation. 


On clearing “debt chains,” Guo Zhenqian said: Enter- 
prises’ “debt chains” took shape under the influence of 
different factors in the course of economic operations. 
“Debt chains” involve the industrial structure, the finan- 
cial, monetary, price, and enterprise systems, as well as 
legal concepts, all remaining unresolved. In particular, 
no system has been formed to stop the continuation of 
these “debt chains.” Bank loans alone will not help 
resolve this problem. In helping enterprises settle their 
“debt chains,” all banks should introduce permanent 
remedies. In the second half of this year, account settle- 
ment work should proceed from investments in fixed 
assets. To halt enterprises’ malpractice in “defaulting 
debt repayments to gain better economic results” and 
“defaulting debt repayments to accommodate funds,” 
banks should make efforts to introduce commercial bill 
acceptances and notes on discount and rediscount. Com- 
mercial bills, and discount and rediscount methods. 
should be introduced to “double guarantee” enterprises 
undertaking the fulfillment of mandatory plans: this also 
applies to commercial, supply and marketing, as well as 
foreign trade enterprises when purchasing fast-selling 
products. In addition, there is a need to strengthen 
accounting discipline and exercise stricter supervision 
over banks’ accounting. Enterprises falling behind in 
loan repayments must be subjected to fines for their 
overdue repayments. 


Bank of China Vows To Tighten Future Lending 


HK 2507071691 Beijing CHINA DAILY in English 
25 Jul 91 p 2 


[By staff reporter Yuan Zhou] 


[Text] China's leading foreign exchange bank yesterday 
vowed to further tighten its money and credit supply in 
the second half of the year. 


Yang Huigiu, vice-president of the Bank of China 
(BOC), said that foreign trade firms want more moncy to 
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purchase goods for export and that even 20 billion yuan 
in additional loans planned for this year will not satisfy 
their demand. 


He told the opening session of a week-long national 
meeting of BOC’s branch chiefs that BOC would mainly 
support state-controlled purchases of exports, and focus 
on meeting the financial need for imports included in the 
government plans in the second half of this year. 


The bank will stop providing loans to those firms that are 
running at a loss this year, he said. 


Yang said that this year BOC had lent “strong support” 
to import and export firms, export-led and foreign- 
invested businesses and key state construction projects. 


By the end of June, 196.6 billion yuan of outstanding 
loans were provided by BOC, 4.46 billion yuan more 
than at the end of last year. The figure included 187 
billion yuan used as circulation funds, 6.9 billion yuan 
for technological renovation and 2 billion yuan for 
capital construction. 


In the same six-month period, BOC provided $24.6 
billion in foreign exchange credits, $785 million more 
than the end of last year. But foreign exchange savings in 
the country fell to $17.6 billion, $560 million less tha at 
the end of last year. 


Yang said that the rise in renminbi lending in the first 
half of this year was “far below” the levels of the 
previous January-June period. 


The reasons for this, he said, were that foreign trading 
firms in some regions had increased their exports, low- 
ered production costs and revved up circulation of funds 
after the government scratched export subsidies early 
this year. 


According to Chinese Customs, in the first six months of 
this year China exported $28.25 billion worth of goods, 
up $4.2 billion from the same period last year. 


In the meantime, BOC provided only | 38 billion yuan in 
loans to import and export businesses in the first half of 
the year, a drop of 2.95 billion yuan as compared with 
the year-end level of 1990. 


Yang said at present, his bank was plagued by new financial 
losses incurred by export-led firms and overdue debts. 


After the state revoked export subsidies, some firms 
selling subsidized goods found it difficult to take respon- 
sibility for their own profits and losses. In addition, at 
the end of last year, 60.1 billion yuan worth of export 
goods were gathering dust at warehouses. The firms 
incurred additional financial losses in clearance sales c‘ 
these goods. BOC officials say that by the end of May, 
such firms had “misused” 20 billion yuan of BOC's 
funds, an increase of 2.3 billion yuan over the end of last 
year. Of the figure, money to cover losses totalled 1.8 
billion yuan. 
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By the end of June, overdue loans totalled $1.1 billion, 
BOC officials said. 


Renminbi deposits at the bank were 78.1 billion yuan 
and individual foreign exchange savings amount to 
$3.86 billion, up $589 million from the end of 1990. 


Legal Status of Economics Federation Questioned 


HK2407093491 Hong Kong MING PAO in Chinese 
23 Jul 91 p2 


[“Special article” by staff corrspondent: “As a Result of 4 
June Incident, Academy of Social Sciences Is No Longer in 
Charge of China Federation of Economics Societies”) 


[Text] A Beijing source reports: The China Academy of 
Social Sciences has recently announced that it will no 
longer be in charge of the China Federation of Eco- 
nomics Societies (Economics Federation for short), thus 
making it difficult for the society, which rose as a new 
force in the nearly 10 years of economic reform and 
opening up to the outside world, to register for legal 
status. Whether or not this most influential society in 
China's economic circles and business world can pre- 
serve its legal satus has suddenly become questionable. 


The Economics Federation, which has always been under 
the charge of the China Academy of Social Sciences, has 
more than | million members throughout the country, who 
can be found in more than 400 local economics societies in 
provinces and autonomous regions. 


According to regulations, such an important, huge 
national learned society must be put under the charge of 
a unit at the ministerial level before it can register as a 
legal organization. The Economics Federation has 
always been under the charge of the China Academy of 
Social Sciences, but unexpectedly the latter recently 
changed its attitude and announced that it would no 
longer be in charge of the former. 


Why did the China Academy of Social Sciences change 
its attitude in this manner? The source said that he was 
not very clear about it. Nevertheless, it may possibly be 
one of the sequelae of the 4 June incident. He pointed 
out: In the last few years, the several academic publica- 
tions sponsored by the Economics Federation were once 
highly influential in China’s economic circles, including 
the Beijing-based JINGJIXUE ZHOUBAO [ECO- 
NOMICS WEEKLY] and the Shanghai-based SHIJIE 
JINGJI DAOBAO. They were two powerful major pil- 
lars, one in the north and the other in the south, 
propelling the drive for reform and opening up to the 
outside world. 


JINGJIXUE ZHOUBAO was compelled to stop publi- 
céton by the State Media and Publications Office in 

2 1989 for its active support for the 1989 pro- 
aemocracy movement, and the Economics Federation 
was also “investigated.” Last year the investigating team 
firmly believed that the federation committed a mistake 
during the period of “turmoil.”’ However, it seemed that 


FBIS-CHI-91-143 
25 July 1991 


there was still some leeway left. To put it another way, if 
the federation did not set up organizations of the Soli- 
darity trade union type, it could maintain its normal 
academic activities, but, unexpectedly, recenily the situ- 
ation took a sudden turn and developed rapidly, because 
the China Academy of Social Sciences no longer took 
charge of the federation. If no ministerial-level unit 
assumes responsibility for 11, the Economics Federation 
will possibly lose its legal status for this reason. 


Responsibility System Essential for Revitalization 


HK2307070891 Being RENMIN RIBAO in Chinese 
12 Jul 91 p 2 


{Article by staff reporter Li Qian (2621 5409): “How Can 
Practice of “Eating From Same Big Pot’ Be Restored”: 
Commentary on Persisting in, Improving Economic 
Responsibility System in Enterprises”’] 


[Text] It is very important to revitalize large and medium- 
sized enterprises by improving their external environment. 
The relevant policies and measures formulated by the State 
Council for the above purpose have recently been intro- 
duced. However, this is only one “wheel,” and there is 
another even more important “wheel” which calls for 
devoting real efforts to strengthening the internal manage- 
ment of enterprises. The most fundamental practice to 
“invigorate the internal organs” of enterprises is to persist 
in and improve the economic responsibility system and to 
fully release the enthusiasm of the vast numbers of workers 
and staff members. Only when both these “wheels” turn 
simultaneously can the “vehicle” of large and medium-sized 
enterprises run speedily. 


In China's reform over the past decade, the economic 
responsibility system in enterprises 1s a basic, effective, 
and important system to run an enterprise well. People 
describe it as a “transmission gear.” In an enterprise, 
production tasks are contracted and commitment of 
their completion is made to the upper levels, while 
coordination among departments to fulfill the tasks 1s 
encouraged. On the strength of this, when the external 
economic environment is normal, the enterprise will 
increase production and revenue; and when the economy 
is on the climb or making adjustment, it can overcome 
difficulties and win victory, turning from fall to rise. In 
the mid-1980"s, enterprises nationwide experienced a 
decline in the amount of taxes and profits turned over to 
the financial departments for 22 consecutive months. In 
1986, the state relevant departments formulated in good 
time concrete measures for improving the economic 
responsibility system in enterprises, and put them into 
effect. As a result, the situation was reversed very 
quickly. In 1987 and 1988, the yearly average increase of 
taxes and profits turned over to the financial depart- 
ments by enterprises listed in the state plan reached | 1.3 
percent, far hiaher than the previous growth rate of 0.13 
percent. In 1989, with a sluggish market and accumu- 
lated difficulties, the realized taxes and profits still rose 
by 0.25 percent, while the amount turned over to the 
financial departments increased by 6.6 percent. In short, 
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over the past decade of reform, the economic responsi- 
bility system has contributed a lot to the rapid develop- 
ment of China’s economy. 


Over the past two years, precipitate changes in the 
external environment have forced many enterprise 
leaders to put in lots of energies in commuting between 
markets, seizing materials, and rushing in and out of 
banks. The economic responsibility system has gradually 
become a mere formality, egalitarianism has gained 
ground, and the practice of “everyone eating from the 
same big pot” has revived. All this has seriously damp- 
ened the enthusiasm of the vast numbers of workers and 
staff members. According to an analysis on a survey 
conducted in Beijing municipality, at present, enter- 
prises, which have really persisted in and improved the 
economic responsibility system, effected serious assess- 
ment and clear rewards and penalties, and attained 
remarkable results, account for approximately 30 per- 
cent; those which have maintained the status quo and are 
marking time are approximately 40 percent, and the 
remaining 30 percent of enterprises have experienced a 
decline and retrogression. This, to a certain extent, 1s 
representative of the industrial enterprises in the entire 
country. 


We should acknowledge that there are external causes 
for, and a biased understanding toward, the marking 
time and decline of the economic responsibility system 
in some enterprises. Confronted with difficulties in 
production and markets, some enterprise leaders, fearing 
that the staff and workers’ mental tolerance for widening 
distribution grades will weaken and thus to affect sta- 
bility, have relaxed management and the assessment of 
the economic responsibility system. In “seeking peace by 
maintaining good relations with all at the expense of 
principle, and assuming a posture of equality by way of 
egalitarianism,” everyone has a share of the bonus, 
without much diffrence in amount, and all enjoy meals 
in peace and tranquility. Such enterprises have regis- 
tered a decline in economic results, and their “pie” has 
become smaller and smaller. However, also faced with 
difficulties, some enterprises have unswervingly per- 
sisted in the economic responsibility system, and the 
result has, therefore, been greatly different. 


The changes in Zejyiang’s Haining Silk Mill elucidated 
the problem clearly. In 1989, because of external envi- 
ronmental changes, the mill suspended practising the 
economic responsibility system, followed by a decline in 
output, quality, and economic results. In 1990, the 
economic responsibility system was again put into prac- 
tice, with wages and bonus linked to quality and output. 
As a result, the ratio of first-class products rose rapidly 
from 65 percent to 98 percent, and the profit reached 
1.21 million yuan, an increase of 70 percent over 1988, 
the highest year in history. Advanced enterprises such as 
Shoudu Iron and Steel Company, Anshan Iron and Steel 
Company, Beiing Internal-Combustion Engine Factory. 
Lanzhou Woolen Mill, and Jilin Chemical Industrial 
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Company all kept up reform with perseverance, contin- 
uously improved the internal economic responsibility 
system and, consequently, made the enterprises glow 
with vitality. 


To persist in the economic responsibility system, i 1s 
crucial to have confidence in the vast numbers of staff 
and workers, and their spirit as masters of the country 
and tolerance for breaking the “big rice pot” since the 
reform and, in light of the new situation, to revise and 
improve concrete methods of distribution according to 
work, and make them more scientific and rational. The 
year 1990 saw the most difficult year for Beijing Inter- 
nal-Combustion Engine Factory since the reform. With a 
battered market, sustained high prices of raw and semi- 
finished materials, shortage of funds, and increased extra 
expenditures, the calculable reduced was nearly 100 
million yuan. The factory leadership promptly held a 
meeting of workers’ representatives to explain the diffi- 
culties to the masses, who put forward after discussion 
the targets and program for “six guarantees” in terms of 
quality, output, economic results, safety, technological 
transformation, and income of the staff and workers. 
Moreover, taking the circumstances into consideration, 
they revised the economic responsibility system, and 
decided on the methods of award and punishment 
according to the fulfillment of targets for increased 
production, high quality, or increased economic results. 
All targets were put into effect one by one, and assessents 
of work and plan for distribution were carried out every 
month. By so doing, no unstable sentiment was found 
among the staff and workers for the widened income 
gaps. Instead, thanks to the implementation of the 
system of distribution according to work, their enthu- 
siasm and initiative in overcoming difficulties were 
promoted, and the contracted tasks were completed. By 
year end, the economic results recorded a remarkable 
increase as compared with the previous year. 


Textile Minister Says Industry Faces Difficulties 


HKISOCO21S91 Being RENMIN RIBAO in Chinese 
13 Jul 91 p 2 


[Report by Gong Wen (7895 7186): “Munister of Textile 
Industry Addresses Forum To Discuss Situation of Tex- 
tile Industry Attended by Directors of Textile Industry 
Bureaus, Departments’’] 


[Text] How should the textile industry shake off the 
present predicament? Wu Wenying, minister of textile 
industry, stressed that the key lies im emancipating 
people's minds, changing their ideas, and actually 
shifting the product economy to the path of the planned 
commodity economy. 


Nearly 100 directors of local textile industry bureaus and 
departments from all parts of the country recently held a 
meeting in Yanyi City, Jilin Province, to discuss the 
current situation in the textile industry. At the meeting. 
Wu Wenying summarized the situation in the first half of 
this year and pointed out the difficulties in our country’s 
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textile industry: There was an imbalance between pro- 
duction and sales, and a large quantity of products was 
stockpiled. At the end of April, the quantity of stockpiled 
textile goods of six major categories increased subsian- 
tially compared with the same period of last year and the 
beginning of this year. Among other goods, the quantity 
of stockpiled cloth increased by 42.05 percent over the 
same period last year. Economic results declined by a big 
margin, and losses incurred by textile enterprises were 
serious. The textile industry as a whole in some localities 
was Operating in the red. Between January and May, in 
1.334 state-owned textile enterprises in 39 large and 
medium-sized cities, the total amount of taxes and 
profits declined by 22.88 percent from the same period 
of last year, and profits alone declined by 37.58 percent. 
Loss-incurring enterprises accounted for 46.12 percent 
of all the textile enterprises, and the proportion 
increased by 10 percentage points compared with the 
same period of last year, and the amount of losses 
increased by 48.64 percent or accounted for 60 percent 
of the amount of profits made in the same period. There 
were greater difficulties in the export of textile goods, 
and the enterprises found it very hard to deal with the 
export business on their own. Between January and 
April, textile goods delivered by the whole industry 
amounted to 2,650,500 pieces of yarn, a decrease of 
200,000 pieces or 7.82 percent from the same period of 
last year. The business environment was getting rather 
grim, and the large and medium-sized state-owned tex- 
tile enterprises were short of dynamism. This was 
saliently reflected in the existence of a shortage of 
working funds, in the drastic rise in the amount of funds 
used for the unit product, in the pileup of the chained 
debts, and in the increasingly heavy burdens of the 
interest cost. The enterprises thus lacked the mecha- 
nisms and capability for their self-development, self- 
accumulation, and self-development. 


Wu Wenying stressed: It 1s not enough to merely work hard. 
Without changing the mentality, economic results will still 
decline further. She hoped the state-owned textile enter- 
prises will make more efforts to “look for markets rather 
than turn to mayors for help.” will improve their designing 
and marketing personnel, and will properly handle and 
harmonize the relationship between stopgap and funda- 
mental measures and between internal and external factors, 
thus bringing our country's textile industry out of its nadir 
as quickly as possible. 


Chemical Industry Reports Increased Production 
OW 2007021097 Beyine XINHUA in Enelish 
0120 GMT 20 Jul 91 


[Text] Beying, July 20 (XINHUA)—In the first half of 
this year China's chemical production steadily picked 
up, the “ECONOMIC DAILY” [JINGJI RIBAO] 
reported today 


Statistics released by the Ministry of Chemical Industry 
showed that by the end of June this year the industry had 
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recorded a monthly increase rate of 9.3 percent, the highest 
compared with ihe same period of previous years. 


The output of 14 of the 16 mayor chemical products—the 
exceptions being soda ash and calcium carbide— 
exceeded the planned production targets, according to 
the paper. 


Meanwhile, the overall production cost dropped by 0.5 
percent, and taxes and profits increased by 8.7 percent. 


However, there ave still many chemical products stock- 
piled in warehouses, the paper said. 


Statistics Bureau Reports on Multiple Crop Index 
OW 2207105091 Beying XINHUA in English 
0749 GMT 22 Jul 91 


[Text] Beijing, July 22 (XINHUA) —China has raised 
the multiple crop index to 155.1 percent in order to feed 
the world’s largest population from a limited amount of 
arable land. 


A survey conducted by China's State Statistics bureau 
shows that the index has exceeded 200 percent in some 
southern parts of the country, while northern China 
generally reports an index around 100 percent. The 
index refers to the total sown area out of total arable 
land. The higher the index, therefore, the higher the yield 
per unit. 


The survey found that Hebei, Henan and Shandong 
Provinces in northern China use various multiple 
planting techniques and in effect have expanded arable 
land by 660,000 ha. 


China can expand its multiple cropping area by 20 
million ha and raise the index by another 10 percent if 
various inierplanting and intercropping techniques are 
used throughout the country, the survey concluded. 


Agriculture Minister Emphasizes Stability 
HK2307023191 Beijing LIAOWANG in Chinese No 26 
I Jul 91 pp 11-13 


[Report by staff correspondent: “In Agricultural Devel- 
opment, Two Things Should Be Kept Stable: Interview 
With Agriculture Minister Liu Zhongyi™} 


[Text] Abstract: China's agriculture and rural economy 
are presently elevated to a new level, while rural eco- 
nomic development and reform are facing the question 
of how to enter the new stage. We should squarely face 
the new topics and difficulties awaiting solution in the 
new stage, while adopting practical measures and cffec- 
tive policies. There 1s voluminous work to be done: in 
recent talks, Comrade Liu Zhongy: stressed the need to 
realize “stability in two things”: First, maintaining sta- 
bility in implementing the guiding idea of taking agricul- 
ture as the base, while genuinely placing agricultural 
development above all else. and second, stabilizing the 
party's rural policy. Presenty, the main task is to stabilize 
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and gradually complete and perfect the contract respon- 
sibility system on a nousehold basis with remuneration 
linked to output as the major form. [end abstract] 


Agriculture Minister Liu Zhongyi recently spoke with 
this correspondent on the issue of China's agricultural 
development and reform. Proceeding from the condi- 
tions of the overall situation in agriculture, Minister Liu 
aired his views and opinions on how to further develop 
agriculture and deepen rural reform in China. 


Minister Liu stated that China's agriculture and rural 
economy are elevated to a new plane, while agricultural 
development and reform and the rural economy are 
facing the question of how to enter the new stage. The 
rural socialist collective economy must be gradually 
developed and strengthened; the economic pattern 
marked by the combination of the planned economy and 
market egulation should be basically formed: farming, 
forestry, and building of water conservancy projects 
should be unfolded: comprehensive development of pro- 
ductive forces should be elevated to a higher plane: 
invigoration of agriculture with the support of science 
and technology should be put into practice in a compre- 
hensive way on the forefront of production; the rural 
economy should be further developed in an overall 
manner, the relationships between production, supply, 
and marketing as well as monetary relationships should 
be ironed out, and so forth. All these are important issues 
that have a bearing on the decline or rise of agriculture. 
We must see that agriculture and the rural economy have 
already entered a new stage of development and reform, 
and we should squarely face the new topics and difficul- 
ties surfacing in the development to the new stage, while 
adopting practical and effective n.easures and policies to 
promote development and deepen reform. This is an 
arduous and complicated task to which we must attach 
great importance and exert tremendous efforts. 


{[LIAQWANG] What are the most important issues 
awaiting solution at present? 


{Liu Zhongyi] There are quite a few topics. | would like 
to focus on some issues in connection with “the two 
things that should be kept stable"—first, maintaining 
stability in implementing the guiding idea of taking 
agriculture as the base, and second, stabilizing the 
party’s rural policies. Presently the main task 1s to 
stabilize, gradually complete, and perfect the contract 
responsibility system on a household basis with remu- 
neration linked to output as the major form. 


{[LIAQWANG] These two points are very important. 
Could Minister Liu talk about them more specifically” 


[Liu] | would like to deal with the first issue, namely 
earnestly implementing the guiding idea of taking agri- 
culture as the base to promote stable rural economic 
development and deepening rural reform. 


Our general goal in a considerably long period is to build 
socialism with Chinese characteristics. By the year 2000, we 
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ill have realized the second-step strategic goa! for modern- 
ization with elevating the people's living standards from 
having sufficient food and clothing to being comparatively 
well-off. In realizing the aforesaid goal and tasks, the agri- 
cultural productive force should scale two new heights in its 
comprehensive level, while the rural economy must be 
developed in a comprehensive way. This has a decisive 
position in the entire plan for development of the national 
economy on the following grouds: 


First, the most conspicuous characteristic of China's national 
conditions is “its population of 1.1 billion, with some 800 
million in the rural areas.” The peasant issue is a primary 
one in the period of the socialist revolution as well as in the 
period of socialist construction. The realization of the four 
modernizations and people's living standards arriving at a 
comparatively well-off level would be out of the question if 
we fail to work hard to change the poverty and backward 
features of the rural areas. 


Second, primitive accumulation comes chiefly from the 
rural areas for China's socialist economic construction. 
Agricultural production takes up the dual responsibili- 
ties for insuring supply to people's subsistence nation- 
wide and accumulating material wealth for socialist 
construction. Should agriculture suffer instability, a 
stalemate would surface in socioeconomic operation. “A 
better life 1s assured in any year that enjoys a bumper 
harvest.” This has been provenby the practice in the past 
40-some years. 


Third, in socioeconomic operation, the countryside is the 
supply base of raw materials and work force needed in 
urban and industrial development as well as the most 
extensive market for industrial products. In the final 
analysis, the developing rate and scope of industrial 
production and social construction in China depend on 
rural capability and capacity. Again, this has been 
proven by the practice in the past 40-some years. 


Fourth, agricultural construction and development are closely 
connected with the ecological environment on which mankind 
relies for its subsistence. The supply of material products in 
various Categories, the protection and reproduction of 
resources, and the initiative to protect and improve the 
ecological environment are possible only with a highly 
developed agricultural production and rural economy. If 
agriculture lags behind social development, natural 
resources and the ecological environment will inevitably be 
seriously damaged and the socioeconomic development 
base will basiclaly be destroyed. 


These are the implications and grounds for 
agriculture as the base.” 


“taking 


Seeing things this way, we may clarify a concept: Agri- 
culture is not only the base for resolving the basic 
subsistence conditions including food ad clothing for a 
population of 1.1 billion, but also the base for insuring 
and supporting the normal operation and stable devel- 
opment of the national economy. 
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In the 40-some years since the PRC's founding, nobody 
has ever ©>posed or negated this basic concept, however, 
it has not by-ca firmly implemented. This concept may be 
Categorized into the following two conditions: First, in 
the wake of a bumper harvest, especially an extraordi- 
narily good harvest, with a fine agricultural situation, 
people invariably believed that everything was fine with 
agriculture and lowered their guard: and second, under 
an interest-driven mechanism, agriculture, which pro- 
vides great social and ecological effects [xiao yi 2400 
4135] but enjoys small economic interests, is often pul at 
an insignificant place in the national economy. This is an 
important cause which accounts for the up and downs in 
the course of the 40-some year agricultural development 
in China. 


Minister Liu went on to deal with the second issue— 
maintaining stability of the party's various principles 
and policies for the rural areas to deepen rural reform 
and stabilizing. gradually completing, and perfecting the 
contract responsibility system on a household basis with 
remuneration linked output as the mayor form to grad- 
ually magnify the collective economic strength and give 
play to the advantages of the socialist public ownership. 


The Third Plenary Session of the 11th Central Commitice 
made an important strategic decision in implementing the 
contract responsibility system. This is a dual-managerial 
structure characterized by introducing the contract respon- 
sibility system into the greater setup of the collective 
economy under the prerequisite of adhering to the collective 
ownership of major production materials, including land. 
This important reform falls in line with the realistic level of 
the productive force development, and 1s conducive to 
giving play to the peasants’ enthusiasm for production and 
has promoted the great progress in agricultural production 
and the rural economy. Practice over the past 10 years or so 
has proven its success. With agricultural production devel- 
oping and the invigoration of the rural economy, we have 
come across many new conditions and problems. Presently, 
the following problems are keenly felt in many places. First, 
dispersed plots of land for the contract responsibility system 
have resulted in inconvenience in production and field 
management. Second, in quite a number of places, the 
frequent changes in the population and work force have 
greatly restricted the contract responsibility with land. 
Third, with a short contract responsibility period, the peas- 
ants have misgivings and will not make long-term plans for 
the plots under contract responsibility; but with a long 
contract responsibility period, the peasants are liable to 
misunderstand that the land under contract responsibility 1s 
owned by the individual. Fourth, with the elevation of the 
productive force level and the application of science and 
technology, the application of many measures for increasing 
Output 1s quite beyond any individual household. Fifth, with 
the development of the commodity economy, aside from 
production labor, the tasks have grown heavier for peasant 
households in pre-production supply of production mate- 
nals and post-production storage. transportation, and mar- 
keting with each passing day, and quite beyond the capa- 
bility of individual houschold operation and management. 
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Sixth, ut will be very difficult to build new projects for 
development under the condition of separate operation and 
management on a household basis. In addition, separate 
production management based on the household in the rural 
areas has caused many inconveniences in developing rural 
construction, organization, and leadership in ideological 
education among the peasants and socioeconomic behavior. 
To appropriately resolve these problems to promote agnicul- 
tural production to continue to advance toward a new level 
with further invigoration of the rural economy is the goal for 
deepening reform in the rural areas. 


On the basis of analyzing and summarizing the actual 
conditions in various places nationwide, judging the 
hour and sizing up the situation, the Central Committee 
and State Council made an accurate judgment: “The 
implementation of the contract responsibility system on 
a household basis with remuneration linked to output as 
the major form and the establishment of a dual-tier 
managerial structure characterized by the combination 
of unification and decentralization are the major results 
in rural reform which fall in line with the rural produc- 
tive force level in China at the present stage and must be 
stabilized for a long time as a basic system with contin- 
uous completion an perfection.” In our understanding, 
continuous completion, and perfection on the basis of 
stability contain mch contents, and a task characterized 
by great compatibility, flexibility, and creativity. Sta- 
bility means stabilizing the collective ownership of 
major production means including land while stabilizing 
the contract responsibility system. Completion and per- 
fection mean completing and perfecting the system of 
the collective’s responsibility in managing contracts 
regarding contracted households, doing a good job of 
harmonizing the relationships between power, responsi- 
bility, and interests, and taking a more active part in 
strengthening the collective economic strength to give 
play to the advantages of the socialist public ownership 
economy. Various places have in recent years conducted 
effective explorations and practice, while sharing the 
characteristic of proceeding from rendering service, 
while developing socialized service in various forms, 
icluding services rendered by governments and depart- 
ments at various levels, and by collective economic 
organizations and by peasant households between them- 
selves with a socialized service system gradually taking 
shape. as a result, some links in the course of agricultural 
production which are quite beyond an individual house- 
hold are fulfilled by the socialized service system. With 
the change in China's agriculture from semi- 
self-sufficiency to the commodity economy, socialized 
service will develop from single-item to comprehensive 
service, and from in-production service to serial service 
including pre-production supply, in-production applica- 
tion, post-production processing, storage and marketing. 
We should see that this process of development comes 
into being out of the need for development in agricul- 
tural production and the rural economy; at the same 
tume, it gives play to the role of stabilizing and substan- 
tiating the contract responsibility system, completing 
and perfecting the dual-tier managerial structure marked 
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by the combination of unification and decentralization, 
while substantiating and magnifying the collective 
economy. If a good job is done of work in this area, the 
advantages of collective management and the peasants’ 
enthusiasm for household management will be com- 
bined and be an extremely powerful impetus for the 
smooth progress of agricultural production and the rural 
economy. When the production, construction, science 
and technology, operation and management as well as 
ideological and cultural levels develop to a certain 
extent, the peasants and peasant households will hope 
for and demand appropriate scope-management in the 
direction of socialized production, professional division 
of labor, and development in coordination and advance 
toward modern village of common prosperity. This is the 
orientation and trend for socialist rural economic devel- 
opment in China. This course of development is making 
itself felt in some places where the level of agricultural 
productive force is comparatively high and development 
of the rural economy is rather fast. We must adapt 
ourselves to this course, while sticking to this orenta- 
tion. In the final analysis, it is very difficult to achieve 
the comparatively well-off living standards and the goal 
of common prosperity relying on the separate manage- 
ment of a single houschold without giving play to the 
advantages of the socialist collective economy. 


Summarizing historical experiences and lessons, the funda- 
mental point is that production relations must be compat- 
ible with the level of the productive force development. In 
other words, it 1s imperative to appropriately handle the 
relationship between development and reform. 


To implement rural reform under the socialist system, it 1s 
necessary to observe the following principles. First, 11 1s 
necessary to firmly stick to the onentation of building 
socialist modern agriculture to conduct reform and 
improvement in an organized and planned way under the 
leadership of the party and government. Second, it is 
necessary to consciously observe and apply to the objective 
ecovomic law, working hard to form an economic structure 
characterized by linking the planned economy to market 
regulation free of subjective arbitrariness, Third, work must 
proceed from being conducive to the entire rural economic 
development, protecting and improving the overwhelming 
majority's interests. Fourth, the development of agricultural 
production and the improvement of the comprehensive 
level of agricultural productive force is a long course of 
continuous progress and improvement, and this determines 
that reform, completion, and perfection should be con- 
ducted by adroitly guiding action according to circum- 
stances with steady progress. Fifth, the socioeconomic 
development in China's rural areas is marked by differences 
and imbalance because of historical and natural factors, this 
being the case, il is imperative to pay attention to suiting 
measures to local conditions, proceeding from the actual 
conditions in adopting various reform measures while 
taking in consideration the willingness and acceptability of 
the majority of peasants by providing them with more 
exemplary models of those becoming rich first helping 
others becoming well-off to guide the peasants onto the road 
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to common prosperity. In conclusion, Minister Liu said, the 
two things that should be kept stable in agricultural devel- 
opment are vitally important. Of course, doing a good job of 
rural reform and development involves work in many other 
areas, for example, efforts must be exerted to resolve prob- 
lems in the circulation realm, improving and strengthening 
macroeconomic regulation and control, invigorating agri- 
culture with science and technology, augmenting grass-roots 
organizational building, and doing a good job of socialist 
ideological education. 


Standardization of Agricultural Production Urged 
HK2507073291 Beijing CHINA DAILY in English 
25 Jul 91 p 3 


[By staff rpnier Xie Liangjun] 


[Text] Qigthar, Heilongjiang Province—The State Tech- 
nical Supervision Bureau ts urging local technical super- 
Vision agencies to standardize agricultural production in 
a mayor step towards the modernization of China's 
agricultural sector. 


Lu Shaozheng, deputy director of the State Technical 
Supervision Bureau, told a national conference on agri- 
cultural standardization that it was essential to stan- 
dardize agricultural production in order to increase 
Output and improve quality. 


Chinese technical supervision experts and technicians use 
everyday language in introducing advanced sciences and 
technologies so that poorly-educated farmers chn under- 
stand. The experts draw up agricultural standards which 
farmers are encouraged to use to guide production. 


These standards tell farmers which strains of seeds to 
use, how and when to plant crops or spray pesticides. 


The State Technical Supervision Bureau is holding a 
week-long national conference on agricultural standard- 
ization here in the second largest industrial city im 
Heilongjiang Province. During the meeting, which 
started on Tuesday, about 150 officials from across the 
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country will discuss how to achieve agricultural stan- 
dardization, how to publicize agricultural know-how 
among farmers and how to modernize agriculture. 


He pointed out that agricultural standards were not 
“mandatory orders” as farmers were encouraged but not 
forced to use them. 


“It depends on local conditions,” he said. 


According to Lu, agricultural standardization is 
extending to such industries as forestry, animal hus- 


bandry and fishing. 


Sources from the Ministry of Agriculture said that agricul- 
tural standardization was proposed in the carly 1980's when 
Chinese officials found it increasingly difficult to spread 
advanced scientific farming methods after the implementa- 
tion of the rural contract responsibility system. 


Effects 


According to Lu, some provinces such as Heilongjiang. 
Hubei, Shanxi and Fujian have paid growing attention to 
agricultural standardization since the carly 1980's and 
their efforts have paid off. 


Farmers in 10 counties in Heilongjiang Province, one of 
China's major granaries, grew six kinds of crops such as 
wheat, maize, beans and rice according to standardized 
methods during the 1984-89 period and found that such 
methods could increase wheat output by 15-35 percent, 
bean output by 16 to 43 percent, nce by 23 to 32 percent 
and maize output by 17.9 to 35 percent. 


Hubei Province employed standardized agricultural pro- 
cedures to its 106,700 hectares of cotton crops in 1990, 
and output per hectare rose 15 percent to 1,350 kilo- 
grams of cotton. 


Lu said that in a bid to encourage farmers to use 
standardized production methods, each province, auton- 
omous region or municipality should set up one model 
county. The success of this country will inspire other 
areas to follow suit. 
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East Region 


Jiangsu Fires Official for Desertion During Flood 
HK2507051091 Hong Kong AFP in English 0423 GMT 
25 Jul 1991 


{Text} Beiing, July 25 (AFP)}—The communist authorities 
in China's flood-hit Jiangsu province have fired an official 
for leaving his post at a critical time to look after his own 
houschold, an official news report said Thuesday. 


Wang Zhongwen left his post as director of transpot in 
Dafeng on July 4 to defend his private fields from 
floodwaters and did not return until seven days later, the 
LEGAL DAILY [FAZHI RIBAO] reported. The official 
deserted “at the critical juncture in the battle against 
floods” being waged by the people in his town in eastern 
China, the article’s headline said. 


More than 100 communist party cadres held a meeting to 
discuss the case and heard that Mr. Wang would be sacked 
from his post and monitored for two years pending a 
decision on stripping him of party membership. 


The Chinese authorities, who suffer from a reputation of 
widespread corruption in their ranks, have tried to paint 
an image of dedication and socialist benevolence during 
floods that have hit a wide area of the country this year. 


The party's Central Commission for Discipline Inspec- 
tion issued a circular this month threatening “severe 
punishment” for comrades who divert money and mate- 
rials earmarked at disaster :elief. 


Penalties would also face officials who “can’t stand the 
test in the struggle against floods, don't rescue those in 
danger, cravenly cling to life instead of braving death 
and desert at the critical juncture.” 


Shandong Governor on Current Economic Situation 


$K2407131291 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 23 Jul 91 


[Text] The provincial government held an enlarged ple- 
nary session to analyze the current economic situation 
on 23 July. The session mobilized the people from higher 
levels downward across the province, and urged them to 
concentrate on leadership and energy, to be united, to do 
solid work, and to fight for enlivening enterprises, 
increasing economic results, and satisfactorily fulfilling 
the 1991 tasks. 


Provincial leaders Zhao Zhihao, Li Chunting, Wang 
Huaiyuan, Ma Shizhong, Wang Jiangong, Ma Changgui, 
and Yu Peigao attended the session. Among those 
invited to attend the session were responsible comrades 
of the provincial party committee, the provincial Advi- 
sory Commission, the provincial Discipline Inspection 
Commission, the provincial People’s Congress, the pro- 
vincial committee of the Chinese People’s Political Con- 
sultative Conference, the provincial Higher People’s 
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Court, the provincial People’s Procuratorate, the provin- 
cial departments concerned, the provincial trade union 
council, the provincial Communist Youth League Com- 
mittee, the provincial women’s federation, and various 
provincial democratic parties. 


At the session, responsible comrades of some relevant 
departments under the provincial government, including 
the provincial trade union council, the provincial Higher 
People’s Court, the provincial economic committee, and 
the provincial planning committee, analyzed the current 
Situation, exposed existing contradictions, and set forth 
measures in line with the central discussion subjects of 
concentrating energy on enlivening enterprises, 
increasing economic results and revenues, and compre- 
hensively fulfilling the 1991 tasks. This helped the 
people strengthen in confidence in achieving the eco- 
nomic work in the coming five months. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the provincial government, 
made a speech at the session. 


Zhao Zhihao’s speech includes three parts: First, persist 
in the concept of one dividing into two, and accurately 
understand the current economic situation. Second, con- 
centrate leadership and energy, be united, do solid work, 
and fight for enlivening enterprises and increasing eco- 
nomic results. Third, study Comrade Jiang Zemin’s 
speech made at the rally to mark the 70th anniversary of 
the founding of the CPC, upgrade awareness, be inspired 
with enthusiasm, and improve [words indistinct]. 


Zhao Zhihao pointed out: That the economic results are 
not ideal enough is the most prominent problem in the 
economic sphere. In the first half of this year, the profits 
and taxes realized by the budgetary industrial enterprises 
across the province were reduced, and their deficits 
increased. A small number of major cities suffered 
serious deficits. All textile plants, small nitrogenous 
fertilizer plants, and paper mills suffered losses. The 
situation made the people anxious. The low economic 
results not only conditioned enterprises’ self- 
accumulation and self-development, but also directly 
affected the province's financial increase. Thus, the 
problem in this regard has become the focus of the 
overall economic work. 


Zhao Zhihao pointed out: There were some objective 
reasons for causing the problems relating to industrial 
production in the first half of this year. Speaking from 
the subjective point of view, we know that some leaders 
diverted their energy and did not truly attend to the 
work; and some leaders only gave vague and general 
directions and failed to firmly grasp the work relating to 
quality, varieties, and efficiency. We must unswervingly 
implement the guiding ideology of taking the economic 
construction as a key link; concentrate leadership and 
energy; mobilize the forces on all fronts, kindle the vast 
number of cadres and staff and workers’ sense of urgency 
and responsibility; and thoroughly, carefully, and solidly 
grasp the work to solve the prominent contradictions 
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and problems in the current economic work, to better 
achieve the work in the latter half of this year, and to 
ensure the fulfillment of the 199! tasks. All trades and 
professions should carry out their work in line with this 
central work task. 


Zhao Zhihao pointed out: All localities must conscien- 
tiously implement the law governing enterprises and create 
a fine external environment for enterprises. Enterprises 
should turn their eyes inward to tap potential and firmly 
attend to management. Promoting structural readjustment 
is the key to ensuring the reasonable distribution of natural 
resources and the improvement of macroeconomic results. 
We must speed up technological progress; upgrade enter- 
prises’ technological quality; deeply launch the campaign of 
increasing production, practicing economy, increasing rev- 
enues, and reducing expenditures; and vigorously organize 
revenues. We should wholeheartedly rely on the working 
class, and realistically strengthen enterprises’ ideological 
and political work. 


Zhao Zhihao pointed out: At present, we should have 
firm confidence in tiding over difficulties and exert great 
efforts to enliven enterprises and increase economic 
results to promote the economic work. All departments 
should work out specific measures for making contribu- 
tions to fulfilling the 1991 economic tasks and immedi- 
ately implement them. Working personnel of the govern- 
ments at various levels should firmly remember the 
purpose of serving the people wholeheartedly, further 
strengthen the improvement of administrative honesty, 
and realistically foster a fine practice of being honest in 
performing official duties 


Zhao Zhihao stressed: Governments at various levels 
should also attend to the work in the following few 
spheres: First, they should focus their efforts on com- 
bating various natural disasters to capture a bumper 
agricultural harvest. Second, they should try every pos- 
sible means to do a good job in preventing floods. Third, 
they should accelerate the construction of key projects. 
In line with the principle of [words indistinct], they 
should realistically solve the prominent problems crop- 
ping up in the construction of key projects. Fourth, they 
should realistically attend to the work relating to foreign 
economic relations and trade. Fifth, in line with the 
arrangements of the provincial party committee and the 
provincial government, they should continuously imple- 
ment the principle of relying on science and education to 
rejuvenate Shandong, and strive to fulfill the tasks of 
developing scientific and technological, educational, and 
cultural undertakings. Sixth, they should firmly attend to 
the family planning work and ensure to realize the 
fiscal-year population control target. Seventh, they 
should persist in the principle of linking the work of 
strictly dealing blows to economic criminals with the 
work of guarding against criminal offenders, and 
Strengthen the overall improvement of social order. 


Zhao Zhihao finally urged that the people from higher 
levels downward across the province should immedi- 
ately go into action, concentrate leadership and energy, 


FBIS-CHI-91-143 
25 July 1991 


be united, do solid work, and creatively carry out [words 
indistinct}, satisfactorily fulfill the 1991 work tasks, 
consolidate and develop the gratifying political and 
economic situation, and make a good start to success- 
fully realize the 10-year program and the Eighth Five- 
Year Plan. 


At the session, Ma Shizhong, vice governor of the 
province, made specific arrangements for the industrial 
production in the next five months 


Shandong’s Wang Jiangong on Flood Control Work 


SK2507062691 Jinan Shandong People’s Radio 
Network in Manaarin 2200 GMT 24 Jul 91 


[Text] On the afternoon of 24 July, the provincial 
government held a work conference to arrange the cur- 
rent agricultural production and flood control work. 


The conference urged cadres and the masses ecross the 
province to foster the thinking of combating the disasters 
to reap a bumper harvest, to vigorously launch the 
campaign of increasing the production of autumn crops, 
and to support the disaster-stricken people with the real 
action of increasing production and harvests. 


After hearing the work reports of the provincial agricul- 
tural department and the provincial water conservancy 
department, Wang Jiangong, vice governor of the pro- 
vincial government, pointed out: Shandong ts a big 
province in terms of its agricultural production. Under 
the current situation where some localities across the 
country are hit by serious disasters and the autumn grain 
harvest 1s seriously threatened, reaping an overall prov- 
ince-wide bumper agricultural harvest in 1991 1s of great 
economic and political significance in supporting 
national construction as well as the disaster-stricken 
areas. However, the natural disasters in our province 
were fairly serious in the preceding stage. More than six 
million mu of crops were hit by windstorms, hailstorms, 
and waterlogging, and some 19 million mu of crops were 
stricken by droughts. Some 2.16 million mu of crops 
were left unharvestable, bringing about some difficulties 
for autumn yields. Now, we are in a season with compli- 
cated natural disasters, such as drought, waterlogging. 
windstorms, hailstorms, plant diseases, and insect pests. 
The tasks of increasing the production of autumn crops 
are extremely arduous. To this end, he urged that all 
localities should firmly foster the concept of combating 
disasters and reaping a bumper harvest, persistently 
attend the drought-fighting and flood control work, 
prevent and cure plant diseases and insect pests in a 
timely manner, and reduce the losses due to various 
natural disasters to the minimum. We should realisti- 
cally strengthen field management, ard pay prominent 
attention to the production of four major autumn crops, 
such as corn, sweet potatoes, cotton, and peanuts. We 
should increase the input to the growth of these four 
major autumn crops so as to increase the per unit area 
yield. We should further attend to provide technological 
service and materials, organize and send the vast number 
of agricultural scientists and technicians to the grass 
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roots to conscientiously popularize and pass on techno- 
logical knowledge and to provide technological service, 
positively link technology with (?materials), carry out 
various technological contract measures and collective- 
based contract measures, and rely on technological 
progress to increase production. 


Wang Jiangong stressed: At present, the autumn crops in 
our province are in a growing stage. So, it is time to 
strengthen field management and launch the campaign of 
increasing the production of autumn crops. All localities 
should strengthen leadership over the campaign of 
increasing the production of autumn crops, continue to 
organize the vast number of cadres and send them to the 
grass roots to help guide the campaign of increasing the 
production of autumn crops and implement various mea- 
sures for increasing the yield of autumn crops to the letter. 


In regard to the current flood control work, Wang 
Jiangong pointed out: In the preceding stage, the prov- 
ince made good preparations for the flood control work. 
However, we must not lower our guard. All localities 
should firmly attend to correcting, within definite time, 
the weak links that had been discovered through inves- 
tigations in the preceding stage of flood control work. 
Meanwhile, we should further ensure the supply of goods 
and materials for flood control and emergency use, build 
contingents of flood-fighters, strengthen flood control 
and emergency training, and ensure there is no risk at all. 


Huang Ju Greets Shanghai Relief Workers 


OW 2407181691 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 24 Jul 91 


[From the “News” program] 


[Text] While the scorching sun was shining this dog day 
afternoon, Mayor Huang Ju came to the Shanghai 
Railway South Station, the warehouse of the Municipal 
Native Product Corporation on (Zhanghong) Road and 
(Tianyuan) Chemical Plant to express solicitude to 
workers who were loading and producing relief materials 
despite the high temperature. He called on all workers to 
pay attention to alternating work with rest and recre- 
ation and conserving strength and storing up energy 
during these dog days so they can continue to exert 
themselves to prepare to combat big floods. 


At 1:30 PM, Mayor Huang Ju arrived at the Shanghai 
Railway South Station and greeted the railway loading 
workers who were loading grain and other relief mate- 
rials. He came up to railroad cars and shook hands with 
the workers, who were dripping with perspiration, one 
after another. He said to workers: You have made new 
contributions by combating floods despite high temper- 
atures. I extend my most cordial greetings to each one of 
you on behalf of the municipal party committee, the 
municipal government and Comrade Wu Bangguo. 


The Shanghai Railway South Station's over 909 workers 
loaded 45 railroad freight cars with a total of more than 
2,400 tonnes of various relief materials on 19-23 July, 
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thus making contributions to supporting the disaster 
areas in Anhui, Guizhou, and Shanghai. 


After hearing this briefing, Mayor Huang Ju was quite 
satisfied. He said: Shanghai should make more contribu- 
tions while the country is united in doing relief work. He 
said: At the end of this month, Shanghai will be beset with 
both summer tides and floods. It is necessary to keep our 
railway transport operating normally. He hopes all workers 
will make persistent efforts and new contributions. 


Then Comrade Huang Ju arrived at the warehouse of the 
Municipal Native Product Corporation on (Zhanghong) 
Road. With the burning sun directly overhead, the 
workers were stacking straw bags and sacks which had 
been transported there just a few minutes before. They 
told the mayor that they had stored 166,000 straw bags 
and sacks to combat the next disaster. Mayor Huang Ju 
approvingly said: After blowing up the dam to discharge 
flooding, we know Shanghai's dikes are not strong 
enough. It is necessary to reinforce these dikes. You are 
doing a laborious task. I thank you all. 


At(Tianyuan) Chemical Plant, Huang Ju extended greet- 
ings to workers responsible for the production of 
bleaching powder and evaporation. He encouraged 
workers to produce more bleaching powder to support 
disaster areas. He said: It 1s necessary to combat high 
temperatures, win high yields, strive for high efficiency, 
and make concerted efforts to weather the storm. 


Central-South Region 


Guangdong Party Announces Personnel Changes 
HK2507034291 Hong Kong WEN WEI PO 
in Chinese 25 Jul 91 p 2 


[Report by staff reporter: “Yu Fei, Kuang Ji No Longer 
Standing Committee Members”’] 


[Text] Guangzhou, 24 Jul—Several days ago the Guang- 
dong Provincial CPC Committee announced the CPC 
Central Committee's decision that Yu Fei and Kuang Ji 
are no longer members of the Guangdong Provincial 
CPC Committee Standing Committee (both of them are 
currently Guangdong vice governors) and that Foshan 
Mayor Lu Ruihua [4151 3843 5478] and Shaoguan City 
party Secretary Gao Siren [7559 4358 0088] have been 
appointed members of the provincial party committee 
Standing Committee. 


AIDS Cases Increase in Guangdong 
HK2507122791 Hone Kong ZHONGGUO TONGAUN 
SHE in English 1118 GMT 25 Jul 91 


[Text] Guangzhou, Jul 25 (HKCNA)}—Authorities in 
Guangdong confirmed that seven people were found to 
be infected with the AIDS virus in the first half of this 
year. Four of them are foreigners, while the other three 
are Chinese who returned home after visiting their 
relatives abroad. Two of the infected persons already 
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died. From this it can be seen that AIDS has now begun 
to threaten this southern province. 


Statistics show that 15 AIDs cases were discovered in the 
period from 1986 to mid-June, 1991, and the number of 
infected persons tended to rise each year. Four of these 
persons were residents of the province who were found 
to have developed AIDS after returning from visits to a 
Southeast Asian country. The other 12 persons were 
residents from abroad who had come here to work, 
study, marry, or get medical treatment. Two of them 
have since died. The infection in most cases was mainly 
transmitted through sexual intercourse or blood transfu- 
sions. An AIDS patient in the province said that during 
a visit to see his relatives abroad, he managed prostitutes 
for his relative who ran a brothel. His sexual partners 
were too numerous to be counted. Another patient was 
infected through blood transfusions while abroad. Sexual 
contact between several Guangzhou girls and foreign 
carners of the AIDS virus, who came here as students to 
Study. resulted in passing on the infection. 


A great many people know little about AIDS, leading to 
a wrong attitude towards those infected. The first resi- 
dent in the province to be found to be suffering from 
AIDS was shunned by his neighbors. Shops refused to 
allow him to enter and his child was barred from school. 
The feeling of isolation and abandonment forced the 
family to move quietly to another place. 


Experts appealed to people in all walks of life, and 
especially medical workers not to discriminate against 
those suffering from AIDS or who are HIV positive. 
Instead they should try to help them. The experts also 
warned the general public to avoid dangerous practices, 
thereby effectively blocking the main channel for the 
spread of AIDS. 


Guangdong To Step Up Capital Construction 


HK2507074791 Hone Kong ZHONGGUO TONGXUN 
SHE in Chinese 0735 GMT 17 Jul 91 


{Text} Guangzhou, 17 Jul (ZHONGGUO TONGXUN 
SHE)}—According to news from the recently concluded 
Guangdong provincial working meeting on construction, 
the province will vigorously step up construction of infra- 
structure and capital industries during the Eighth Five-Year 
Plan, actively develop the construction industry, strive to 
promote the building of the market and the countrysides, 
and improve the people’s living conditions. 


According to sources, construction work in Guangdong 
during the Eighth Five-Year Plan will seek to achieve the 
following objectives: 


—Step up construction of infrastructure and capital indus- 
tries, notably ensuring the completien of key construc- 
lion proyects, which affect the overall situation. The 
necessary construction of new districts and programing 
of old ones within the designated urban zones will be 
completed. Total output value of the construction 


industry should reach 12.35 million yuan renminbi, 
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with average annual growth rate at 3.4 percent. More 
than half of the big and medium industries and enter- 
prises should qualify among the advanced enterprises at 
provincial level while 10 percent should qualify among 
the advanced state enterprises. 


—Strictly control the size of big cities, rationally develop 
medium and small cities: step up construction of 
infrastructures, like water supply, drainage, gas 
supply. roads, public transportation, greening 
projects, and environmental sanitation and hygiene, 
and raise the popular level of public facilities in 
science and technology, culture, sports, and com- 
merce. Fresh water supply will be increased to 200,000 
tons per day, 700 km more of urban roads will be built, 
$00 public transport vehicles will be purchased, 50 
more new bridges and flyovers will be erected in the 
cities, while the underwater tunnel of Guangzhou will 
be completed and open to traffic. In addition, 800 km 
more of water drainage pipes will be installed, disposal 
capability of polluted water increased to 100,000 tons 
per day, and garbage disposal capability boosted to 
10,000 tons per day. Man-made gas supply will be 
raised to 800,000 cubic meter per day, while 700,000 
more households will receive gas supply. The urban 
greening project will cover 30 percent of the city, while 
the distribution rate of fresh water in the city will 
reach 95 percent. 


—Step up the construction level in towns and villages, 
make overall planning and rational distribution, and 
use land wisely. The features of experimental villages 
set up in 198 towns and villages have undergone a 
fairly great improvement. The per capita construction 
surface area in residential houses in the towns and 
villages of the entire province was 20 square meters. 


—Develop the housing and real estate industry, and step 
up the process of the reform of the housing system, 
comprehensive development of housing and real 
estate, and commercialization of housing. Forty bil- 
lion yuan renmibi will be invested in the construction 
of residential houses, with the construction srface 
areas of the houses at 60 million square meters 
including commercial housing surface areas of 40 
million square meters and per capita living space of | | 
square meter. This will fundamentally resolve the 
housing problems of those households whose per 
capita living space 1s less than 4 square meters. One to 
three small residential districts of definite scope and 
complete facilities should be created in every city to 
serve as a model. Work on reform of the housing 
system will be launched in full scale. 


—Vigorously develop the construction industry and step 
up environmental protection. Appropriately increase 
the use of kiln-converted cement, special cement, and 
loosely packed cemen., develop small cement facto- 
ries; and promote the intensive reprocessing of 
window panes, heat-resistant materials, waterproof 
materials, construction ceramics, light-weight boards, 
and other new types of construction materials as well 
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as all kinds of materials for interior and exterior 
decoration. The total output value of the entire 
industry should reach 7.5 billion yuan renmibi, while 
cement production should attain 25 million tons and 
output value of exports at 250 million dollars. The 
disposal rates of industrially polluted air, water and 
materials should come to 77 percent, 63 percent, and 
54 percent, respectively. 


—Vigorously promote the scientific and technological 
progress of the province’s construction industry and 
strive for a 25 percent rate in the popularization and 
application of major scientific and technological findings. 


Guangdong To Rectify Labor Market 


HK2507074491 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1014 GMT 23 Jul 91 


[Text] Guangzhou, 23 July (HONG KONG 
ZHONGGUO TONGXUN SHE)—Yesterday, the 
Guangdong Provincial Labor Bureau made a decision on 
further rectifying Guangdong’s labor market order, com- 
prehensively cleaning up workers from other provinces, 
establishing and perfecting a labor management system, 
and devoting most of its efforts to examining the situa- 
tion concerning improper employment of workers from 
other provinces in enterprises run with foreign capital, 
Overseas Chinese capital, and with both Chinese and 
foreign capital. 


The provincial Labor Bureau pointed out: A big fire 
broke out in a Dongguan garment factory one month 
ago, killing and injuring many people. This has not only 
laid bare a serious safety problem, but has also shown 
that labor management in some enterprises is indeed in 
great disorder and that the problem of employing 
workers from other provinces through private channels 
still remains very serious. 


In view of this situation, the Guangdong Provincial 
Labor Bureau called on various city and county labor 
bureaus to spend one month, starting now, on con- 
ducting a general examination and rectification of the 
situation concerning employment of workers from other 
provinces in all types of enterprises under their jurisdic- 
tion, in particular, enterprises run with foreign capital, 
Ovrseas Chinese capital, and with both Chinese and 
foreign capital; enterprises engaged in three forms of 
import processing and compensation trade, enterprises 
run by rural villages, private enterprises, and factories 
run by individual operators; and to resolutely repatriate 
workers employed from other provinces to their original 
places. The units that employed workers from other 
provinces should be responsible for repatriating such 
workers to their original places. 


While conducting the cleaning-up and rectification, 
efforts must also be made to examine the situation 
concerning labor safety; labor hygiene; workers’ work 
schedule, livelihood, and welfare in various production 
units; and set a deadline for those production units that 
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have encroached upon the rights and interests of tempo- 
rary workers and provided jobs without safety measures 
or jobs harmful to the health of temporary workers to 
improve their situations. 


The Guangdong Labor Bureau reiterated: No institution 
is allowed to employ workers from other provinces 
through private channels. Those found violating this rule 
will be strictly dealt with. 


According to some Hong Kong entrepreneurs who have 
set up factories in Guangdong Province, most of the 
enterprises run with foreign capital, Overseas Chinese 
capital, and with both Chinese and foreign capital have 
employed workers from other provinces. In addition to a 
gap in wages between workers from other provinces and 
local Guangdong workers, what is important is that 
many areas of Guangdong have found 11 difficult to find 
enough workers. Due to Guangdong’s rapid economic 
development, a substantial proportion of the local labor 
force has moved into the commercial field of service 
trade. This is why it is now very difficult to find local 
workers. On the other hand, some enterprises have 
complained about the complicated procedures they have 
to go through when they try to employ workers through 
the labor departments and said that they have found it 
much easier to employ workers from other provinces 
through private channels. 


Medical Workers Prevent Disease in Flooded Hunan 


OW 2407151791 Beijing XINHUA in English 
1336 GMT 24 Jul 91 


[Text] Changsha, July 24 (XINHUA)}—Medical workers 
in central China’s Hunan Province have been preventing 
epidemics in drought and flood-hit areas. 


Floods or torrential rains have hit northwest Hunan and 
areas around the Dongting Lake since late June while 
drought has been striking central and south Hunan. 


In order to prevent flood-related epidemics such as hand 
and foot dermatitis and snail fever, the provincial public 
health department has sent epidemic prevention 
working group and snail fever prevention working group 
to drought-hit south Hunan and flooded north. 


In the meantime, the department urged public health 
organizations at all levels to make utmost efforts to 
prevent epidemics. 


The province has allocated 500,000 yuan (about 100,000 
U.S. dollars)’s [as received] worth of medicine to areas 
hit by droughts and floods. 


A provincial public health official said that over 239 
medical teams have been sent to treat victims and 
vaccinate people in those areas against epidemics. 


Each village in those areas has at least one medical 
worker to monitor epidemic situation and do epidemic 
preventive work. 
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The official added that 59 snail fever prevention groups 
have gone to Changde City. the worst flooded areas in 
the province. 


Southwest Region 


Sichuan’s Yang Rudai Lauds Agricultura! Work 
HK2507 103491 Chengdu Sichuan People’s Radio 
Network in Mandari’ 0915 GMT 24 Jul 91 


[Excerpts] The first Sichuan provincial meeting for com- 
mending deputy country magistrates in charge of science 
and technology, and summing up their experiences and the 
second mobilization meeting were held in Chengdu this 
afternoon. These meetings were jointly organized by the 
Organization department under the provincial CPC Com- 
mittee, personnel department. science and technology com- 
mission, development office, and education commission. 


Our province selected and promoted deputy county 
magistrates in charge of science and technology since 
1988. Marked achievements have been made in the work 
over the past three years. These deputy county magis- 
trates made contributions to pushing our province's 
agriculture to a new stage. Their work was highly praised 
by local party and government organs, and the broad 
masses of people as well. [passage omitted]. 


Provincial party Secretary Yang Rudai attended the 
meeting to extend his congratulations. In his speech, he 
fully affirmed the work done by deputy county magis- 
trates in charge of scrence and technology in rural sreas 
over the past few years. He said: Deputy county magis- 
trates in charge of science and technology played a 
positive role in overcoming poverty and enriching local 
people. In the meantime, the work itself provided good 
training for comrades who take the posts of deputy 
county magistrates in charge of science and technology. 
and helped them enhance their work capability. 


In his speech, Yang Rudai stressed again and again the 
importance of relying on science and technology to develop 
rural economy, and push poor areas to do the work of 
overcoming poverty and ennching the people. He hoped 
that relevant departments and units would continue to 
support, attach importance to, and do well the work of 
selecting and promoting deputy county magistrates in 
charge of science and technology, so that a still faster 
development can be achieved in the work of supporting the 
impoverished through science and technology 


Provincial Vice Governor Liu Changjie also spoke at the 
meeting. He made arrangements for the work of selecting 
and promoting deputy county magistrates in charge of 
science and technology during the next stage 


Comprehensive Development Project in Tibet Viewed 


OW 2407204291 Betjine Radio Beijing in Mandarin 
to Asia 0900 GMT 24 Jul 91 


[From the “Economic Construction and Reform in 
China” program] 
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[Text] Chinese Premier Li Peng announced recently that 
the Chinese Government plans to invest | billion yuan in 
the 1990's to finance a gigantic project. known as “| 
Jiang, 2 He™ project. in Tibet. The project 1s a compre- 
hensive program for developing the 18 counties in the 
central parts of the Yaluzangbu Jiang. Lhasa He. and 
Nianchu He basins. The 18 counties have a combined 
area of 60,000 square kilometers, with their population 
accounting for 36 percent of Tibet's total 


According to this project, the government plans to build 
this region into a base for producing commercial grain 
and nonstaple food, for manufacturing light industria! 
and textile products, and for carrying out scientific 
experiments and applying and popularizing scientific 
achievements after 10 years of effort. It also plans to 
achieve the target of increasing grain output by 150 
million kg and meat output by 24 million kg annually, 
thereby turning this region into one with a comprehen- 
sively developed commodity economy in Tibet 


Authoritative economists in Tibet commented that the 
Chinese Government aims to improve Tibet's economy 
by financing this costly project. When the central gov- 
ernment signed the agreement on the peaceful liberation 
of Tibet with the former local government 40 years ago. 
Tibet, with an area accounting for over one-eighth of 
China's total, was still under the rule of a very cruel 
feudal serfdom. At ihat time Tibet's agriculture 
remained at a primitive level, and output of agricultural 
crops was about four or five times of sown seeds. Its 
primitive way of raising livestock, plus the unitary 
strains of livestock, the degeneration of pastures, and the 
spread of diseases, kept the survival rate of livestock very 
low. By the 1950's there were no modern roads and 
factories in Tibet, as well as no modern air transporta- 
tion and posts and telecommunications. Industry, elec- 
tricity, energy, mining, and automobile and air transpor- 
tation were nonexistent 


The central government appropriated over 17 billion 
yuan to help capital construction in the region in the past 
40 years since the peaceful liberation of Tibet. This 
resulted in the completion of the Qunghai-Tibet, 
Sichuan-Tibet, Xinjiang-Tibet, and Yunnan-Tibet high- 
ways and the 1,080-km oil pipeline from Golmud to 
(Tiewaba) in Qinghai. Tibet opened domestic air ser- 
vices from Lhasa to Chengdu, Beijing. and Shanghai, 
and an international air route from Lhasa to Katmandu. 
Tibet's industrial and agricultural output value in 1990 
was over | billion yuan, an increase of more than five 
fold over 1952, and the people's standard of living 
markedly rose. Compared with the economically devel- 
oped coastal and hinterland areas of China, however, 
Tibet 1s still very far behind. 


(Sun Xiwen), deputy director of Tibet Autonomous 
Region's Planned Economy Commission, noted that 
Tibet is confronted with many difficulties in its attempt 
to catch up with the hinterland economically. He said: 
{Begin recording] The principal difficulty confronting 
Tibet's economic development is, first, the shortage of 
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funds and, second, the backwardness in science and 
technology. This hinders Tibet's economic development. 
{end recording} 


Al present, Tibet receives an appropriation of | billion 
yuan from the central government each year. (Sun 
Xiwen) held that Tibet itself has a lot of work to do to 
adapt itself to development in the 20th century. He said: 
[Begin recording] In view of its location, Tibet should 
make vigorous efforts to develop industries that require 
small investments and can yield quick results. In partic- 
ular, it should make use of its present production 
capacity to develop (gold mining industry) to increase 
its revenue. Besides, it should also vigorously develop 
education, science, and technology. [end recording] 


(Sun X:iwen) held that the greatest effect of the “1 Jiang, 
2 He” project will be felt in the 21st century. After this 
project 1s completed, not only will the objective of 
increasing the output of grain and meat be realized in the 
central parts of the Yaluzangbu Jiang. Lhasa He, and 
Nianchu He basins, bringing prosperity to the peasants 
and herdsmen in this region, but also the development of 
energy. transportation, and other undertakings in Tibet 
will be accelerated. At the same time, Tibet's local 
revenues will increase considerably. Thus, Tibet will be 
able to invest more funds in developing education, 
science, technology, and in developing other areas. 


The implementation of the “1! Jiang, 2 He” project will 
produce a very important impact on social development 
and stability in Tibet, on national unity, and on the 
consolidation of national defense. 


Yunnan’s Pu Chaozhu at Theoretical Study Class 


HK2507080691 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 24 Jul 91 


[Text] This morning the first training class on education in 
three basic principles, sponsored by the provincial CPC 
Committee at the provincial CPC Party School, concluded. 
In his speech delivered at the class’ closing session, provin- 
cial party Secretary Pu Chaozhu stressed: We should use a 
rectification method to study Marxist-Leninist theories and 
pursue a study style of integrating theories with practice. A 
weapon of criticism and self-criticism 1s needed. We should 
study Marxism-Leninism in a systematic, but not fragmen- 
tary manner. We should study it in a practical way rather 
than indulging in empty talk. We should devote our efforts 
to fulfilling the aim of being able to apply it, and integrate it 
with practice. This means further practicing and applying 
under the new situation the fine tradition of the entire party 
for studying Marxism-Leninism since the rectification cam- 
paign in Yanan 


Pu Chaozhu continued: The present traming class 1s 
centered on the topic of building socialism with Chinese 
characteristics. A rectification method is applied to 
conscientiously study basic Marxism-Leninism theories, 
the party basic line, and the party basic knowledge. 
Through study, all participants fully immcreased their 
consciousness of implementing the party basic line in an 
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overall and correct manner, and building socialism with 
Chinese characteristics. This is a successful experiment. 
We summed up the following four basic experiences of 
the training class: 


1. We should read assisuously and intensively the orig- 
inal works of Marx and Lenin. We should comprehen- 
sively study the ideological and theoretical system of 
Marxism, rather than its certain isolated views or con- 
clusions alone. To do so, we should read original works 
of Marx and Lenin. We should stick to the principle of 
“less, but better” in the course of study. We should have 
specific objectives in mind while reading their works. 


2. We should study theories by integrating them with 
practice. The most basic characteristics of Marxist theo- 
ries lie in first, their class nature: and second, their 
practicality. The purpose of our study is based on 
practice. We should apply the Marxist stand, viewpoints, 
and methods to understand and transform the objective 
world. We should also use Marxism to transform our 
subjective world to ensure the unity between subjectivity 
and objectivity, between knowing and doing, and 
between knowing and practice. 


3. We should rely on participants’ high degree of revo- 
lutionary conscientiousness, and our emphasis should be 
placed on independent study. This is another important 
experience of Marxist theoretical education. Comrades 
who participate in the training class accumulated prac- 
tical experiences for many years, and they do well in the 
class. As long as we strengthen their study of Marxism, 
and understand the four basic principles for studying 
Marxism, we will definitely become fighters who are 
loyal to Marxism. 


4. Relying on the leadership of party branches 1s a basic 
guarantee for organizing the study well. The Party 
School is a smelting furnace for stecling one’s party 
spirit. Our study class should be closely connected with 
the administrative system, teaching policy, teaching 
methods, direct leadership of the higher authorities. 
management of daily life. and organization and leader- 
ship of special activities. 


The training class was run well. Its experiences should be 
popularized thoughout the province. Party schools of 
various prefectures, autonomous prefectures, cities, and 
working committees responsible for provincial organs 
should train cadres of party committees at the township 
and town level on a rotation basis, as well as cadres at 
and above departmental levels of provincial organs. The 
provincial CPC Party School should directly train 4,000 
key leading members above county level. As long as we 
do the work well, | believe that the general prospects of 
Marxism can never be ruined and that we can persist in 
taking the socialist road with Chinese characteristics. 
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North Region 


Beijing's Economy Grows Steadily 
HK2507100791 Beyine RENMIN RIBAO in Chinese 
22 Jul Yi pl 


[Report by correspondent Yan Shigui (7346 0013 6311): 
“Beijing's Economy Grows Steadily™} 


[Text] Beying, 21 Jul (RENMIN RIBAO)}—Beiing’s 
national economy returned to the stage of steady growth 
from the difficult period which started early last year. 
Industry and agriculture developed steadily, the con- 
sumer market was brisk, and revenue continued to 
increase. Beying reaped another bumper summer grain 
harvest this year according to the news briefing held by 
the municipal Statistical Bureau yesterday. 


Industrial production steadily grew. In the first half year. 
the municipal’s total industrial output value reached 
37.15 billion yuan, a 10.6 percent increase over the same 
period last year. This figure included industrial output 
value of large and medium industrial enterprises 
amounting to 25.77 billion yuan, an increase of 8.4 
percent over the same period last year, putting an end to 
the passivity of large and medium enterprises in national 
eonomic development. 


The consumer market was brisk. Retail sales in the first 
half of this year totaled 17.15 billion yuan, a 15.7 percent 
increase Over the same period last year or an increase of 
7.8 percent after deducting the factor of price hikes. Use 
of foreign capital also increased by a wide margin. In the 
first half year, the municipality approved establishment 
of 253 foreign-funded enterprises and the agreed-upon 
foreign capital totaled $240 million. The number of 
projects approved increased by 84 percent over the same 
period last year and the agreed-upon foreign capital rose 
110 percent. 


The most remarkable point is that revenue in the first 
half year totaled 3.4 billion yuan, a 4.8 percent rise over 
the same period in 1990, higher than the target of 4 
percent set in the plan. 


However, Beijing's economic recovery could not bring 
about a favorable turn in economic efficiency. There is 
still a slight insufficiency in demand and the tasks of 
readjusting the product mix and invigorating large and 
medium size enterprises are arduous. 


Hebei People’s Congress Makes Personnel Changes 


SK2407125591 Shipiazhuane HEBEI] RIBAO 
in Chinese 9 Jun 91 p 4 


[Personnel appointments and removals approved at the 
21st Standing Committee meeting of the seventh Hebei 
Provincial People’s Congress on 8 June] 


[Text] The Standing Committee of the provincial Peo- 
ple’s Congress decided to appoint Kong Huanwen [7895 
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3562 2429] as chairman of the Hebei Provincial Plan- 
ning and Economic Commission, Guo Shichang [6753 
0013 2490] as chairman of the Hebei Provincial Con- 
struction Commission, Wu Fengming [0702 7685 7636] 
as director of the Hebei Provincial Foreign Economic 
Relations and Trade Commission, Wang Zhenxing 
{3769 2182 5281] as director of the Hebei Provincial 
Public Security Department, Zhang Shiru [1728 1102 
0320] as director of the Hebei Provincial Light Industrial 
Department, Fu Liang [0265 0081] as director of the 
Hebei Provincial Industrial and Commercial Adminis- 
trative Bureau; Tan Zushun [6223 4371 5293] as 
director of the Hebei Provincial Office of National 
Defense Science, Technology and Industry: Li 
Xiaoguang [2621 2556 0342] as president of the Baoding 
Prefectural Intermediate People’s Court; and Su Fengchi 
[5685 7685 3069] as chief procurator of the Chengde 
Division of the Hebei Provincial People’s Procuratorate 


The Standing Committee of the provincial People’s 
Congress appointed Xie Yuqi [6043 3768 3823] as 
(concurrently) deputy secretary general of the Standing 
Committee of Hebei Provincial People’s Congress. Cat 
Yirun [5591 0001 3387] as deputy secretary general ot 
the Standing Committee of Hebe: Provincial People’s 
Congress, Li Huaibi [2621 2037 3880] as chairman ot 
the Election and Personnel Commitice of the Standing 
Committee of the Hebei Provincial People’s Congress 
Liu Baoshan [0491 1405 3790] as chairman of the 
Handan Prefectural Work Committee of the Standing 
Committee of Hebei Provincial People’s Congress. Y ang 
Tingfang [2799 1694 5364] as chairman of the Baoding 
Prefectural Work Committee of the Standing Commitice 
of Hebei Provincial People’s Congress, Li Bingchuan 
[2621 0365 5307] as vice chairman of the Baoding 
Prefectural Work Committee of the Standing Commitice 
of Hebe: Provincial People’s Congress, Xin Liangtang 
[6580 $328 5364] as vice chairman of the Chengde 
Prefectural Work Committee of the Standing Committee 
of Hebei Provincial People’s Congress, Jing Jinhong 
[2529 6855 3163] and Liu Cangtian [0491 0221 3944] as 
vice chairmen of the Xingtai Prefectural Work Com- 
mittee of the Standing Committee of Hebei Provincial 
People’s Congress; Zhang Shanwen [1728 0810 2429) as 
vice chairman of the Handan Prefectural Work Com- 
mittee of the Standing Committee of Hebe: Provincial 
People’s Congress; and Meng Xianchang [1322 2009 
2490] as deputy chief procurator of the Hebe: Provincial 
People’s Procuratorate and member of its procuratorial 
committee. 


The Standing Committee of the provincial People’s 
Congress decided to remove Gong Huanwen from the 
post as director of the Hebei Provincial Construction 
Commission, Zhou Ligian [0719 4409 6197] from the 
post as director of the Hebe: Provincial Public Security 
Department, Li Kan [2621 0170] from the post as 
chairman of the Hebei Provincial Foreign Economic 
Relations and Trade Commission; Chen Yingyu [7115 
2503 3558] from the post as director of the Hebe: 
Provincial Light Industrial Department, Shi Xinying 
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[4258 2450 5391] from the post as director of the Hebe: 
Provincial Industrial and Commercial Administrative 
Bureau; and Meng Xianchang from the post as chief 
procurator of the Chengde Division of the Hebe: Pro- 
vincial People’s Procuratorate. 


The Standing Committee of the provincial People’s 
Congress removed Huang Xian [7806 6343] and Zhao 
Jiyun [6392 4949 0061] from the posts deputy secretary 
general of the Standing Committee of Hebe: Provincial 
People’s Congress; and Cai Yirun from the post as 
deputy director of the General Office of the Standing 
Committee of Hebei Provincial People’s Congress. 


Inner Nlongolia Holds Chief Procurators Forum 


SK2507061991 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 2200 GMT 24 Jul 91 


[Excerpts] Station Reporter (Ma Luxia) was informed at 
the regional forum of league and city chief procurators 
that ended 24 July: In the first half of this year, the 
procuratorial organs across the region deeply waged the 
Struggle against corruption and bribery, strictly and 
immediately dealt blows to serious criminal offenders 
according to laws, and made achievements in compre- 
hensively improving the social order. In the first half of 
this year, the procuratorial organs positively concen- 
trated their energy on handling major and appalling 
cases, and strictly dealt blows to criminal activities to 
serve economic construction. 


The region made new headway in the struggle against 
corruption and bribery over the past year. In particular, 
procuratorial organs across the region made outstanding 
achievements in investigating and handling major and 
appalling cases. The work of reporting criminal cases 
plays a role as the major channel for giving clues to cases. 
About 59 percent of the total cases investigated and 
handled in the first half of the year were cracked through 
reports. Positively working in cooperation with relevant 
departments, the procuratorial organs waged special 
Struggle against pornography and the six evils, positively 
engaged themselves in the overall improvement of social 
order, conscientiously investigated and handled the 
cases of neglecting duties, strengthened the investiga- 
tions on enforcement of laws and discipline, and made 
positive contributions to promoting the region's social 
stability and economic development. 


In arranging the procuratorial work for the next half of 
the year, Zhang Hesong, chief procurator of the regional 
people's procuratorate, urged: The procuratorial organs 
across the region should further fully understand the 
long-term and complicated nature and the arduousness 
of the struggle against corruption and bribery, deal blows 
to criminal offenders in order to serve the economic 
construction, further firmly attend to the work of inves- 
ligating and handling cases with the focus on major and 
appalling cases, further mobilize the people to unswerv- 
ingly report criminal cases, and ensure the quality of 
handling cases. [passage omitted] 
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(Xing Hanzhen)., head of the discipline inspection group 
dispatched by the Central Discipline Inspection Com- 
mission to the Supreme People’s Procuratorate. attended 
and addressed the forum. 


Geriletu, Xu Lingren, and Ma Zhenduo read the report 
on summing up the region’s procuratorial work and 
arranging the next-siep work. 


Geriletu set forth specific requirements for the procura- 
torial work at the forum 


Northeast Region 


CPPCC's Qian Zhengying Inspects Jilin 
SK2407093991 Changchun JILIN RIBAO in Chinese 
I2Jun Yipl 


[By reporter Zeng Hongyu (2582 4767 7183): “Quan 
Zhengying Inspects Our Province” } 


[Text] Qian Zhengying, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC], Huang Xinbai, member of 
the National CPPCC Committee and vice chairman of 
the Education and Culture Committee: and others, a 
total of six persons, arrived in Changchun early this 
morning to inspect our province's work 


This morning, Qian Zhengying and his entourage came 
to the provincial CPPCC to visit comrades of the pro- 
vincial CPPCC organs and held talks with responsible 
comrades of various commitices, departments. and sec- 
tions of the provincial CPPCC. Vice Chairman Gao Wen 
gave a briefing on the situation of our provincial CPPCC 
Committee in upholding the system of multiparty coop- 
eration and in carrying out political consultation and 
democratic supervision under the leadership of the CPC 
Vice Chairman Zhang Dexin attended the forum. Com- 
rade Qian Zhengying was satisfied with the achieve- 
ments made by the provincial CPPCC Committee and 
the new methods it exploved in the course of its work, 
praised it for its creativity and vitality im its work and 
said that some of its experiences were worthy of being 
used for reference. 


In the afternoon, Vice Chairman Qian Zhengying and 
Vice Chairman Huang Xinbai held talks with He Zhu- 
kang, secretary of the provincial party commiutiee, Liu 
Xilin, vice provincial governor, and Gao Wen. vice 
chairman of the provincial CPPCC Committee. and 
other comrades. Responsible comrades of the Songliao 
Plain Committee of the Ministry of Water Resources. 
the provincial Planning and Economic Commission, the 
provincial Financial Committee. the provincial Grain 
Department, the provincial Agricultural Department. 
the provincial Water Resources Department. the provin- 
cial People’s Bank, and the provincial Agricultural Bank. 
and Changchun City leaders including Mi Fengjun, Xu 
Qing, and Zhang Mingyuan, also attended the forum 
Liu Xilin briefed on Changchun City’s situation in 
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industrial and agricultural production, and on the city’s 
situation in building water conservancy projects. Com- 
rade Qian Zhengying affirmed our province's achieve- 
ments in reforms and opening up, showed concern for 
the problems cropping up in our province's industrial 
and agricultural production and in water conservancy 
construction, and offered views in this regard. 


Northwest Region 


Song Hanliang Speaks on CPC Anniversary 
OW 2207203691 Urumqi XINJIANG RIBAO in Chinese 
1 Jul 91 pp 1, 2 


[Text of speech by Song Hanliang, secretary of the 
Xinjiang Uygur Autonomous Regional CPC Committee, 
at a meeting in Urumgi on 30 June marking the 70th 
anniversary of the CPC's founding] 


[Text] Comrades, friends: 


The 70th founding anniversary of the great, glorious, and 
correct CPC falls on | July this year. 


Today we are holding a meeting here to solemnly mark 
this glorious festive occasion. Reviewing the course of 
the struggle waged by the Chinese people under the 
leadership of the party for new democratic revolution 
and socialist construction over the past 70 years has very 
important significance for us in inheriting and carrying 
forward the fine tradition of the party, mobilizing the 
broad masses of party members and people of all nation- 
alities throughout the region to conscientiously imple- 
ment the guidelines adopted by the Seventh Plenary 
Session of the | 3th CPC Central Committee, the Fourth 
Session of the Seventh National People’s Congress 
[NPC], the fourth autonomous regional party congress, 
and the fourth session of the seventh autonomous 
regional people's congress, and achieving the second-step 
Strategic objective of socialist modernization in the 
autonomous region. 


The founding of the CPC was an event of the most 
important significance in the modern history of China. 
As Comrade Mao Zedong said: “The founding of the 
Communist Party in China ts a great event, like the 
creation of the world.” 


(hina was reduced to the status of a semi-colonial and 
semi-feudal society afier the Opium War in 1840. Suf- 
fering under imperialist aggression and oppression 
imposed from abroad and cruelly exploited by feudalism 
and bureaucratic-capitalism at home, the ill-fated Chi- 
nese people suffered untold hardships and lived in a 
miserable, hellish abyss. Countless people with lofty 
ideals had a hard time trying to find a truth for saving the 
country and its people and bravely waged heroic strug- 
gles for the independence and liberation of our nation. 
All their efforts, however, ended in failure. Although the 
Revolution of 1911, led by the great revolutionary fore- 
runner Dr. Sun Yat-sen, overthrew the Qing Dynasty 
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and brought over 2,000 years of feudal autocratic mon- 
archy to an end, it did not effect a change in the status of 
semicolonial and semifeudal society in China. The guns 
that roared in the October Revolution of 1917 delivered 
Marxism-Leninism to China. Marxism-Leninism was 
integrated with the workers’ movement in China to give 
birth to the CPC. Thereafter, China's working class had 
its own vanguard. the Chinese people had their own wise 
organizers and leaders, and an entirely new situation was 
ushered in with the revolution in China. 


In the course of its leadership over the struggle waged by 
people of all nationalities in China for new democracy. 
the CPC went through the four stages of the Northern 
Expedition, cooperation with the Kuomintang [KMT]}, 
the agrarian reolutionary war, the war of resistance 
against Japan, and the war of liberation for all of China, 
and experienced the painful test of two serious setbacks 
in 1927 and 1934. After protracted armed struggle and 
close coordination of struggles waged by all fields of 
endeavor in various forms, the CPC finally overthrew 
the reactionary rule of the KMT and founded the great 
PRC. Since then, the Chinese people have been able to 
stand on their own feet. The time in which the Chinese 
nation was bullied, enslaved. and oppressed 1s gone and 
will never return. 


After New China was founded, under the guidance of 
Marxism-Leninism-Mao Zedong Thought, our party led 
people of all nationalities throughout the country to 
fulfill democratic reform and carry out socialist revolu- 
tion and socialist construction, and achieved great suc- 
cesses in all these endeavors. Our party established and 
consolidated the state power of people's democratic 
dictatorship which 1s led by the working class and based 
on an alliance of workers and peasants, reahzed and 
consolidated national unification with the exception of 
Taiwan and its surrounding islets, achieved and consol- 
idated solidarity among all nationalities throughout the 
country, achieved and consolidated unity among 
workers, peasants, and intellectuals throughout the 
country; established and consolidated the broadest patn- 
otic united front under the leadership of the CPC, and 
successfully brought about the great transition from new 
democracy to socialism in our society. After hard work 
by the whole party and people of all nationalities 
throughout the country, we have completed the socialist 
transformation and basically implemented public own- 
ership of the means of production and the principle of 
distribution to each according to his or her work. On the 
basis of the above achievements, we carried out large- 
scale economic construction in a planned way and 
accomplished tremendous economic and cultural devel- 
opment unprecedented in the history of our country. In 
particular, after the Third Plenary Session of the | Ith 
CPC Central Committee, our party summed up both the 
positive and negative experiences acquired since the 
founding of the People’s Republic, decided on the cor- 
rect road of building socialism with Chinese character- 
istics, stressed adherence to the four cardinal principles 
and persistence in implementation of reform and the 


FBIS-CHI-91-143 
25 July 1991 


open policy by making economic development our cen- 
tral task, and thereby achieved successes which became 
the focus of world attention in carrying oul socialist 
modernization in Our country, and ushered in a new era 
in the history of socialist New China. 


There were mistakes and setbacks in the history of our 
party. such as the Right capitulationism of Chen Duaiu, the 
Left adventurism of Wang Ming. and the counterrevolu- 
tionary cliques of Lin Biao and Jiang Qing. However. our 
party overcame these defects. corrected these mistakes. 
surmounted these difficulties. and gained even more pow- 
erful vitality by relying on its own strength and the people's 
support. Our party has very strong combat effectiveness. It 
demonstrated its invincible strength once again in the 
Struggle to crush the plot orchestrated by international 
reactionary forces to bring about peaceful evolution in our 
country when it quelled the political turmoil at the turn of 
spring and summer in 1989. 


The success of the revolution and construction in our 
country 1s a result of the blood shed by countless mar- 
tyrs, all the comrades of our party. and the people of all 
nationalities throughout the country. their sacrifices. and 
brave struggle. At the time we are celebrating the 70th 
founding anniversary of the CPC. we dearly cherish the 
memory of Mao Zedong. Zhou Enlai. Liu Shaoqi. Zhu 
De. and other outstanding leaders of the party as well as 
the more than 20 millon revolutionary martyrs who 
bravely sacrificed themselves for founding and safe- 
guarding the New China and carrying out its construc- 
tion. Comrade Mao Zedong was the most outstanding 
representative of the numerous leaders of the party. 
Comrade Mao Zedong was a great Marxist, proletarian 
revolutionary, strategist. and theoretician. He rendered 
meritonous and immortal services for the founding and 
expansion of our party and the People’s Liberation Army 
[PLA]. the success of liberation for the people of all 
nationalities in China, the founding of the PRC. and the 
development of the cause of socialism in our country. He 
made important contributions to liberation of the 
oppressed nationalities in the world and the progress of 
all mankind. As was pointed out by the “Resolutions on 
Certain Historical Issues of the Party Since the Founding 
of the People’s Republic” adopted by the Sixth Plenary 
Session of the 11th CPC Central Committee, “if Com- 
rade Mao Zedong had not saved China's revolution from 
several crises and if the party's Central Commitice 
headed by him had not pointed out the firm and correct 
political onentation for the entire party. the people of all 
nationalities throughout the country, and the People’s 
Army. our party, and the people would probably still 
have had to grope in the dark for their way for an even 
longer period of time. Like the CPC, which 1s generally 
acknowledged to be the core of leadership for the people 
of all nationalities throughout the country, Comrade 
Mao Zedong was generally acknowledged to be a great 
leader for the CPC and the people of all nationalities in 
China, and Mao Zedong Thought. produced in the 
course of the collective struggle waged by the party and 
the people. has been generally acknowledged to be the 
guiding ideology for the party.” 
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Having made important contributions to the revolution 
and construction led by the party at various historica! 
stages. Comrade Deng Xiaoping 1s generally acknow!l- 
edged by the people of all natronalities in our country to 
be an outstanding leader who enjoys high prestige. In 
particular. Comrade Deng Xiaoping became the nucleus 
of the second-generation leading collective of our party 
after the Third Plenary Session of the | Ith CPC Central 
Committee. Comrade Deng Xiaoping fully deserves to 
be called the chief orchestrator of every aspect of the 
work for our party and the army. economic develop- 
ment, implementation of reform and the open policy. 
and the diplomatic activities we conduct in a bid to bring 
about the peaceful reunification of the motherland in the 
past decade. A new cra of socialist modernization in our 
country was ushered in under the guidance of the theory 
of building socialism with Chinese characteristics put 
forward by him and under the firm and strong leadership 
of the leading collective with him as the nucleus. Revo- 
luthonary practice Over scores of years proves that Com- 
rade Deng Xiaoping 1s worthy of the ttle of an out- 
standing Maraist. a steadfast communist, a bnilhant 
proletarian revolutionary, statesman. and strategist. and 
a long-tesied leader of our party, the state, and the army. 


The third-generation leading collective of the central 
authorities with Comrade Jiang Zemin as the nucleus 
was established at the Fourth Plenary Session of the | 3th 
CPC Central Committee held by our party after the 
counterrevolutionary rebellion was quelled in Bering in 
1989. The leading collective has withstood the test of 
difficulties and won the confidence, as well as support, of 
the entire party and all the Chinese people. We are 
bound to successfully advance along the correct course in 
our pursuit of the socialist cause under the correct 
leadership of this leading collective 


China 1s a unified country with a multitude of national- 
ities. Xenprang has been an inalienable part of our great 
motherland since days of old. The people of all nation- 
alities in Xinjiang have fulfilled their own glorious duties 
and made important contributions in the course of 
founding and developing the great motherland. Since the 
day it was founded. our party has been paying a good 
deal of attention to looking after the interests of the 
people of all nationalities in Xinjiang, and has vowed to 
adhere to the struggle for elimination of oppression 
suffered by all nationalities and promotion of equality 
among them, which 1s considered an important, integral 
part of the overall issue of the proletarian revolution. 
The party advocated the mght for the people of all 
nationalities living in border areas to decide for them- 
selves and act on their own in the declaration announced 
by the Second National Party Congress back as early as 
1922. On the Long March in 1935, our party announced 
once again: “The policy stressing that all nationalities are 
equal in the territory of China shall be implemented.” 
The party Central Commitee has paid a great deal of 
attention to looking after the interests of the people of all 
nationalities in Xinjiang. Our party sent its own excel- 
lent elements, including party members Chen Tanquu. 
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Mao Zemin, Lin Jilu, and Deng Fa, to propagate Marx- 
ism-Leninism and carry out revolutionary work in Xin- 
jiang in the 1930's. Chen Tanqiu, Mao Zemin, and Lin 
Jilu gave their precious lives for the revolutonary cause 
in Xinjiang. The proletarian revolutionaries of the older 
generation of our party, including Zhou Enlai, Chen 
Yun, and Li Xiannian, successively visited Xinjiang to 
carry out highly effective and fruitful work, sowing seeds 
of communism among the people of all nationalities in 
Xinjiang. The “revolution in the three areas” of Ili, 
Tacheng. and Ashan in 1944, which dealt a crushing 
blow to the reactionary rule of the KMT in Xinjiang, will 
go down in the history of the Chinese people's revolu- 
tion. A decisive victory was scored in the war of revolu- 
tion for the Chinese people in September 1949 when the 
former military and government personnel of the KMT 
in Xinjiang staged a peaceful uprising under the guid- 
ance of the policy put forward by the party Central 
Committee and Chairman Mao. The uprising made 
helpful contributions to the unification of our country. 
The vast numbers of the commanders and fighters of the 
2d Army and 6th Army of the Ist Corps of the PLA were 
led by Comrade Wang Zhen to march into Xinjiang 
under the direct command of Comrade Peng Dehuai 
under orders from the party Central Committee and 
Chairman Mao. They effected a rendezvous with the 
nationality army from the three areas mentioned above 
and brought about the peaceful liberation of Xinjiang. 
Thenceforth, a new chapter was opened in the history of 
Xinjiang 


Before liberation, because of imperialist aggression, rule 
by reactionary classes through the ages, and the exploi- 
tation and oppression of landlords, people of various 
nationalities in Xinjiang lived in an abyss of misery, in 
an existence worse than that of beasts of burden. Fol- 
lowing liberation, Xinjiang put down counterrevolu- 
tionary armed rebellions, established party organizations 
and people's organs of political power of various levels, 
conducted a democratic reform, and eliminated the 
feudal system of exploitation by following the leadership 
of the CPC and relying on the People’s Liberation Army 
of China and people of all nationalities, thereby rooting 
out the class foundation for national oppression, training 
a large number of minority nationality cadres, healing 
the wounds left by the old society, and liberating people 
of all nationalities so that they would become their own 
masters. With the kind attention of the CPC Central 
Committee and the central people's government, Xin- 
jiang Uygur Autonomous Region was established on | 
October 1955, in accordance with the party's policy of 
regional national autonomy. Regional national 
autonomy is the CPC"s basic policy for solving China's 
ethnic problems with the application of Marxism- 
Leninism, as well as an important political system of the 
country. The practice of regional national autonomy 
plays a tremendous role in arousing all nationalities’ 
enthusiasm to be their own masters, developing a 
socialist national relationship of equality, coordination, 
and mutual aid; consolidating the country’s unification, 
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and accelerating the development of socialist construc- 
tion undertakings in the autonom~us region and 


throughout the country. 


After liberation, Xinjiang made enormous achievements 
in socialist construction and changed tremendously under 
the leadership of the CPC. Before liberation, Xinjiang was 
very backward economically and culturally, and basically 
owned no modernized indusines. Xinpang could only 
produce five of the 40 main products on the state's 
Statistics list and could barely produce a kilogram of steel, 
a piece of paper, and a chi [one-third meter] of cloth by 
machines. Over 41 years of efforts, Xinjiang developed its 
economy rapidly and greatly increased its economic 
strength. Compared with the figures in 1949, Xinpang’s 
gross social production value in 1990 grew by 37 times: its 
gross Output value of industry and agriculture, 29.35 times. 
grain production, 6.98 times, livestock, 2.36 times, steel 
production, from nearly zero to 364,900 tonnes; raw coal. 
115.8 tumes; crude oil, from less than 10,000 tonnes to 
6,953,800 tonnes; and railway transportation, from zero to 
2,070.4 km. Xinjiang has developed an carly-stage and 
relatively independent economic system and its leading 
position in industry is strengthened increasingly. Xin- 
jlang’s modernized industries rose rapidly. Its production 
of major industrial goods and its capability to manufacture 
them increased greatly. Xinjiang has stopped importing all 
means of production and manufactured goods for daily use 
from ihe hinterland. Xinjiang’s fundamental position in 
agriculture was consolidated incessantly and i reaped 
bumper harvests in agriculture and animal husbandry for 
13 consecutive years. Its per capita shares of grain, cotton. 
and livestock ranked top on the national list. Tremendous 
achievements were also made in the undertakings of edu- 
cation, science, culture, hygiene, and sports. The material 
and cultural life of people of all nationalities has been 
improved markedly and the national quality is rassed 
constantly, as the economy and culture develop. In partic- 
ular, since the policies of reform and opening to the 
outside world were implemented, Xinjiang’s economic and 
social life has been full of vitality and changed profoundly 
The entire region's total output value of goods and ser- 
vices, gross Output value of industry and agriculture, and 
total income grew by approximately 2.8 times [fan le jin yi 
fan ban 5064 0055 6602 0001 3972 0584}, and its revenue 
quadrupled. It has achieved the first-step strategic objyec- 
tive of socialist modernization and marked a signal and 
historic victory. 


Xinjiang’s tremendous achievements in revolution and 
construction during the past 41 years are the results of 
the correct leadership of the party Central Commiuttec 
and the great support by people of the entire country, 
and also the results of joint struggle of members of the 
Communist Party and people of various nationalities led 
by party organizations at various levels. Comrade Wang 
Enmao, communists of the older generation, and veteran 
cadres who have been working in Xinjiang for a long 
period have made great contributions to revolution and 
construction in Xinjiang. On behalf of the regional party 
committee, | wish to avail myself of this opportunity to 
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extend my highest respect to members of the Communist 
Party. peasants, staff members and workers of reclama- 
tron farms. intellectuals, cadres. members of various 
democratic parties and patnotic personages of various 
nationalities who have dedicated their efforts to the 
promotion of socialist modernization in the autonomous 
region on all fronts. I wish to extend my highest respect 
to various PLA units stationed in Xinjiang, armed police 
units, and public security cadres and policemen who 
have carned out great deeds in safeguarding and building 
the frontier of the motherland, and protecting the 
socialist Cause un the autonomous region. | wish to take 
this opportunity to extend my cordial regards to ail 
Overseas Chinese who have shown concern for and 
supported the socialist cause in the autonomous region. 
1 also wish to take this Opportunity to extend my sincere 
gratitude to foreign experts and frends who have been 
very fnendly to us and supported the modernization of 
the autonomous region. 


Looking back on the brillant fighting course taken by 
people of the whole country, including people of various 
nationalities in Xinjiang under the leadership of the CPC, 
we have more profoundly understood the irrefutable truth 
that without the CPC there would be no New China, that 
only socialism can save China, ard that only socialism can 
develop China. We have more penctratingly understood 
that the CPC faithfully represents the fundamental inter- 
ests of people of all nationalities, including people of 
various nationalities in Xinjiang, and that the CPC is the 
great liberator of people of various nationalities in Xin- 
yrang. Without the CPC, there would be no liberation of 
people of vanous nationalities in Xinjiang and the great 
success of socialist revolution and construction in Xin- 
yrang. Adhering to the leadership of the CPC, following the 
socialist road and implementing the system of regional 
autonomy in the united great community of the People’s 
Republic of China are the sole and correct choice of people 
of various nationalities in their prolonged strugggie and the 
necessary road for developing socialism, promoting the 
progress of various nationalities, and ensuring that the 
economy in Xinjiang prospers. 


Recalling the brilliant history of our party's leading 
people of vanous nationalities to make great achieve- 
ments in Xinjiang. we have a proper sense of pride. 
However. it 1s precisely as Comrade Mao Zedong said on 
the eve of the victory of the Chinese revolution: The 
revolution in China 1s great, but the road after revolution 
will be longer and the work will be greater and harder. At 
present, the building of socialist modernization in our 
country has entered into a new developing stage. We are 
faced with new, greater, and more arduous tasks. In the 
new histoncal period, the honorable tasks of party orga- 
nizations at various levels and all members of the 
Communist Party are: Under the leadership of the party 
Central Commitice with Comrade Jiang Zemin as the 
nucleus, they should unite and lead people of various 
nationalities to center their efforts on economic con- 
struction, firmly adhere to the four cardinal principles. 
persist in reform and opening to the outside world, work 
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through self-reliance. struggle hard. strive to insure con- 
tunuous stability and development in Xinjiang. and 
struggle to build our country into a mch. powerful. 
democratic, civilized, and modernized socialist nation. 


Developing the economy 1s the basic task of socialism. lt 
is also a great issue affecting our country’s political 
future and social stability. The victory of socialism over 
capitalism will be determined in the end by economic 
might. Last year. the Seventh Plenary Session of the | th 
CPC Central Committee adopied the Proposals for For- 
mulating the 10-Year Program for National Economix 
and Social Development and the Enxghth Five-Year Plan 
The Fourth Session of the Seventh National People’s 
Congress adopted the Outline of the 10-Year Program 
for National Economic and Social Development and the 
Eighth Five-Year Plan. The Fourt’ Congress of the 
Xinpiang Autonomous Regional Pai., Commiutice and 
the Fourth Session of the Seventh Xinjiang Autonomous 
Regional People’s Congress drew up goals, tasks, and 
measures for economic and social development in our 
autonomous region for the next decade and during the 
“Eighth Five-Year Plan™ period, based on the guidelines 
of the Seventh Plenary Session of the party Central 
Committee. The following have a bearing on our success 
in socialist undertakings and the basic interests of var- 
10us nationalities: efforts to strengthen and develop the 
achievements of economic construction after our libera- 
tion, further invigoration of the economy and promotion 
of social progress, accomplishing the autonomous 

10-Year Program and “Eighth Five-\ car Plan. 
and fulfilling the second-step strategic goal of socialist 
modernization. Although Xinjiang’s economy and cul- 
ture are rather undeveloped, its potential for develop- 
ment is great. We should et efforts to utilize water and 
soil and exploit oi! be the forerunner, consolidate and 
develop agriculture and animal husbandry, which act as 
the foundation. and improve such basic indusines and 
infrastructure as waicr conservancy. transportation. 
energy. and communications as well as geological pros- 
pecting work for mineral deposits. to build a goor 
foundation for the construction of bases of different sizes 
for the autonomous region and reserve bases for the 
country by the end of the century. The bases include 
those for grain, cotton, sugar. animal, petroleum, petro- 
chemical, light industry, textile, and foodstuffs. The 
reserve bases include those for industries concerning 
gold, nonferrous metals, salt, salt chemicals, and coal 
Reform and opening to the outside world are the way to 
a strong country. They are also Xinpang’s road to 
prosperity and nches. While upholding socialist orenta- 
tion, we should further emancipate our mind, deepen 
reform, open wider to the outside world, actively 
develop the socialist commodity economy, and vigor- 
ously develop productive forces. We should also whole- 
heartedly improve the economy, strive to improve our 
production, prosper the economy, and raise the people's 
living standards every year, and achieve long-term, sus- 
tained, steady, and coordinated economic devclopment 
in the autonomous region 
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Opposing and resisting the “peaceful evolution” and 
consolidating the political power of socialism are an 
important task facing our party. Our economic construc- 
tion, reform, and opening to the outside world were 
carned out amid complicated international environ- 
ment. International situations were unsteady in the past 
few years. The old world structure was shatiered and a 
new one has not yet been formed. The world has become 
more turbulent and unpeaceful. Big countries in the 
West strengthened their control over international eco- 
nomic relations, and unfair competition has become 
more fierce. Our country faces an acute international 
economic situation. In particular, we should observe 
with a clear mind that conflicts between the two social 
systems and two ideologies have intensified in the past 
two years. Hostile forces from the West have sirength- 
ened their strategic offensive to promote peaceful evolu- 
tion. They have launched a full-fledged offensive against 
socialism in various fields, such as politics, economics, 
ideology, culture, nationality issues, and religion. Bitter 
lessons inside and outside our country have proven that 
peaceful evolution is not just an exagerated thing to scare 
people, but a real danger. With our country’s economy 
still lagging behind developed capitalist countries, the 
threat of peaceful evolution and the danger of capitalism 
being restored will always be there. Therefore, while 
persevering in reform and opening efforts that center on 
economic construction, we must consciously uphold the 
Four Cardinal Principles. We should withstand the trials 
of being the one who governs, of reform and opening to 
the outside world, and of peaceful evolution. Xinjiang ts 
situated at the northwest frontier of the motherland. It is 
an area inhabited by many nationalities as well as one 
that 1s of great strategic importance. Upholding political 
and social stability in Xinjiang under current compli- 
cated and ever-changing international situations 1s our 
long-lerm strategic task. Ethnic splittism inside and 
outside the country is the main danger that affects 
Xinjiang’s stability. The struggle between peaceful evo- 
lution and efforts to oppose peaceful evolution 1s prom- 
inent in Xinjiang as the struggle between infiltration and 
counterinfiltration, subversion and countersubversion, 
and upholding motherland reunification and cthnic 
unity and splitting motherland reunification efforts and 
jeorpadizing ethnic unity. Therefore, we should have 
conscious understanding and sufficient mental prepara- 
tion. We should unswervingly carry on the struggle to 
counter bourgeois liberalization, peaceful evolution, and 
ethnic splittism to the end 


Strengthening national unity is the basic guaranice for 
advances in Xinjiang’s economic construction and all 
fields of endeavor. The history of Xinjiang has time and 
again testified that when all nationalities are united. 
there will be prosperity; and when they are divided, there 
wili be turmoil and regression. The unity of the people of 
all nationalities in Xinjiang continuously consolidated 
and developed in their joint struggle to safeguard the 
motherland, and develop and construct Xinjiang over a 
long period of time. All victories won by Xenprang in the 
past 41 years are results of the great unity of the people 
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of all nationalities. We must further consolidate and 
develop the great unity of the people of all nationalities 
in Order to preserve stability and develop Xinjiang for a 
long time to come and to successfully realize the second- 
Slep strategic goal of the socialist modernization drive. 
We must hold high the banner of “Long Live the Great 
Unity of All Nationalities,” and earnestly implement the 
law on regional autonomy for nationalities and the 
party's policies On nationalities, seeing to ut that the 
hearts of the people of all nationalities are linked to each 
other, and that they share weal and woe in their joint 
Struggle to build socialism with Chinese characteristics. 


The key to successfully fulfilling the glorious and yet 
arduous task placed by history on the shoulders of party 
organizations of all levels and all party members lies in 
energetically strengthening party leadership, improving the 
party, and enabling it to become a more solid vanguard of 
the working class armed with Marxism-Leninism-Mao 
Zedong Thought, and the sirong core of leadership in 
building socialism with Chinese characteristics. 


We must give top priority to improving the party's 
ideology and theory. and strive to raise its Marxist level 
to intensify the construction of the party. 


Attaching importance to improving the party idcologi- 
cally and theoretically is Comrade Mao Zedong’s cre- 
ative development of the Marxist principle on party 
building, and an important guarantee and basic point of 
experience of our party in constantly preserving its 
character as the vanguard of the working class and 
enhancing its fighting capacity. Marxism ts the ideology 
and spiritual weapon of the proletariat. It 1s the guide for 
our ideological and theoretical foundations and for 
action. To step up the study of Marxist theories 1s a 
pressing demand of the current international and 
domestic situation. In advocating peaceful evolution 
against China, hostile forces at home and abroad often 
attempt to make a breach in ideology and confuse 
people’s thinking with theories. As Comrade Jiang 
Zemin pointed Out: “It 1s of utmost importance to arm 
the whole party, the whole army, and the people 
throughout the country with Marxism-Leninism-Mao 
Zedong Thought in order to discern and frustrate the 
scheme of peaceful evolution by hostile forces at home 
and abroad and to build a great stecl wall guarding 
againsi peaceful evolution in people's thinking.” Step- 
ping up the study of Marxist theories 1s also a pressing 
demand for our party organizations ai all levels to 
improve thew practical skills im leading the socialist 
modernization drive. The tasks we are facing in con- 
struction and reform are arduous, and there are a host of 
complicated contradictions in front of us. To build 
socialism with Chinese characteristics 1s a great under- 
taking. We need to study and find answers to many new 
problems that are cropping up everyday, and we need to 
summarize many new cxapernences that are created by the 
people everyday. Only by grasping Marxism as the 
working class’ greatest tool of knowledge can we assess 
complicated contradictions and continuously enhance 
our sense of principal, systematism, farsightedness, and 
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creativity. In recent years, a large number of young and 
middle-aged cadres assumed leading posts al various 
levels, and some of them have inadequate knowledge of 
Marxism. They should make up their deficiencies in 
Marxist theories; otherwise it will be difficult for them to 
exercise effective leadership. Only by redoubling efforts 
to study Marxist theories for building up our theoretical, 

ideological, and political defensibility can we distinguish 
between Marxism and anti-Marxism, between socialism 
and capitalism; between scientific socialism and demo- 
cratic socialism; between socialist democracy, freedom, 
and human rights and capitalist democracy, freedom, 
and human rights; between the Marxist concept of 
nationalities and the bourgeois concept of nationalities; 
and so on and so forth. In this way, we will be able io 
keep a sober mind, heighten vigilance, and adhere to the 
correct political direction when an erroneous ideological 
trend spreads unchecked. 


In studying the basic theory of Marxism, we should, in 
light of different people and situations, orgnize cadres 
and party merabers to seriously study the classic works 
of Marxism-Leninism and master the basic theory and 
methods of Marxism. in the meantime, we should attach 
great importance to studying the works of Comrade Mao 
Zedong and Comrade Deng Xiaoping. Comrade Mao 
Zedong was a brilliant model in integrating the universal 
truth of Marxism with a specific situation in China. He 
enriched and developed Marxism on a series of major 
issues im line with China's reality. Comrade Deng 
Xiaoping is an Outstanding representative in defending, 
adhering, and developing Marxism-Leninism and Mao 
Zedong Thought. He put forward the theory of building 
socialism with Chinese characteristics and a series of 

portant theses, and enriched and developed Marxism- 
Leniniom and Mao Zedong Thought under the new 
historical conditions. Their works are lively text books 
for us to study Marxism. Now the second edition of the 
Chinese version of “The Collected Works of Lenin” and 
the second edition of the “Selected Works of Mao 
Zedong” have been published and released. This is a 
major event in the political life of our country and in the 
building of our party, and we musi conscientiously 
organize people to study these books. We should inte- 
grate our study of the basic theory of Marxism with the 
study of the party's basic theory and the basic knowledge 
of the party. At present, we should also integrate our 
study of the basic theory of Marxism with the study of 
our party's history, and China's modern and contempo- 
rary history. Through studying the brilliant history of 
our party in the past 70 years, we will be able to help the 
broad masses of party members strengthen their confi- 
dence in communist ideals and their belief in commu- 
nism, carry forward our party's fine tradition in a better 
way, and wholeheartedly serve the people of various 
nationalities. We should also organize the broad masses 
of cadres and party members to study the Marxist 
concepts of nationality affairs, religion, and history. We 
should guard against and overcome bourgeois nation- 
alism, criticize and oppose national splittism, criticize 
and oppose erroneous ideology and concepts of national 
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history and culture which run counter to Marxism, and 
protect the unification of the motherland and unity 
among people of various nationalities. In studying 
Marxism, it is imperative to adhere to the principle of 
combining theory with practice. We should concentrate 
our efforts on remolding our world outlook and strength- 
ening party spirit. We should put in time and energy to 
increase our ability in solving actual problems with 
Marxist stand, viewpoint, and methods. In studying 
Marxist theory, leading cadres at various levels, espei- 
cally leading cadres who assume important leading posts, 
must take the lead, study in a more thorough and 
profound manner, and set higher demand on themselves. 
From now on, we should consiantly raise the under- 
standing of leading cadres at various levels in the impor- 
tance of this work and they should further strengthen 
their leadership over the study. We should study Marxist 
theory in a constant and systematic manner, and whip up 
the masses’ enthusiasm for studying Marxism in order to 
achieve even greater resulis. 


In strengthening party building, we must pay good atiention 
to the building of leading groups and ranks of cadres at 
various levels. We should train and cultivate successors to 
the socialist cause and insure that the leading power of our 
party and country at various levels is forever in the hands of 
those who are loyal to Marxism. 


Our party is the ruling party. The implementation of the 
party's line, principles, and policies will rely mainly on 
leading bodies at all levels in guiding the ranks of party 
‘aembers and the masses of people to fulfill various 
tasks. It is impossible to carry out the party's tasks 
without strong and effective leading bodies at various 
levels. Peaceful evolution advocated by the West 1s 
aimed at communist party members, with leading bodies 
at various levels as the main targets. Therefore, we 
should make determined efforts to improve leading 
bodies at all levels in the region. Leading bodies should 
be formed by those who are truly loyal to Marxism, serve 
the people wholeheartedly, seek truth from facts, and 
have strong party spirit and good work style and skills. 
We should strictly comply with the requirements for 
selecting young, better educated, professionally compe- 
tent, and revolutionary cadres and with the standard of 
political integrity and ability in promoting young and 
really outstanding cadres to leading bodics. Leading 
bodies at all levels must maintain a high degree of unity 
with the central authorities politically, :deologically, 
organizationaily, and in action. Unity of the party, 
especially unity of leading bodies at all levels, 1s the 
decisive factor for social stability and advance of the 
party's cause. We must dearly cherish and strive to 
safeguard and strengthen party unity. Party organiza- 
tions at various levels and communist party members at 
large should stringently observe party discipline, **so- 
lutely practice the party's principles on democratic cen- 
tralism, and, on the basis of giving full expression to 
democracy, ensure that individuals are subordinate to 
organizations, the minority to the majority. lower-level 
Organizations to higher-level organizations, and party 
members to the party Central Committee. 


64 REGIONAL AFFAIRS 


We should not only set our eyes on the present, but also have 
the strategic vision of attaching importance to training and 
bringing up numerous successors to the cause of socialism in 
building up leading bodies. Leading bodies at various levels 
are al a crucial juncture of transition between the new and 
the old. Hostile forces abroad are placing their hopes of 
peaceful evolution on China’s younger generation, fighting 
fiercely to take young people from us. Should we fail to 
provide good training to successive generations of young 
people and properly solve the problei.a of successors, it is 
impossible to talk about frustrating the scheme of peaceful 
evolution by international reactionary forces. Therefore, we 
Should adopt measures to educate young people in the 
fundamental theory of Marxism, basic knowledge about the 
party ind revolutionary tradition. We should attach impor- 
tance to not only the education on ideology and theory, but 
also practical training in training and selecting young 
cadres. We should observe and train young cad-es in the 
practice of the socialist modernization drive and reform and 
opening, and in the practice of opposing bourgeois liberal- 
ization and resisting peaceful evolution. We should educate 
and organize young cadres to go deep into the realities of 
life, mingle with the masses, and integrate themselves with 
workers and peasants so as to build up their capability in the 
course of practice. 


To attach importance to training and promoting cadres 
of minority nationalities is an important issue in 
Strengthening the construction of leading bodies at all 
levels and the ranks of cadres. We have all along paid 
close attention to training minority cadres. A large 
number of minority cadres, who have rapidly grown to 
maturity, are playing an important role on various 
fronts. We should reinforce the work in this field so that 
minority cadres will play an even greater role in pro- 
moting socialist modernization in Xinjiang. 


In intensifying the construction of the party, it is essen- 
tial to go all out to improve grassroots party organiza- 
tions at various levels and the ranks of pasty members, 
anc ‘0 bring into full play the role of grassroots party 
Organizations as the political nucleus and fighting bas- 
tion and the exemplary vanguard role of party members. 


Csrass-roots party organizations in rural pastoral areas, 
factories, mining enterprises, schools, institutions, and 
neighborhoods are the party’s foundations and the well- 
heads of all party endeavors. The assistance of the broad 
ranks of party members and people under the leadership 
of such organizations 1s needed to accomplish all party 
tasks. Only by strengthening such organizations, by 
consolidating the ranks of party members, and by giving 
full rein to the vanguard exemplary role of party mem- 
bers, can we thoroughly implement the party's line, 
principles, and policies; significantly improve the party's 
overall combat power, and greatly develop party under- 
takings. We should pay particular attention to building 
grass-roots party organizations in rural pastoral areas; 
concentrate on effectively building township- and vil- 
lage-level suborganizations with township (town) party 
committees and village party branches as the core; and 
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give full scope to the roles of grass-roots party organiza- 
tions in rural pastoral areas as leadership cores and 
fighting bastions. We should also stress the construction 
of grass-rowls party organizations in enterprises. schools, 
institutions, and neighborhoods, and work hard to build 
grass-roots party organizations in the autonomous region 
into political cores and strong fortresses that maintain 
close iics with the people and have immense fighting 
power. It is necessary to summarize and promote car- 
nestly the experiences of advanced grass-roots party 
organizations, reorganize some tenuously and loosely 
Structured grass-roots party organizations that have no 
combat power; and help such organizations overcome 
their backwardness at the earliest possible date. Great 
importance should be attached to improving the quality 
of the vast numbers of party members as a way of beefing 
up grass-roots party organizations. We should emphasize 
qualifications and impose strict controls on “admission” 
in recruiting party members. We should intensify educa- 
tion and managemert of new party members after 
admitting them into the party, so as to effectively solve 
the ideological problems they encountered in joining the 
party. The erroneous thinking of party members should 
be criticized and correcied through education without 
delay. Unqualified party members must be dealt with 
according to the party Central Committee's relevant 
provisions. On no account should we allow people that 
do not meet the requirements of party members to 
remain in the party and thus discredit it. 


We must adhere to the party’s aims and Strive to 
improve the awareness of wholeheartedly serving the 
people among the broad ranks of party members to 
strengthen party building. 


A proletarian political party is the product of a prole- 
tarian revolutionary struggle, a tool for the proletariat to 
accomplish its historic mission, and a means of struggle 
for the liberation of the proletariat and the working 
people. This character and mission of a communist party 
decided on the need for our party to serve the people 
who'eheartedly and to maintain close links with them 
During the historic process of waging remarkably 
arduous and courageous struggles in the 70 years since its 
formation, our party not only served the people's funda- 
mental interests through its line, principles, and policies, 
but has always taken the people’s interests into account 
and maintained close ties with the masses in all its 
activities. Many outstanding children of the party sacri- 
ficed all personal interests, including their precious lives. 
in order to serve the interests of the party and the people. 
Genuine dedication to serving the people wholcheart- 
edly explains why the feats of prominent CPC members. 
such as Lei Feng and Jiao Yulu, are so moving, and why 
the people still cherish their memory. The selflessness of 
such prominent CPC members touched and inspired 
hundreds of millions of people to follow the party's lead 
Seeing the country’s future and the nation’s hope in the 
behavior of party members, the people have full confi- 
dence in the party, are deeply dedicated to it, and want to 
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Struggle to fulfill its demands conscientiously and volun- 
tarily under its leadership. “The CPC Cental Commit- 
tee’s Decision on Strengthening the Party’s Links With 
ihe People,” adopted at the Sixth Plenary Session of the 
13th CPC ( cniral Committee, states: “The people are 
our party's source of strength and foundation of victory. 
Whether we can maintain and develop our flesh- 
and-blood ties with the people has a direct impact on the 
rise and fall of the party and the nation.” This is the most 
important conclusion drawn from the party's entire 
historical experience. 


We always maintained a hard-working style and forged 
close ties with the masses during the period before our 
party seized state power. Our party became a ruling party 
and the risk of cutting ourselves off from the masses was 
enhanced after we seized state power. Comrade Mao 
Zedong foresaw such a condition and repeatedly 
exhorted the entire party, at the Second Plenary Session 
of the Seventh CPC Central Committee, to maintain and 
carry on the modest, prudent, and hardworking work 
style: show no arrogance and rashness; take precautions 
against the bourgeoisie’s “sugar-coated bullet attacks”; 
and avoid divorcing the masses. Our party persistently 
opposed the phenomena of corruption within the party 
and the act of breaking away from the masses. After the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, especially since the Fourth Plenary Session of the 
| 3th CPC Central Committee was held, the CPC Central 
Committee has taken a series of measures to build closer 
ties between the party and the masses and has garnered 
more trust and support from the people; however, we 
Should also be aware that due to a certain amount of 
negligence to party building in the past few years, some 
party members’ revolutionary zeal did fall off and was 
replaced by a growing desire for pleasure. A small 
number of par'y members even sought personal inter- 
ests, extorted and took bribes, and practiced graft by 
taking advaniage of their power. Such negative phe- 
nomena of corruption are fundamentally antagonistic to 
the party's purpose of serving the people wholeheartedly. 
They not only cause a decline in the party's prestige 
among the masses, seriously deteriorate the party's ties 
with the people, but also are likely to be used by 
international reactionary forces to carry out peaceful 
evolution. Corruption phenomena are not contradic- 
tions between rights and wrongs in general within the 
party, but are reflections within the party of a class 
Struggle within a certain scope inside and outside the 
country at the present stage. We must firmly struggle 
against all phenomena of corruption, resist corruption, 
and guard against peaceful evolution from the strategic 
high plane of opposing it. We should adhere to the 
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principle of administering the party strictly, improving 
the party's work style, promoting clean government, and 
meting Out punishment to corrupt practices to win 
confidence from the public. We should intensively edu- 
cate party members on the party's purpose of serving the 
people wholeheartedly and on the Marxist mass view- 
point and the mass line, so that they will forge closer ties 
with the people and be willing to serve them. We should 
uphold the principle of putting people's interests above 
everything else and resolutely oppose individualism, 
selfish departmentalism, and the thought and act of 
“valuing everything by the amount of money.” Members 
of the Communist Party should take the lead in imple- 
menting the party's existing policies, uphold the party's 
highest ideals, and resolutely oppose introducing the 
principle of commodity exchange into the party's polit- 
ical life. Any form of seeking personal interests by taking 
advantage of power is prohibited within the party. 
Leading party cadres at all levels should go deep into the 
realities of life, make investigations and studies, show 
concern over the weal and woe of the people, solicit 
opinions from the masses, solve people's difficulties, and 
serve as public servants for the people. 


In short, party organizations at all levels in the region should 
focus attention on the party's basic line and devote them- 
selves wholeheartedly to building up the party and 
enhancing its fighting capacity so as to provide a solid 
organizational guarantee for the successful realization of the 
Eighth Five-Year Plan and the 10-Year Program. 


Comrades and frends’ 


Building socialism with Chinese characteristics 1s an 
unprecedented, magnificent undertaking, which will 
require the unflinching and arduous efforts of our cur- 
rent generation and several future generations of com- 
munists. We have laid a solid ground, charted the course, 
and clarified the goal for our march toward victory under 
the first and second generation collective leadership with 
Mao Zedong and Deng Xiaoping as the champions, and 
through the assiduous struggle by the whole party. In 
spite of the Long March and numerous unforeseen 
difficulties and obstacles we encounter, we will definitely 
realize the gigantic goal of socialist modernization under 
the correct helm and navigation of the third generation 
collective leadership of the party Central Committee 
with Comrade Jiang Zemin as the nucleus, so long as we 
hold high the great banner of Marxism-Leninism-Mao 
Zedong Thought, unite as one, work hard, forge ahead in 
a pioneering spirit, and courageously advance along the 
road of building socialism with Chinese characteristics. 


The future of socialism is bright! 


The cause of communism will surely prevail! 
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Official on Preparations for Seoul-Peking Ties 


OW 2307140891 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
22 Jul 91 


[Text] Reports that South Korea 1s about to establish 
diplomatic relations with the Chinese communists have 
kept pouring in recently, while relations between South 
Korea and the Republic of China have also become 
subtler and subtler. It was reported that the Foreign 
Ministry took many actions to draw up a plan and be 
prepared in advance for the future development of 
Sino-Korean relations. At present, knowing that people 
at large will not accept a nonofficial relationship with 
South Korea, the Foreign Ministry still considers it most 
important to maintain formal diplomatic ties with South 
Korea. However, it will not reject the relations of dual 
recognition similar to the German mode if South Korea 
adopts such relations when it finally establishes diplo- 
matic ties with the Chinese communists. 


A relevant government official pointed out: The current 
relations between South Korea and the Republic of 
China are truly becoming increasingly tense. At a time 
when reports that South Korea will soon establish dip- 
lomatic ties with the Chinese communists keep pouring 
in, the Republic of China certainly does not wish to see 
a repeat of the incident last year when Saudi Arabia 
caught us unprepared by establishing diplomatic ties 
with the Chinese communists and severing relations 
with us. 


To seek a mode which is easily acceptable and conforms 
to the state interests, the Foreign Ministry is actively 
soliciting opinions from the people on the one hand and 
drawing up a plan on the other. The Foreign Ministry 
finds the people believe that we should take a strong 
stand on future relations between the Republic of China 
and Korea. After South Korea establishes diplomatic ties 
with the Chinese communists, if it will not let us set up 
government offices and enjoy all diplomatic immunities 
on its soil, then we should not yield. Even if we are 
offered two levels [word indistinct] with Beijing and the 
Saudi Arabian mode, that is, our representatives are 
accorded all diplomatic courteous reception with the 
exception of the use of the national title of the Republic 
of China and the raising of our national flag, the people 
also Say it is not acceptable. 


Minister To Make ‘Return’ Visit to South Korea 


OW 2407092991 Taipei CNA in English 0802 GMT 
24 Jul 91 


[Text] Taipei, July 24 (CNA)}—Interior Minister Wu 
Po-hsiung said he will be making a “return visit” to 
South Korea Thursday. 


During his three-day stay there, Wu will call at the South 
Korean construction and home ministries. 
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Last year, the Korean construction minister called on 
Wu’s predecessor Hsu Shui-teh. Wu ts returning the visit 
at the invitation of the Korean construction ministry. 


As to whether he will meet with Korean President No 
Tae-u, Wu said 1 depends on No’s schedule. 


Even if he meets No, Wu said it will be purely “a 
courtesy call,” and discussions of substance are not 
anticipated. 


Wu's visit will take place at a time when the Republic of 
China on Taiwan is concerned about Seoul's increased 
contacts with Peking. 


Premier Hao Receives Outgoing ROK Ambassador 
OW 2507110491 Taipet CNA in English 0852 GMT 
25 Jul 91 


[Text] Taipe:, July 25 (CNA)}—Premuier Hao Po-tsun 
received Outgoing Korean Ambassador Han Chol-su 
Wednesday. 


The premier said the long-standing friendship between 
the Republic of Korea [ROK] and the Republic of China 
will continue to grow as the anti-communist and pro- 
freedom stands of both countries remain firm. 


Hao praised Han as a distinguished general and diplomat. 
Han was vice commander of the ROK-U_S. combined forces 
command before retiring from the military. 


Ha also thanked Han for his great efforts to promote 
Sino-Korean relations during his three-year tenure here, and 
he congratulated Han for being newly assigned to Brazil. 


Han thanked the government and people of the Republic 
of China for having greatly assisted him during his stay 
in Taipei. 


The Korean diplomat asked Premier Hao to continue to 
support his replacement, Pak No-yong, who will arrive in 
late August. 


Later in the evening, Foreign Minister Chien Fu con- 
ferred a medal of the Order of Brilliant Star with Grand 
Cordon on Han in recognition of his “outstanding con- 
tribution to promoting cooperative relations” between 
the two countries. 


Han said that his being honored with the decoration 
shows that friendly and cooperative ties between the 
Republic of China and Korea remain unchanged 


“Though | will leave my current post soon, | will 
continue to work for improved Sino-Korean ties,” said 
Han, who will leave here soon 


Flexibility Exercised on Mainland Trade 
OW 2307112391 Taipet CNA in English 0821 GM1 
23 Jul 91 


[Text] Taipei, July 23 (CNA}—The government will 
exercise flexibility in its mainland trade policy in order 
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to better protect the interests of both the country and 
private businessmen, Economic Affairs Minister Hsiao 
Wan-chang said Monday. 


Addressing a seminar at the Taipe: World Trade Center, 
Hsiao said that commercial exchanges between Taiwan and 
Mainland China have grown rapidly and that cross-straits 
commercial ties have developed from simple merchandise 
trade to complicated investment-led dealings. 


“We must, therefore, flexibly and timely adjust our main- 
land trade policy to our advantage,” the minister noted. 


Hsiao reported that Taiwan exported 3.27 billion U.S. 
dirs in goods to the mainland via Hong Kong in 1990, 
compared to 811 million U.S. dirs in 1986. Cross-straits 
exports have grown at an annual rate of 41.72 percent 
since 1988. 


Imports from the mainland via Hong Kong rose from 
144 million U.S. dirs in 1986 to 765 million U.S. dirs in 
1990 for an annual growth of 39.56 percent, Hsiao said. 


He added that cumulative Taiwan investments on the 
mainland had reached 1.8 billion U.S. dirs as of 1990. 
Increased investments have brought about even more cross- 
Straits trade opportunities. As a result, Hsiao said, Taiwan 
has become increasingly relied on mainland markets. 


Hsiao continued that an increasing number of Taiwan 
companies are making long-term investments on the 
mainiand and that the range of investments extends to 
capital- and technology-intensive industries. 


Concerned with the trend, Hsiao said his minisiry will 
soon form a task force to assist Taiwan manufacturers in 
taking cross-straits “adventures.” 


Hsiao said local investors will hopefully be advised to 
locate their mainland ventures in such southeast coastal 
mainland areas as Shanghai, Fujian and Guangdong. By 
doing so, he said, the coastal mainland provinces will 
gradually integrate themselves into Taiwan economically 
and become potential markets for the island. 


Hsiao added that his ministry will consult with mainland 
authorities through the government-funded Straits 
Exchange Foundation on establishing an effective system to 
handle cross-straits trade disputes and to better protect the 
trademark and patent rights of local companies. 


The Ministry of Economic Affairs is also studying the list 
of inexpensive semi-finished mainland products it can 
allow to be imported into Taiwan in order to help 
enhance the competitiveness of local companies, Hsiao 
said. The ban on such imports will be lifted at an 
appropriate time, he added. 


Cross-Straits Anticrime Hotline Urged 
OW 2507110291 Taipei CNA in English 0857 GMT 
25 Jul 91 


[Text] Taipei, July 25 (CNA)—Huang Kun-hui, 
chairman of the Mainland Affairs Council (MAC), 
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Wednesday urged the Straits Exchange Foundation 
(SEF) to try to install a cross-straits anti-crime “hot line” 
to better maintain peace and order in the Taiwan Straits. 


Huang made his remarks after being briefed by SEF 
Secretary-General C.V. Chen on the second visit by a 
SEF delegation to mainland China. 


The delegation left Taiwan on July 5 for an | 1-day visit 
to Canton, Xiamen, Fuchow and Shanghai to seek ways 
for resolving issues that arise from increasing cross- 
Straits trade and tourists. 


MAC Vice Chairman Kao Kung-lien said the establish- 
ment of a “hot line” between the two sides of the Taiwan 
Straits will facilitate joint anti-crime efforts. Cross- 
Straits Cooperation 1s essential to wipe oul piracy and 
robbery in the Taiwan Straits, he added. 


Kao said SEF’s mainiand tmp contributed much to 
furthering the promotion of civilian exchanges across the 
Taiwan Straits and has resulted in a better understanding 
of the activities of Tarwan-invested companies there. 


SEF was formed earlier this year to handle civilian 
contacts between the two sides of the Taiwan Straits 
which have been separated since the Chinese Commu- 
nists occupied the mainland in 1949. SEF sent its first 
mission to the mainiand at the end of April. 


Courts Claim Jurisdiction Over Piracy Case 
OW 2307092391 Taipei CNA in English O8SS8 GM1 
23 Jul 91 


[Text] Taipei, July 23 (CNA}—An official of the Main- 
land Affairs Council said Monday that the case of 18 
mainland Chinese fishermen who allegedly robbed the 
Kaohsiung-based San Hsin Tsai fishing boat Sunday 1s 
under the jurisdiction of Taichung District Court. 


Ma Ying-jeou, vice chairman of the council, pointed out 
that the alleged act of piracy occurred in the territorial 
waters of the Republic of China. 


The 18 fishermen on board mainland Chinese fishing boats 
Ming Shih Yu Nos. 2294 and 2295 were arrested by author- 
ities after boarding and alledgedly robbing the San Hsin 
Tsai Sunday afternoon some 30 nautical miles off Houlung. 
Miaoli County on the western coast of Taiwan. 


Ma said the mainland Chinese fishermen were detained 
Monday evening at Chinglu Detention Center in Tai- 
chung, central Taiwan, for investigation, except one who 
was hospitalized for treatment of a leg injury. 


He said the case will be processed appropriately 
according to law so that the way to solve this case may 
serve as an example for similar future cases. 


Lin Shyi-hua, vice minister of the Ministry of Justice, 
said Monday that the Republic of China Government 
has absolute jurisdiction over the case because “the 
alleged crime was committed on board our fishing boat, 
which 1s an extended piece of our territory.” 


68 TAIWAN 


If convicted, the mainland fishermen will be repatriated 
after serving their jail terms, if they are found innocent 
they will be sent back after the legal proceeding 1s 
completed, he said 


Lin Hui-huang. a prosecutor at the Tape: prosecutor's 
office, said that under the law of nations piracy 1s an 
international crime. Therefore, the judicial authorites of 
the Republic of China have jurisdiction over this case 


Chen Jung-chich, deputy secretary general of the Strait 
Exchange Foundation, [SEF] faxed a message about the 
alleged piracy Monday to the Taiwan Affairs Office of 
mainland China's State Council in Peking. The SEF 1s a 
private organization established earlier this year to help 
solve the problems arising from the increasing civic 
exchanges between the two sides of the Taiwan Strait 


Nlainland Fishermen Arraigned 


OW 2407093391 Taipei CNA in English 0821 GMI 
24 Jul 9! 


[Text] Taipes, July 24 (CNA}—Eighteen mainiand fish- 
ermen admitted during the first arraignment that they 
had taken valuables from a Taiwan fishing boat. but 
whether their behaviors constituted intimidation and 
extortion will be subject to further investigation, a Tar- 
chung district prosecutor said Tuesday 


The fishermen on two mainiand fishing boats boarded a 
Taiwanese fishing boat San Hisn Tsai: Sunday afternoon 
and allegedly took the boat's valuables, and held a man 
hostage for more than one hour before they released him 


The two mainland boats were brought into Taichung 
harbor carly Monday by ROC [Republic of China] Navy 
vessels and 18 mainlanders on board were temporarily 
sent to a detention center 


Prosecutor Li Tzon-hon said that the mainland fish- 
ermen insisted that they had boarded the San Hsin Tas: 
to seck compensation for fishing nets that had been 
damaged by the San Hsin Tas 


Li said that he will now focus his investigation on the 
men that carried arms on board the San Hsin Tsai 


Minister Welcomes Japanese Technology Transfer 


OW 2407091491 Taipei CNA in Enelish 0809 GMI 
24 Jul 9! 


[Text] Taiper, July 24 (CNA}—The Republic of China 
[ROC] welcomes a reported Japanese Government deci- 
sion to promote the transfer of state-of-the-art technol- 
ogies to Taiwan, Economic Affairs Minister Hsiao Wan- 
chang said Tuesday 


Hsiao was commenting on a SANKEI SHIMBUN report 
that Japan’s Ministry of International Trade and 
Industry (MITI) has decided to boost the transfer of 
Japanese technical know-how to Taiwan in an attempt to 
help redress the huge bilateral trade imbalance in 
Tokyo's favor 
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The nmunister said ut 1s mght for MITI to ask Japanese 
companies to transfer high technologies, especially for 
semiconductor technology. to their Taiwan joint-venture 
partners 


Technology transter 1s the most effective way to help 
Taiwan upgrade its industrial level and to narrow its 
trade imbalance with Japan, Hsiao noted 


“We hope MITI will honor tts promise with deeds,” the 
minister added 


Tarwan has suffered chronic trade deficits with Japan, 
with a substantial portion of the imbalance resulting 
from machinery and electronic part imports from that 
country. If such products can be manufactured here, 
Hsiao said. the ROCs huge trade gap with Japan shoud 
be significantly reduced 


The Republic of China registered a trade deficit of 7.66 
billion US. dollars with Japan in 1990. and the figure 
may well exceed ¥ billhhon US. dollars this year 


State-Run Enterprise Lo Purchase Soviet Aluminum 


OW 2407094291 Taiper CNA in Enelish O817 GMI 
24 Jul 9! 


[Text] Tames, July 24 (CNA}—China Steel Corp. will 
become the first state-run enterprise to buy raw materials 
from the Soviet Union when it imports 6,000 tons of 
aluminum ingot from that country late this year 


Wang Chung-yu. executive secretary of the National 
Corporations Commussion, said the Raznommtort (non- 
ferrous) Trading Company of the Soviet Union has 
agreed to sell the aluminum to China Steel 


China Steel will deposit its payment into a special 
account at the Central Trust of China that will be used to 
finance counter trade between the Republic of China and 
the Soviet Union, Wang explained 


Ihe special account was opened in april to facilitate 
counter trade between the Republic of China’s state-run 
enterprises and Soviet companies 


The funds will not be paid directly to the Soviet suppliers, 
but will be used by the Soviets to buy Taiwan goods 


Ihe central trust 1s also arranging talks between China 
Stec! and a Soviet company for the purchase of copper 
Taiwan Fertilizer Co., another state-run business, also 
hopes to buy Soviet liquid amonia 


Accord Signed To Promote Trade With Bangladesh 


OW 2807110391 Taiper CNA in English 0844 GMT 
25 Jul 91 


[Text] Taiper, July 25 (CNA}—A mutual assistance agree- 
ment to promote trade and economic relations between 
Taiwan and Bangladesh was signed today in Taipet 
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Under the agreement between China External Trade 
Development Council and Bangladesh Chamber of 
Industries, the two parties will exchange commercial 
information, help arrange business trips to each other's 
country, and try to promote trade and investment rela- 
tions between the two countries. 


The agreement was signed by A. M. Subid Ali, president of 
Bangladesh charaber of industries, and Liu Ting-tsu, secre- 
tary general of China External Trade Development Council. 
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Speaking at the signing ceremony, Liu pointed out that 
Bangladesh has in recent years relaxed restrictions on 
import from Taiwan and on the issuing of visas to 
Republic of China [ROC] citizens. 


Beginning Sept. |, the consular offices of Bangladesh in 
Bangkok, Singapore, Hong Kong, Tokyo, and Seoul will 
issue visas to ROC citizens on the same day they file 
their applications, Liu added. 
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Hong Kong 


Governor To Visit Shenzhen, Meet Lu Ping 


OW 2407134091 Beijing XINHUA in English 
1238 GMT 24 Jul 91 


[Text] Hong Kong, July 24 (XINHUA}—Hong Kong 
Governor Sir David Wilson will make a brief visit to 
Shenzhen tomorrow, according to the Government 
Information Services. 


He will meet Lu Ping, director of the Hong Kong and 
Macao Affairs Office of China's State Council. 


The governor wil be accompanied by Political Advisor 
William Ehrman, director of New Airport Projects Co- 
ordination Office Raphael Hui, and his private secretary 
Richard Hoare. 


To Discuss New Airport 


HK2507014291 Hong Kong HONGKONG STANDARD 
in English 25 Jul 91 p 1 


[By Stanley Leung] 


[Text] The Governor, Sir David Wilson, yesterday 
announced a lightning visit to Shenzhen to meet senior 
Chinese official Lu Ping this morning for talks on crucial 
Hong Kong issues, including the construction of the new 


airport. 


It is the first high-level meeting scheduled between the 
British and Chinese side since the memorandum of 
understanding concerning the new airport was initialled 
on June 30 and announced on July 4. 


Announcing the visit just one day ahead, the Govern- 
ment said Sir David would meet Mr Lu, director of 
China’s Hong Kong and Macao Affairs Office, on a brief 
visit to Shenzhen today. 


A similar announcement was made by China's official 
XINHUA News Agency, based on the Government 
Information Services’ release. 


Sources said the new airport was not the only topic for 
discussion. Taking advantage of the high level contact, 
the two sides may examine bilateral issues such as the 
repatriation of Vietnamese boat people, cross-border 
crime and other issues of mutual concern. 


Sources said the Chinese side viewed the establishment 
of the consultative committee—which comprised mem- 
bers from different walks of life—as a matter of urgency. 
Mr Lu said a few weeks ago that this committee should 
be formed as soon as possible. 


Urgent talks on some airport issues also needed to be 
held when there were indications that British Prime 
Minister John Major might have to delay his visit to 
Beijing to sign the memorandum. 
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However one of Mr Lu’s aides. Xu Ze. said in Shenzhen 
yesterday the talks were “regular contact as provided for 
in the memorandum”. 


The director of the New Airport Projects Co-ordination 
Office, Raphael Hui, Political Adviser William Ehrman 
and Sir David's private secretary Richard Hoare will 
take part in the discussions. 


It is believed the Chinese team includes Mr Lu’s two 
senior aides, department heads Chen Zuoer and Wang 
Fengchao. 


Mr Chen was the Chinese team leader during negotia- 
tions with the British side on the new airport in the last 
few months. 


The Governor will return via the Man Kam To check- 
point about !|.30 pm. But is understood that the forma- 
tion of the airport consultative committee and the air- 
port committee under the Joint Liaison Group will be 
discussed at the meeting. 


Meanwhile, the British Minister with Special Responsi- 
bility for Hong Kong, Lord Caithness, said the Gover- 
nor’s visit to China did not signify the loss of autonomy 
for Hong Kong. 


He said that sort of contact and the ability to communicate 
at regular intervals was best for the future of Hong Kong. 


Legislative Councillor Stephen Cheong said legislators 
need not be briefed on the discussion. 


UK Minister Reiterates Aim on Direct Elections 


11K 2507073491 Hone Kone SOUTH CHINA 
MORNING POST in English 25 Jul 91 p 3 


[By Bellette Lee] 


[Text] Visiting British Foreign Office Minister Lord 
Caithness yesterday affirmed he would seek to alter the 
existing agreement with China to introduce more 
directly elected Legislative Council seats in 1995 if this 
September's polls were a success. 


But he said it was not the right time to take the initiative 
before the elections despite the current good Sino-British 
relations. 


China. he said. would be interested to see how the 
elections worked. 


“They will want to see a very successful election and a 
continually good result. They want to be convinced that 
the elections are the right thing to do and don’t pose a 
threat to Hong Kong and to the future,” he said. 


Lord Caithness made the same pledge last September 
during his first visit to the territory. 


The minister, who has special responsibility for Hong 
Kong, has told local community leaders he would visit 
China later this year. 
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On the proposed internationally managed centre to be 
built in Vietnam for boat people, the peer said Hong 
Kong would be required to contribute financially. 


But the estimated amount, he added, had yet to,be 
worked out. 


The minister hoped the centre could be built this year, 
but hinted Britain would not increase its intake of 
Vietnamese refugees. 


Noting that the centre was the right answer to reduce the 
number of Vietnamese boat people stranded in Hong 
Kong, Lord Caithness said it would relieve the burden of 
expenditure and resources on Hong Kong. 


An end to the American embargo against Vietnam ecould 
also help solve the boat people problem, he added. 


Lord Caithness said recent progress on ending the civil 
war in Cambodia had paved the way for Washington to 
normalise ties with Vietnam. 


He also hailed today’s meeting between the Governor, 
Sir David Wilson, and the Director of the State Council's 
Hong Kong and Macao Affairs Office, Mr Lu Ping, as an 
opportunity for both sides to exchange views. 


He denied it would undermine Hong Kong’s autonomy, 
adding that China had no intention to interfere or veto 
local policies. 


Tibet Economic, Trade Office To Open 


HK2507074591 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0931 GMT 23 Jul 91 


[Report by Zhao Yuanguang (6392 6678 0342): “Tibet 
Autonomous Region's Trade Office in Hong Kong Will 
Commence Business End of This Month’’— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 23 Jul (ZHONGGUO&TONGXUN 
SHE)}—The Tibet Qomolangma Trading and Tourist 
Company Limited of China—the autonomous regional 
government’s economic and trade office in Hong 
Kong—will formally commence business on 30 July. 


During an interview with this reporter today, a respon- 
sible person from the company said the Tibet Autono- 
mous Regional Tourist Bureau established a permanent 
office in Hong Kong in 1986, named the Tibet Qomo- 
langma Tourist Company Limited of China, which 
engaged mainly in tourism. There have been increasing 
economic and trade exchanges between Tibet and for- 
eign countries for the last few years, and its foreign trade 
also keeps increasing. Last year Tibet’s foreign trade 
amounted to $30 million. 


He said the Tibet Qomolangma Trading and Tourist 
Company Limited of China will strengthen economic 
and trade relations between the autonomous region and 
the world, and this will help promote Tibet's opening up 
and economic development. The abovementioned 
tourist company wiil become a branch company of the 
trading and tourist company, and branch companies 
dealing in other trades will soon also be established. 


Donations Shipped to Flooded Mainland Areas 


OW'2307204891 Beijing XINHUA in English 
1427 GMT 23 Jul 91 


[Text] Nanjing, July 23 (XINHUA)—The first shipment 
of relief materials donated by the Hong Kong Red Cross 
Society was airlifted to east China’s Nanjing City today 
and transported to nearby flood-stricken Yangzhou City. 


Sources with the Jiangsu Provincial Red Cross Society said 
that the relief materials, worth 580,000 H.K. dollars, 
include food, medicine and water purifying equipment. 


Four representatives from the Hong Kong Red Cross 
Society also arrived in Yangzhou, Jiangsu Province, to 
conduct an inspection tour. 
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